FeESeAY See 
PY xe A c 


fia tia . ae 
tS PREC te See ia: Pt ae 


errow s Market Leaders—Steel of Canada Porcupine’s Gold Mine 


HE FINANCIAL POST 


oe tres PUBLICATION OFFICE: TORONTO, JULY 25, 1931 No. 30 


Gear Mail Order WATERLOO C0. [Beauharnois Reorganization | MOUNT ROYAL ! 
| +YoModern Tempo} 1930 REPORT | May Have to be Undertaken | PROFITS GAIN. 
Is Simpson Plan| DUE SHORTLY) In Order to Complete Project) IN HALF YEAR 


f Will Show Loss in Oper- 

More Sales Needed ations Durin Reduced Operating Cos 
g Twelve 

to Hold Volume Offset Decreased. Room 


Months “2 
justly slightly below thar ot |/PROFIT THIS YEAR 
&@ year ago, Robert Simp- 
ton Com is i Improvement Based Largely 
on Extensive Programme 
of Economy in = 
Operations 


Annial report of Waterloo Manu- 
facturing Company for the year to 
Oct. 31, 1930, has not yet appeared. 
The 1929 annual report did not ap- 
pear until Oct. 21, 1980. 

The Financial Post understands 
that the delay in publication of the 
1930 operating figures is due to 
two chief causes. In the first place, 
the company has had to carry on 
correspondence with the H. V. Mc- 
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With Proceeds of Collateral Trust Bonds Exhausted 
and Banks Hesitant About Further Advances, 
Need of Capital Presents Problem - 


PUBLIC FINANCING OUT OF QUESTION 


Ottawa “Soured” on Present Management—Given Con- 
trol, Montreal Power Might be Interested in Complet- 
ing Project and Protecting Bondholders, Whose 
Security Has Depreciated Considerably 


From Our Own Correspondent . A 
MONTREAL.—Public confidence in the guiding interests of the 
Beauharnois Power Corp. has severely shaken as a of 
disclosures brought out at the enquiry being conducted by a special 
committee of the House of Commons. pie 
Contributions of nearly $1,000,000 by R. O. Sweezey and the com- 
pany to the campaign funds of political parties; lawyers’ fees ru 
nto several hundred thousand dollars; payment of $300,000 in cash, 
as well as & large block of stock to B. A. C. Henry and Senator W. L. 
McDougald for the assets of Sterling Industrial Corp.; payment of 
120,000 to John Aird, Jr., the specific reason for which has not been 
fine determined, and many other apparently lavish outlays of money, 
are a few of the features of the enquiry over the past week. 


Montreal Power 
Buys More Energy 


From Our Own Correspondent 

MONTREAL—Power con- 
tract between Montreal Ligh 
Heat and Power Consold. an 
Beauharnois Power Corp. 
calls for delivery of 200, 
h.p. It will be that 
atathe time of in 
officially ‘ated ‘iat eee 
real Power had contracted. 
= 150,000 a In the 

dence brought out at the 
Beauharnois , it was 
shown that on November 19, 
1930, a new contract had been 
entered into whereby Mont- 
real Power to pur- 
chase 200,000 h.p. at the rate 
of $14.65 per h.p., subject to 
certain terms and tions. 


Hotel Business’. Experiences 
Sharp Curtailment in 


Luxury Spending 


and Sale to Consumer, bass 


Long Lapse is Now . and Montreal. In the Toronto 


store, in the past five months 
the number of sales has been 
1,250,000 greater than in the 
same period of 1930 and yet 
the dollar volume has been 
slightly down. The lower dol- 
lar volume is due chiefly to 
the decline in prices, while the 
lower unit of sale is due 

only to this but to the red 


power 

people. 
Taking the company’s busi- 
ness as a whole dallas volume 
is said to be about approxi- 
mately one cent ow 
last e- 


s. its have d 
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through a contract to talce 200,000 
h.p., in addition to which it 
in stake. Montreal P 
is also in position of 
large and is in recei 
| heavy payments month to 
from customers who 
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IS FAVORABLE: 


Liquid Position Said to 
Have Been Greatly 
Improved 

Maple Leaf Milling Co. will show 
the close of its fiscal year, July 81, 
The Financial Lindh learns. 


to separate the speculative figures 
from those of operations, no com- 


n s 
f earnings is possible. 


d want. Simpli- 
line of merchan- 
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Burton Outlines Plan 
Teese Post has already 


outline of the 


of the new orelege. C. L. 
president of Simpson’s 
: and om noe on 
iy 1tS O subsidiary, out- 
lined to The Financial Post the 
ry of the new development 
and the company’s viewpoint of its 
significance. Here, Mr. Burton’s 
outline ma su: zed, What 
follows is outline of the plan 
approximately as given the 
reco m 


sales th 
sing authority 
who heads the Simpson’s chain of 
retail stores and 
(Continued on pagt 8, col. 5) 
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order houses. 
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For the six months ending Janu- 
ary 31, the company showed a net 
profit of nearly $250,000 after 
mee all , but since the 
first of a company year 
is usually - post it vers not be 
8 ising e complete report 
failed to sustain this gain. 
hould Liabilities 
Improvement in working capital 
position may be tuterpeoted’ as 
meaning that the company will 
show an excess of current assets 
over liabilities for the first time 
since March, 1 


(Continued on page 2, col. 5) 


Business at New Low 
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The Financial Post preliminary 

index of physical volume of busi- 

ness in Canada, declined five per 

cent in June to a new low in the 

present depression. (For details 
see page 7). 


|Muirhead’s Operations 
Reported as Satisfying 


Current operations of Muir-|per share was paid on the common 


hental approval of their de- 
it plans. There is nothing 
ms practice. The body poli- 
ime sum total of the people 
Por ses of the country. 
_iidividual and te’ busi- 
Peonstantly influenced by the 
‘wie government takes. Gov- 
ms are the product of elec- 
md elections as well as inter- 
party discipline cost mon- 
pamey is contributed by 
Mal: by business enter- 
| Zyery man who pays his 
Membership dues in the local 
stpanization in the hope that 
my will acquire or retain 
ma thus pass the laws, im- 
es and grant the favors 
accord with his views 
@ small way y 
hois did in a big way. 
no dividing line 
n between right and 
: contributions re- 
"ene present case have 
menscionably large. The 
® t00 definitely linked wit 
equests under considera- 
ely to be under consid- 
ou page 2, col, 2) 
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head’s Cafeterias Ltd., are on & 
satisfactory basis, and results ob- 
tained in the first four months of 
the company’s fiscal year which 
commenced March 1, show a favor- 
able comparison with the same per- 
iod last year, according to informa- 
tion given to The Financial Post. 
_ ough — senate are a 
able, operating costs are said to 
have took steadily reduced, which 
should materially benefit the com- 
pany’s future earnings. 

For the fiscal. year ended Feb. 
28, 1931, the company showed earn- 
ings, after deducting the amount 
required to be set aside for re- 
demption of preference stock, of 12 
cents per share on 78,710 no par 
value common s outstanding. 
This compares with 13 cents per 
common share in the previous year, 
before setting aside the necessary 
amount for preferred stock re- 
demption. A dividend of 10 cents 


stock on March 1, this year. 

The company ongmely, com- 
menced business in 1902 with one 
restaurant with accommodation for 
25 A ae ipes and now operates three 
modern restaurants, all on the self- 
serve system, with a total combined 
seating yo of about 700 
people. A fourth unit was closed 
early in 1930. ’ 

The present company was incor- 
porated in 1926, when $350,000 7% 
per cent preference stock, $10 par, 
carrying one-tenth share of com- 
mon stock as a bonus with each 
preference share, was offered. The 
senior issue was convertible at vary- 
ing rates up until March, 1929, 29,- 
911 preference shares being ex- 
changed for 39,990 common shares 
under the conversion plan. In June, 
1928, a further 10,715 common 
shares were offered to sharehold- 
ers in the form of rights, at $7 per 
share, on the basis of one new share 
for’ each seven shares of either 
class held. 


At that time/} 
current assets were in the ratio| wil] be 


to what the com- 
cials consider to be the 


bts. 
port it appears will show, 


it is understood, an operating loss] t© 
for the year. In the 1988 fiscal year 


the company earned $275,000 after 

or $3.15 on class A and 
class B 1929, 
were $102,000 or $100 on 


and 74 cents on 
class ting - are 
Pp maxi- 
pation for the year un- 
participation provisions, 
Expect Some Profit 


sults are forecast. t winter, the 
company instituted a most rigor- 
ous programme of economy at its 


Waterloo factory and at all branch- | to 


es. gely as a result of this 
the operating loss to be reveal 
y the forthcoming 1930 statement 
turned into a small operat- 
ing profit for the current year, 
sons to present expectati 
Extent of the profit depends | 


so far this year, about 
what might have been cted 
from. Western crop conditions. 
There has been a substantial parts 
business, which is welcome since it 
is cash business. But the machines 
themselves have moved slowly. 
Some last minute business is ex- 
pected. as farmers and operators 
find that they are unable to make 
their old machines give the addi- 
ae season’s service expected of 
em. 

In Ontario, however, the com- 
pany has shown a pick up in thresh- 
ing es which are run- 
ning above last year. 

Combine Sales are Slow 


No large turnover of Sunshine 
combine reaper-thresher, made -by 
the Sunshine-Waterloo Company, in 
which Waterloo Manufacturin 
holds a half interest, is expe 
this season. The Canadian com- 
ay controls the Canadian and 

nited States and some other mar- 
kets. The new plant at Waterloo 
manufacturing these combines has 
been querating. Early in the bane 
assembly of parts imported from 
Australia was carried on but the 
job is largely Canadian now. 

Exact extent of Waterloo Manu- 
facturing Company’s investment in 
this subsidiary has not yet been 
revealed. It is known to be at least 
$250,000, which is half of the com- 
pany’s $500,000 of capital, but it is 
understood that additional advances 
have been made during the present 
year. The annual report may pro- 
vide further information on this 


point. 

Is Looking Ahead 
Waterloo Manufacturing Com- 
pany is looking ahead in this Sun- 
shine investment. The machine is 
believed to have given ample proof 
of its adaptability to Canadian an 
United States conditions but in a 
year like this it is not to be ex- 
cted that wheat farmers can af- 
ord to swing over in large num- 
bers to the combine type of har- 
vesting. Sale of the combines in 
large numbers awaits an improve- 
ment in Western parebasing power 
both in Canada and across the line. 
Profitable operations for the Sun- 
shine subsidiary in turn await 

larger output and sale. 


with the in the play but 
in the outlook for the company. 
E the enguiry it 


loans. While they are heavily com- 

mitted to date the opinion p 

here that as no new public 

ing can possibly be carried out for 
, the banks will not 


B. | the time 


any event Montreal Power is 


robably the onl vate agency 
the Dominion ia poeition at pres- 
through to 


the | ent to carry the project 


arently up 
t, on the other 
erally ap ated that in the 
terests of investors, who sub- 
scribed for the collateral trust 
bonds, some ents will have 
be made to raise the necessary 
additional capital to bring the 
works to completion. 
Reorganization Possible 
Opinion in well-informed Ottawa 


favorable consideration from the 
Bennett Government on any mat- 
ter concerned with plans or diver- 
sion of St. Lawrence water. Since 
the company has never obtained 
approval of its detailed plans, a 
ee is in order. : 

en the reorganization will 
take an cannot be foreshadowed. 

Bennett Government will do 


company until there : 
neral housecleaning and a satis- 
Soctory reorganization of the man- 
agement. 
New Control Likely 

This view coincides with that = 
vailimg in Montreal circles. e 
opinion here goes even further, 
however, in respect to completing 
the project. Holders of Beauhar- 
nois Power Corp. bonds are the 
principal consideration at the mo- 
ment. Their interests must. be 
protected. To that end it will be 
necessary to restore confidence in 
the undertaking: This ifwolves a 
change in management and, if the 
banks will not finance the project 
to completion, a possible change in 
control. 

On the assumption that the banks 
will not feel it incumbent upon 
themselves to advance further 
loans, the raising of additional 
capital through the offering of the 
first mortgage bonds of Beauhar- 
nois Light, Heat and Power Co. is 
regarded as an impossibility—at 
least for the time being. 

Problems of Financing 

It is to be doubted if there is an 
investment banking house or group 
in Canada that would care to under- 
write the first mortgage bond issue 


d|on anything like a reasonable price | | 


basis. The discount demanded 
would be too heavy for the company 
to bear. 

Yet to complete the project steps 
will have to be undertaken ve 
shortly to raise the money arene 
channels other than the banks. The 
latter is said to have agreed to 
advance up to $20,000,000, about 
half of which has already been 


the | spent. As expenditures are r. 


ing around $2,500,000 a month, it 
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against an asse, 
hand, the fact is | tha 


completion. 
On 


e 
of the disclosures to 
lost the 


date, namely, 
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Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY » Weekl 
Apr., 1930, to June, 1931 July 


MARKET RECORD 
Industrial Stocks High 
Week of July 21 
Week of Jaly 14 . 
Month of July, 1930 
Week of July 
Week o 
Month 
10 Public Utilities 
Week of July 21 ....040+. 
Week 


is evident as a result | Stadler, 
to the 


togiier said: ‘ : 
_ course the committee of the 
Canada Power & Paper Co — 

6 to in- 


to complete his plan 
of reorganization of Belgo alone. 
repeat here what I have 


n. 

A hotel, like a railwa: 
ways, sells service. If 
is impaired the ultimate 
though a tem sa 
effected, will find heavy 
the standard of efficiency ad 
to be maintained despite reductions — 
in expenses. 7 


cio! 


clared—that the Belgo I 


ers have been unjustly 
treated by the committee of the Can- 
ada Power & Paper Corporation, and 
that it is necessary for the bondh 
ers to take steps to protect their own 
interests, and the only way to save 
their investments would be to take 
up the perty through action by 
the bondholders. 
Forfeit Exclusive Rights 
“By depositing the securities in 
the name of the committee of Can- 
ada Power & Paper Corporation, the 
holders of Belgo Bonds a forfeiting 
their exclusive rights to one of the 
best industries in the province, and 
will receive in exchange securities 
affecting properties of a much lower 
value, an 
of an exaggerated ratio—without re- 


ceiving any compensation whatever | B 


for the enormous difference in value 
represented by the above items be- 
tween Belgo and the other subsidi- 
aries together. 

“Moreover, the committee of Can- 
ada Power has been unable to posi- 
tively and finally declare that their 
connection 


(Continued on page col. 6) 


Laura Secord Report 


Shows Good Progress iss, 


The balance sheet of Laura 
Secord Candy Shops Ltd. as at June 
30, the end of the third quarter in 
the current fiscal year, shows fur- 
ther strengthening of current posi- 
tion, increased reserves for depre- 
ciation,‘ increased surplus and no 

referred stock outstanding. As 
as been the custom in the past 
year no statement of yearnings is 
iven but the balance sheet is 
ndicative of substantial progress. 

Ratio of current assets to cur- 
rent liabilities is up to 30 to 1 as 
compared with 19.7 to 1 at March 
$1, 1931, and 19.56 to 1 at Sep- 
tember 30, 1930. Current assets 
have increased to $1,469,476 from 
1,463,162 shown in the previous 
quarterly statement. Cash 
been increased to $95,137 from 
$37,378 and inventories are down 
to $137,081 from $173,208. Bonds 
at book value, under the market 
price, remain about the same at 


$1,155,193, while investment in sub- 
sidiary comaeey is down to $82,065 
from $92,265. 

Investment in land, buildings 
and equipment is up from $710,6 
to $716,426, while reserve for de- 
preciation has been increased to 
$385,375 from $360,193. Mortgage 
receivable and deferred charges are 
slightly lower at $6,874 and $4,697 
respectively. 


mortgaged to the extent : 


with Angie-Consdien City 


are not occupied, add 
overhead. There are 
penses, laund 

(Continued 
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MINES 
Ankerite Mines . 
Ashley Gold... 
Cons. Smelters . 


Canusa Mines. . 
Crudome Oils. . 


urrent liabilities are down to| y 


$48,101 from $74,202; accounts 
payable and accrued chacyes being 
somewhat greater at $24,222 but 
reserve for income tax being down 
to $23,879 from $53,000. There are 
57,500 shares of no par value com- 
mon stock outstanding carried at 


‘OTATIONS 
4 Mines... 
tocks . 


$904,464, this shows a slight in- Mining 


has | crease due to the conversion of the 


last $500 of preferred stock dur- 
ing the last quarter. Surplus is 
up to $859,534 from $848,805 and 
compares with $788,427 shown at 
September 30, 1930. 





TO MANUFACTURE 
ALUMINUM GOODS 


Aluminium Ltd. Controls 
Recently Organized 
Concern 


From Our Own Correspondent 
MONTREAL.—Aluminum Goods 
Ltd. has been jointly formed by 
Aluminium Ltd. and the Aluminum 
Se a, Os 
ca) 0 , for the purpose 
of manufacturing and distributing 

aluminum goods in Canada. - 
The rity of stock in the 
new com is owned by Alumin- 
ium Ltd, while the Aluminum 
Goods Manufacturing Co. holds a 


& 
ations will be obtained from sub- 
sidiaries of Aluminum Ltd. 

Create Company 

Aluminium Ltd. was incorporated 
in 1928 to acquire control of all the 
Canadian and foreign operations of 
Aluminum Co. of America, but later 
was entirely segregated from the 
American company. In the same 
year the American concern distrib- 
uted all of the common stock of 
Aluminium Ltd. among its own 
shareholders on the basis one 
share for each three s o 
eh a > ae. held. 

y e next year it was an- 
nounced that Aluminium Ltd. was 
ay segregated from the Alum- 
inum Co. of Americh, the United 
States company having transferred 
to the Canadian organization all of 
its foreign interests. 

Aluminium Ltd. now owns, be- 
sides the controlling interest in 
Aluminum Goods Ltd. all of the 
ices a at Gokatos onda saahertny 
num 0: and a ority 
interest in 33 companies operatin 
outside the United States. ug 
these s es, Aluminium Ltd. 

reserves ‘of bauxite in 


smelting plants in Ca 4 
Canada, England Germany, Swit- 
zerland and 

The chief Canadian subsidiary, 
Aluminum Co. of Canada, operates 
a smelter at Arvida, P.Q., and owns 
a 100,000 h.p. arene at the 
— joint. Its idiary, the 


site at Chute-a-Caron, w ra'there 
is an.ultimate capacity of 1,260,000 
horsepower. 

At bee en pe 
generators have been 
eee rere 

0 eo 
ators will be installed shortly. 


NATION’S BUSINESS 


cot ee from page 1) 
eration by the political leaders of 
the canaien. r Lee 
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SEEK TO SELL 


Regent Knitting 
Sales Increase 


From Our Own Correspondent 

MONTREAL — Sales of 
Regent Knitting Mills to date 
have shown an increase over 
the same period last year, 
and it is expected that t 
financial statement covering 
the first half of the current 
year will show a betterment 
in earnings. 

While net earnings in 1930 
resylted in a profit of 61,653 
as compared with a loss of 
$7,736 in the previous year; 
write-offs on account of de- 
preciation and inventory re- 
sulted in a deficit of $101,711 
for the year. A balance of 
$412,794 was brought for- 
ward into 1931. 

New tariff regulations 
have aided the company while 
it is feeling the benefits of its 
new plant location at St. 
Jerome. Though operations 
were moved from Montreal 
to that point in 1929 several 
difficulties were encountered 
before activities became firmly 
established in the new unit. 


erals, would seem to have made 
their return to office, in such an 
event, almost a certainty. 

But Beauharnois is not the first 


f| business enterprise to pay heavily 


into party treasuries and the Lib- 
erals, it may be taken for granted, 
do not find their election campaigns 
more costly than these conducted 
by the Conservative Party. 
' fe ” * 
FROM the investor’s standpoint 
two other points stand out in the 
evidence and these The Financial 
Post considers to be of prime im- 
rtance: 


po » = + 


OUR: Those who put up the 
original money to finance the 
Beauharnois syndicate took long 
ambles, and stood a chance of 
osing all. For this reason they 
were entitled to long profits if they 
achieved ee. But those profits 
should nof have been taken out of 
the enterprise as soon as the nec- 
essary rights and. privileges were 
obtained and it was possible to fi- 
nance on investors’ money. For 
Beauharnois Power ans to 
have borrowed $30,000,000 from 
the public and then to have used 
$4,750,000 of this same mortgage 
money to buy out the largely 
intangible assets of the syndicate 
on a basis that provided substantial 
profits to those who invested in 
the syndicate was unsound financ- 
ing. It left no equity behind the 
bonds whatever. In fact it left an 
ee of the bond capital. It 
did not take the present investiga- 
tion to bring out the exact amount 
of these profits for the facts were 
published in The Financial Post at 
the time and The Post was critical 
of them. Moreover, The Financial 
Post declared in an editorial, Aug- 
ust 13, 1929, that Frank P. Jones 
had no right to use his influence 
at Ottawa to obtain rights for the 
company and then to withdraw 


just | with a large cash profit. 
* s ” 


: —— made. The = = 
on isnot a a ° 
ference does it male that the Lib- 
| erals were chiefly. involved ? 


[* SEEMS to be rather apparent | d 
now 


that the Conservative Party 
went into the last election knowing 
that if they were defeated at the 


campaign 
harnois to the Liberal Party which 


would ao result in govern-| aced 


ment defeat and force another elec- 


e refusal of the $200,000 con- 

on by the Conservatives and 

they probably had 

eal with Beauhar- 

nois on the part of prominent Lib- 


oreign Exchange : 


Our own offices in Lon- 
don, England, and New 
York—and private wires 
between Toronto, Montreal 
and New York—keep us 


in close daily touch with the 
world’s ‘money markets. 
We offer prompt service 
and the best possible rates 
on Foreign Exchange. 


Telegraphic and Cable 
transfers are given special 
attention. 


DOMINION 
“BANK 


Established 1871 
40 Branches 
in Toronte 


FYE: Again from the investors’ 
standpoint it has been clearly 
demonstrated that through a com- 
bination of ineptitude on the part 
of some and mere greed on the 
part of others, the Beauharnois en- 
terprise has been developed in an 
atmosphere charged with potential 
r. were done that the 
public either would not be able to 
understand or would disapprove of 
if it learned of them. Eventually, the 
facts had to come out and the whole 
future of a great e eering and 
development project is now men- 
by an understandable public 
antagonism. No group of promoters 
or financiers has any right to con- 
duct its operations in a way that 
will not stand the fiercest light of 
publicity. It is fairly obvious now 
that Beauharnois has been put to- 
ther with a somewhat reckless 
isregard for public opinion’ and 
from the investment standpoint this 
is most unfortunate, because odium 
is thrown not only upon this one 
undertaking but upon all forms of 
private business and promotion. 
* > * 


HAT influence will the pres- 
ent situation (in regard to 
Beauharnois) have on public opin- 
ion?” The Financial Post asked in 
1929 in an editorial that proceeded: 
“Canadian opinion is a_ silent 
force and therefore more danger- 
ous. Politicians say when audiences 
fail to respond to spellbinding it 
is ominous—something is going to 
happen. When it does the public 
loses all sense of proportion and 
goes to extremes. It does not rem- 
edy—it destroys.” 

This is the danger In the Beau- 
harnois affair; that public opinion 
will destroy rather than remedy 
the situation. 

7 * 7 

S this is written it seems obvi- 

ous that the parliamentary 
committee investigation of Beau- 
harnois will be quickly wound up, 
leaving the public suspicious that 
the whole story has not been told. 
Beauharnois cannot go on in an 
atmosphere of distrust and the de- 
mand that the investigation should 
probe deeper, through the medium 
of a Royal €ommission headed by 
an impartial and able chairman, is 
one that merits the serious con- 
sideration of the prime minister. 
The public across Canada is in no 
mood to supress information, con- 
doning the graft which has already 
been uncovered. 

And while the evil influence of 
easy speculative profits on the na- 
tion’s business is under investiga- 
tion, it should not be overlooked 
that there are other situations that 
cry aloud for investigation, if piti- 
less publicity is to used. as a 
cleansing x in Canadian public 
affairs. Of these situations none 
is more serious than the-scandalous 
relationships between prominent 
Canadian political leaders and the 
mining brokers who are now serv- 
ing terms for defrauding the public, 
as well as with promotional groups 
that have to date escaped censure 
or punishment. 

e relationship of the same and 
other groups with the rum-running 
traffic as well as the secret profits 
made in connection with the pur- 
chase of liquor for certain govern- 
mental storés might also be studied. 

Some of the interests involved 
in the present affair are also in- 
volved in the Montreal Bridge. 
Montreal Terminals, extravagant 
C. N. R. expenditures and the set- 
tlement of German investments and 


MAIN PROPERTY 
“OF STANFORD'S 


Only Source of Cash 
Available, Creditors 
., Are Told 


From Our Own Correspondent 
MONTREAL.—Unless Stan- 
ford’s Ltd. is successful in obtain- 
ing some working capital immedi- 
ately, prospects are t the com- 
pany will have to go into bank- 
ruptcy. The most obvious source 


| of ready cash is seen in the sale 


of the company’s Mansfield street 
property and it is understood that 
efforts will be made to dispose of 
this building. 

The structure on Mansfield 
Street is the principal asset of the 
company which operates a chain of 
ten meat markets in Montreal. The 
building has a civic valuation of 
$195,000 with a mortgage against 
it of $125,000. It is stated that 
two redl estate firms have placed 
a valuation of about $225,000 on 
the property. 

Letter to Creditors 

The situation surrounding the 
company has been set forth in a 
letter issued by Harold J, Inns, 
se¢retary to the Creditors Com- 
mittee. The company, he states, 
is presently buying on a hand-to- 
mouth basis and unless working 
capital is secured, the company 
must place itself into the hands of 
@ receiver. 

The committee is reliably in- 
formed that shareholders will not 


_| provide additional capital and since 


the bank, which is carrying an 
overdraft of $150,000, has refused 
to honor further cheques since 
June, the only relief is to sell the 
building and.to sell it soon. 
Estimates $12,000 Loss 

The management estimates a loss 
of $12,000 during the next three 
months, while it is expected that 
a profit of a similar amount would 
accrue during the following three 
months which would include the 
Christmas trade. Mr. Inns points 
out that if the petition for wind- 
ing-up goes through, it is proble- 
matical if any divifend will 
available to the creditors, since 
landlords of the stores are secured 
to the extent of stock and fixtures 
and will rank as unsecured credit- 
ors for the balance. 

Reviews Past Activity 

In viewing the company’s opera- 
tions in the past four years, Mr. 
Inns said in part: 

“During the period 1927-1980 the 
general trend of operation was down 
and by the summer of 1930 the liquid 
position of the company was impaired. 
Nevertheless, during those three 
years, the directors authorized and 
the company paid dividends on the 
1st and 2nd preferred shares to the 
amount of approximately $49,000 per 
annum. The last dividend payment 
was made in May, 1930—in the fiscal 
year August 19 to August, 1930, 
$36,750 was paid in. dividends. 

“The Minute Book shows that one 
director went on record against divi- 
dend payments toward the end of 1929 
because the statement showed that 
same had not been earned—neverthe- 
less the directors voted for payment. 

“For the year ending August, 1930, 
the company showed a net decrease in 
current position of $90,736 and after 
adjustment for depreciation for that 
and previous years, a total reduction 
in capital of $249,350. ’ 

a Common Stocks 

“Records of the company also show 
that in November, 1928, the directors 
authorized the purchase of common 
stocks of Brazilian Traction, Interna- 
tional Nickel and Montreal Power to 
an amount of 5,868.18. These 
securities were later sold with a gross 
loss of $31,536. 

“In August, 1980, the directors con- 
tracted with William B. Nichols & 
Co. of New York to manage the busi- 
ness, The contract was for five years 
and for $15,000 per year plus salary 
of manager of $12,000 per year.” A 
new directorate was formed in the 
fall of 1930. 


properties seized in Canada. All 
these should now be cleared up by 
properly constituted - investigating 
commissions—bodies in. which the 
public have absolute confidence, 


More Misinformation : 
on Grand Trunk 

HILE The Financial Post ‘has 

expressed the view, on numer- 
ous occasions, that the or share- 
holders of the old Grand Trunk 
should be given an opportunity to 
prove in the courts any claim they 
may have on the properties of the 
old Grand Trunk Railway, the more 
recent activities of those who are 
acting for these stockholders are 
calculated. to injure the standing 
of the claimants both with the Fed- 
eral government and the general 
public of Canada. 

A timely example of unwise, even 
mischievous propaganda is a fly 
sheet now being circulated by R. C. 
Hawkin, chairman of the Grand 
Trunk Perpetual Stocks Commit- 
tee, London, which contains a copy 
of a letter written by Mr. Hawkin 
and published in the Financial News 
of London. In this letter, Mr. Hawk- 
in says: “No one will, therefore, 
be surprised to hear that our Am- 
erican fellow stockholders have 
complained to Mr. Stimson, of the 
U. S. State Department, on the sub- 
ject. And no one will be surprised 
that Mr. Stimson wants to kpow 
what Canada is doing about it.” 

Again, Mr. Hawkin says: “I hope 
the meeting,” (a meeting of these 
stockholders) “will urge our Gov- 
ernment to join with the American 
Government in insisting on a fair 
settlement of our unanswered 
unanswerable claim.” | 


IX THESE sentences, Mr. Hawkin 
apparently seeks to create the im- 
pression that the United States gov- 


CIAL POST. 


' New Type of Barn 
Helps Eastern Steel 


Eastern Steel Products is 
reported to be enjoying good 
sales for a new type of barn 
manufactured by the com- 
pany. The new barn is made 
of pressed steel with a baked 
enamel surface, somewhat 
like the fertiers of a motor 
car. The sheets are obtain- 
able in the desired shapes and 
in a range of colors, bringing 
new beauty to old farms. 


The company’s own engi- 
neers and workmen erect t 
barns. Cost is said to be 
about the same as for barns 
of wooden construction. 
Grounding removes danger 
from lightning. 


ernment has made some represen- 
tations to Ottawa on the subject 
of the Grand Trunk junior stock- 
holders. In doing so, he is violat- 
ing the facts. e United States 
government has never made any 
representations, either directly or 
in tly, to Ottawa on this sub- 
ect. There have not even been 
informal conversations between our 
ublic men aon U. S. diplomats. 
his The Fi ial Post confirmed 
at Ottawa. 

If these junior shareholders have 
an unanswerable case, as Mr. Hawk- 
in asserts, their business is to pre- 
sent it at Ottawa in such a way 
that justice must be done. Mr. 
Hawkin = ye do = gents 
grave injury by spreading mis- 
representations of the kind quoted. 


MAPLE LEAF 
FISCAL YEAR 
IS FAVORABLE 


(Continued from page 1) 

of $1.23 for every $1 of current 
liabilities, which is fairly repre- 
sentative of the ratio maintained 
in previous years. For the period 
online say 81, 1931, however, the 
ratio was the other way round with 
current assets at 72 cents for every 
$1 of current liabilities—a situation 
which showed preemeely no gone 
at the end of January, 1931. In 
all probability, therefore, the 1931 
annual report will see the custom- 
ary excess of assets restored. Last 
year the company’s annual state- 
ment appeared on Oct. 17, but this 

ar it is cted to be ready in 

ptember. It is expected that at 
the annual meeting two vacancies 
on the board will filled. 

As to future prospects, those 
closely in touch with the company’s 
affairs are not unduly pessimistic, 
despite the difficult situation 
through which the flour milling 
companies are passing. Major A. 
E. Nash, managing director of the 
company has just returned from 
England where valuable contacts 
in the interest of the company were 
made, and he is understood to be 
hopeful that prospects for export 
business in the next year may show 
some slight improvement over 
those prevailing up to now. At 
present it is believed that the com- 
pany is operating on about a fifty- 
ay basis as far as its domestic 
and export business is concerned, a 
ratio which would be much more 

rofitable if export business could 
increased so as to form more 
nearly 65 cent of total business, 

As to the reiation which present 
operations bear to the capacity of 
the company’s mills no definite in- 
formation is available but it is 
-believed that the company is on a 
considerably better basis than the 
86 to 40 per cent ratio which is 
shown for all wheat flour mills in 
Canada by the Dominion Bureau 
of Statistics in its monthly review 
of the industry. 


MOUNT ROYAL 
PROFITS GAIN 
IN HALF YEAR 


(Continued from page 1)” 
vator service and many other items 
which mount up rapidly in connec- 
tion with non-productive empty 
space, 

The Mount Royal has adopted a 
logical policy in this regard and 
has closed off a block of rooms for 
several months in the slack sea- 
sons. Substantial savin have 
thus been effected; depreciation of 
property has been reduced and the 
various costs of service necessary 
to maintain. the rooms has been 
dispensed with. 

Store Rentals Increase 

There is, however, an item which 
has shown a gain in recent months. 
This is the rental obtained from 
stores located in the hotel. While 
some of the stores were operated 
on a profit-sharing basis and have 
been affected to some extent this 
has been more than compensated by 
leasing additional space for other 
purposes, 

ontrol of Mount Royal Hotel 
Co. passed into the hands of a 
Montreal investment bankers syn- 
dicate early in 1930 through the 
purchase of the majority of com- 
mon stock and a substantial amount 
of preferred. The new interests 
immediately adopted new policies, 
a feature of which was the writ- 
ing off of larger amounts for de- 
reciation. In addition, the regu- 
ar preferred dividend was discon- 
tinued though payments have since 
been made from time to time as 
conditions warrant. 

Earnings Lower in 1930 

Earnings in 1930 reflected the 
decline which had become apparent 
in the hotel business. Net operat- 
ing income totalled $804,821 as 
compared with $1,045,035 in the 
previous year; the preferred stock 
earned $2.97 a share as opposed to 
$6.19 a share in 1929. Deprecia- 


We take pleasure in announcing that 


A, 


G. Wood 


has been appointed Manager of this Company 
at Saint John, N.B. 


report to shareholders at 
the end of 1930, J. Alderic Ray- 
mond, president of the com 
refi to the economies 
were pene placed in effect. At 
that time he pointed out that the 
——- of these re 
wou. come more ap 
future operations and thould be 
reflected in an increase in 
available for dividends. 

This has come about though it is 
possible that conditions have 
proved more onerous than was an- 
ticipated. The number of conven- 
tions has fallen below the average, 
cancellations and smaller attend- 
ante having been evident. 

Indications are that o tions 
of the hotel on its present basis 
will be quick to reflect an improve- 
ment in this class of business gen- 
erally, 


CAN. POWER 
PLANS NEAR 
COMPLETION 


(Continued from page 1) 
Pulp & Paper Mills has been defin- 
itely severed, both commercially and 
as far as operating is concerned. 
Says Obligation Exists 

“Although the committee has an- 
nounced that Anglo-Canadian oe & 
Paper Mills, Limited, have been left 
out of their reorganization plan, it 
does not mean by any means that 
their mutual obligations are void. 

“It has been demonstrated that the 
arrangement between _— and Can- 
ada Power & Paper has been a ruin- 
ous one for Canada Power, and if 
this situation persists the Canada 
Power is surely headed for bank- 
ruptcy. 

Dunning Answers Biermans 

Following this, Hon. Charles Dun- 
ning, chairman of the Committee, 
issued a statement in which he made 
public the percentages of securities 
deposited up to the mi of last 
week and then went on to make 
definite statements in respect to 
management and to comment a 
certain statements made by Mr. 
Biermans. ; 

The statement issued by Hon. 
Charles Dunning follows: 

“The committee has carefully ex- 
amined the proposals made by Mr. 
Biermans to Belgo bondholders, 
which, of course, apply only to that 
company, and is of the opinion that 
even if Mr. Biermans were success- 
ful in raising $5,000,000 in cash, 
upon which his plan would pene 
to get started, success woul pe 
very doubtful, and, in any case, the 
present Belgo bondholders would, 
under Mr. Biermans’ pian, lose 
their first mortgage rights entirely, 
and would have. an equity in a 
single mill and timber Kmits instead 
of a first mortgage bond on all mills, 
timber limits and other pre 
in the group’plus an equity in the 
whole group which the committee’s 
plan provides. 

Differences in Plans 

“Mr. Biermans’ plans are based on 
the hope that he can raise ie ta 
in cash, secure working capital, news- 
print contracts and cient man 
ment; whereas the committee’s plan 
is based on retention of present con- 
tracts, adequate working capital ar- 
rangements and a co-ordinated in- 
dustry based upon a sound financial 
structure. Regarding direction and 
management, response from security 
holders has been sufficient.to warrant 
the committee in approaching men of 
the highest business standing to act 
on the new board of di 
of whom have already e- 
gotiations have been practically ¢on- 
cluded with an outstanding industrial 
executive who has never, been. con- 
nected with the company, who will 
become president and executive head 
of the new company. The committee 
expects to be able to announce the 
names of thé president and directors 
within a few days. The majority of 
the new board of directors who will 
contro] the management of the new 
company must, under the plan, be 
appointed by the committee to act 
for five years, and this majority will 
not include any members of the old 
board. ; 

Anglo-C. an Out 

“Regarding Mr. Biermans’ ques- 

tions Suageeeine Anglo-Canadian 
Company, the committee’s plan pro- 
vides for the complete een of 
the two companies and this will be 
carried out. 
- “In order to accomplish Mr, Bier- 
mans’ objective, disintegration must 
take place. This, the committee de- 
cided after mature consideration and 
deliberation, would be disastrous to 
all security holders including the 
Belgo security holders. 

“It must be obvious to any one 
giving consideration to the present 
dangerous condition of the news- 
yas industry that liquidation and 
itigation would demoralize the whole 
situation and might spell disaster to 
one of Canada’s greatest industries, 
with the further serious impairment 
of the equity of the Belgo bonds and 
preferred stocks, along with all the 
rest. As against this. may I reiterate 
that our plan provides an excellent 
azermemt of bringing order out of 
chaos.” 


In the 


“many 


Develop New Angle ~ ; 

In connection with the deposit of 
securities, an important angle 
developed and which is.of interest 
to the holders of junior issues. This 
is that in the event of the mortgage 
holders approving of the plan and 
the preferred stockholders disap- 
proving, the latter would have con- 
siderable difficulty in establishing 
any rights. This would lead to 
complications, but precedent would 
be that the preferred shareholders 
would have to satisfy the bond- 
holders before they can assume any 
measure of control. 


Toronto Manager Retires 

After 52 years ae life, A, B. 
Patterson, manager of the King and 
Yonge branch of the Bank of Mont- 
real since 1921, retirel on June 30 
last. Joining the Merchants’ Bank of 
Canada as a junior in Hamilton in 
1879, Mr. Patterson came to Toronto 
in 1905. He was manager at this 
branch in 1921 when the Merchants’ 
was taken over by the Bank of Mont- 
real, and he has remained in this 


position since, ’ 
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BEING EXPLORED 


Toronto Syndicate Formed 
to Test Possibilities 
of Deposit 


Exploration of a beryl deposit in 
eee ees Ontario, is being 
tentialities. ie ae 

presence of beryl] in Renfrew 
County has been known for many 
years but recently the demand for 
the mineral in quantity has stimu- 
mention — + 
ta 
ts ‘cbtainet e me ryllium 


aluminum and stronger than steel 
and looked upon as the coming 
— for the manufacture of air- 


planes. 
With the backing of United 
States capital, a group of Toronto 
men formed the Madawaska Syndi- 
cate and have acquired about 10,000 
acres of land in Renfrew County, 
and are now carrying on active ex- 
ploration work at three different 

points. , 
Production Limited 
Owing to the difficulty of, obtain- 
ing beryl in quantity and the high 
it to the metal 
roduction on a com- 
yet taken place, 
metal beryllium in 
recent years has ranged from $100 
to $200 per pound and the price of 
1 is now quoted at $60 per ton. 
nfrew been an- 
d found to contain about 
r cent beryllium. 

Some 30 men are now employed 
drilling operations, 


llium, no 


than mining 


Passed 
By Standard Paving 


Directors of Standard Pavi & 
Materials Ltd. have passed the divi- 
the common stock normally 
15. Any action will be 
mn order to maintain a 
RaES pecitisn until it is possible to 
the earnings for the current 

year more definitely. 
This action follows closely after 
@ announcement of the formation of 
# subsidiary in the maritime prov- 
inces, The company is reported to 
have secured a number of contracts 
in the east and has more in prospect. 
The common shares have been on a 
$2 a year dividend basis since the 
i | payment made on ae 15, 1929. 
The preferred dividend of the 
Standard Paving & Materials Ltd., and 
on the preferred stock of its subsidi- 
ary. Consolidated Sand, & Gravel 

» have been declared as usual. 


Answers Your Questions 


About Canada 
and Newfoundland 


Business Year Book of 1931 is of particular interest to 
men in Canada and to those outside Canada who are 
rehing for new markets for their goods, and for accurate and 
b-date economic data about Canada and about Newfoundland. 
1931 Business Year Book is larger than any of its six 
iecessors due to the enlargement and revision of every 
r and the new features it contains. Over 220 pages. A 


W copies left. $2.00. 
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+ % FINANCIAL POST, 
“$88 University Ave., , 


1931. 
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Steel Company of Canada Has So Strengthened 
Financial Position as to Give Promise 
for Future 


By GRANT BROWN 


ARTICLE THREE: STEEL OF 
CANADA 


Steel of Canada presents a mark- 
contrast to winigan, last 
week’s candidate for potential 
prominence. Shawinigan belongs 
to a group which has suffered com- 
paratively little as to earnings, not- 
withstanding the depression. Elec- 
trical utilities are of the favored 
few which do very well in good 
times and tolerably well even in bad 
times. Steel of ada belo to 
a different breed. The steel in- 
dustry is famed for its ups an 
downs. U. S. Steel, with net earn- 
ings of five cents a share for the 
first r of 1931, is an excel- 
lent illustration of the tendencies 
of even the strongest units in the 
industry when general business is 
poor. The leading Canadian steels, 
it is true have suffered less; but 
they share the ral c r- 
istics of the industry, and their 
earnings will certainly show a much 
ae shrinkage relatively than 
ose of the best electrical utilities. 
With the revival of industry, how- 
ever, their turn comes again. The 
aa r” is once more “prifice.” 
or is there any reason to sup- 
pose that the old rule will fail in 
the next upturn. Renewed prosper- 
ity implies steel for scrapers 
and bri » for automobiles, for 
rails railway equipment, for 
eeey and implements of all 
sorts; there is every reason to 
expect that the leaders in the indus- 
will in time lead once more in 
spite of present 
an electrical age -but it is also a 
ate and there is nothing to 
su that steel will lose its out- 
standing place in the modern world. 
tf the Excellent Record , 
steel group regains its 
ee would aed tors 
ow—its mar popularity, there 
is every reason to that Steel 
of Canada wat oe ae hold a 
very prominent place e@ group. 
Its record in previous slumps and 
rtainly warrants such an 
expectation. In rated in 1910 
to mone independent steel com- 
panies, it soon experienced seri- 
ous falling-off in business which 
both p ed and accompanied the 
outbreak of war; but the m 
ment was quick to adjust the 
company to the new conditions, and 
it was not long before Steel of Can- 


eme 
1914 to build for itself an impreg- 
nable sition during the next 
period. It was one of the leader's in 
the wartime bull market, but it 
came through the period of read- 
justment after the war in much bet- 


While 
its in too generous divid 
sunk them in ill-advised overexpan- 
sion, Steel of Canada so husbanded 
its resources and strengthened its 
position 7 a able to nee eee 
through the lean years, an 
1922, and to add steadily to its as- 
sets and prestige in the more pros- 
perous era that followed. 
Profits Ploughed Back 
Some features of the years of 
growth are worth noticing more 
Less than sixty per 
cent of the net earnings has been 
disbursed in dividends with the re- 
sult that the surplus has grown 
from $1,258,000 odd in 1914 to more 
than ae in 1930. It has 
been policy of the management 
to keep the plant thoroughly modern 
with a view to the maximum of 
economy and efficiency in opera- 
tion. Hence considerable sums have 
been taken from year to year out of 
current earnings and applied to 
various improvements and exten- 
sions. For example, an ore dock 
3,000 feet long has been built at the 
Hamilton works to take advantage 
of the cheaper all-water transporta- 
tion to be afforded by the new Wel- 
land canal; or again the years 1919- 
1930 have seen the completion of 
the major part of a great pro- 
gramme improvement which in- 
volved the expenditure of several 
millions. From 1925 to 1929 more 
than $7,500,000 was put into im- 
rovement without new financing. 
n fact during the interval the total 
funded debt was actually cut down 
- more than a million (from $6,- 
177,406 to $5,058,264). At the same 
time the liquid position was well 
maintained. True, there was some 
decrease in the ratio of current 
to current liabilities, but 
there was an actual increase in the 
working capital (from $12,694,990 
to $13,465,818) and.the current 
ratio was still more than 5 to 1. 
Further Big Improvements 
The more recent improvements 
include new open hearth furnaces, 
the 12 inch and 10 inch rolling mill, 
a new central pumping station 
(especially valuable in an industry 
which males such tremendous de- 
mands on the water supply)—all 
these at .Hamilton—and the rr- 
modelling of the wire galvanizing 
department of the Dominion Works 
at Lachine. These are only a part 
of the extensions and improvements 
of recent years, but they may serve 
to show—what, after all, is the 
point of chief interest to the non- 
technical investor—that the man- 
agement is thoroughly alive to the 
importance of up-to-date equipment 
both to lessen costs and to enable 
the company to take advantage of 
every possibility of developing the 
steel industry in Canada., 
Production Diversified 
Certain special advantages of 
Steel of Canada also promise well 
for future market leadership. One 
is the strategic location of its 
plants, of the main plant at Hamil- 
ton in particular. The lack of suit- 
able iron ore and of local coal mines 
has nenceourees the development 
of the steel industry in Ontario; but 
at Hamilton, ore from the Lake 
Superior ranges can be laid down 
almost as cheaply as at American 
lants, and bituminous coal from 
ennsylvania is also made available 
by cheap transportation. The new 
ore and coal dock and the new Wel- 
land canal will mean a further re- 
duction of costs here. Other plants 
at Montreal, Toronto, Brantford, 
Gananoque, London and Lachine for 
the most part get their materia 


d| alpha 


from the slump of | pref 


from Hamilton in the form of 
blooms, billets, rods, etc., complete 
the processes of manufacture and 
take advantage of their proximity 
to various important markets in 
disposing of the products—for 
diversity of products is another 
great advantage of Steel of Canada. 
It is one of the boasts of the com- 
pany that no steel plant in the world 

as a more diversified production. 
From A to Z, from angle and 
agricultural shapes down to certain 
zine products, it runs through the 
t of iron and steel. 

Another advantage of Steel of 
Canada is its control of the main 
sources of raw material through 
part ownership. As far back as 
1917 the company began to acquire 
ore properties in Northern Michi- 
gan and in 1918 it obtained coal 
lands in Pennsylvania; so that it is, 
to some extent at least, independent 
of outside sources for its chief raw 
material. 

Financial Position Strong 

Another advantage—and a at 
one under present conditions—is its 
strong financial position. The bal- 
ance sheet of December, 1930, show- 
ed net working capital of more than 
$13,700,000 of which about 40 per 
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PRICE RANGE 
COMMON STOCK 
Basis New Stock 


ah 


cent was-in Victory bonds and ap- 
roved securities, cash or call loans. 
ed debt has been steadily re- 
duced, until at present, interest and 
income from securities and invest- 
ments excéed the apenas pores 
on bonds. There were no b loans. 
The Financial Post Corporation 
service has estimated the ty 
per share of common stock at $77.58 
(after. deduction of par value of 
erence stock), of preference 
stock at $162.34, of each $1,000 bond 
at $9,874.30. Under existing condi- 
tions, of course, book values cannot 
be translated into earning-power 
except to a very limited a. 
Nevertheless, high book ues 
when backed with large liquid re- 
sources provide stren to tide 
over depression and offer hope of 
brilliant recovery later. 


Stock Has Done Well 


The market history of Steel of 
Canada seems to justify expecta- 
tions of recrudescence. After per- 
forming brilliantly as a wartime 
favorite, Steel suffered in the rea- 
tion of 1920-1921, when the old 
common (since split inte four) sank 
from 88% in 1920 to 43 in 1921. It 
made a notable recovery in the 
succeeding period as earnings and 
assets increased until it touched 
240 in 1928, was divided into four 
and attained a further height of 
69% for the split stock (the pres- 
ent common) in 1929. 


Status of Preference Stock 


The preference stock shared in 
the market gyrations of the com- 
mon to an unusual extent because 
of the provision that the preference 
shareholders, after receiving 7 per 
cent (on the old stock) were to 
a equally with the com- 
mon after dividends had been paid 
to the extent of 7 per cent on both 
classes. A recent decision of the 


interpreted this to mean that the 
preference shareholders are not en- 
titled to more than 7 per cent per 
annum (on the old stock) until the 
common shareholders have received 
the equivalent of dividends paid on 
the preference shares since the in- 
corporation ofithe company—which 
amounts to about $10.85 per share 
of common stock in addition to divi- 
dends already paid. While this de- 
cision is unlikely to alter the im- 
mediate dividend policy of the com- 
pany, it seems for the time being 
to give a sort of preferential status 
to the common stock; for there can 
be no increase in- dividends until 
the claims of the common share- 
holders to their additional $10.85 
have been satisfied. That the pref- 
erence stock at the moment sells for 
three or four points above the com- 
mon, is to be explained by the fact 
that the prefernge shares still enjoy 
their preferred status as to current 
dividends; and at a time when earn- 
ings are likely to fall at least slight- 
ly below the full $1.75 (7 per cent 
on the old stock) on both prefer- 
ence and common, the market pre- 
fers the greater security of the 
preference shares for currént divi- 
dends to the remoter prospect of 
an additional $10.85 or so on the 
common when business has fully 
recovered. 

More cautious investors are like- 
ly to find argument for the choice 


of the preferred; for even last year P 


when earnings in the combin 
preference and common shares were 
slightly less than $2.42 per share, 
the earnings on the preferred alone 
were almost $6.70—or nearly four 
times the $1.75 dividend. Purchas- 
ers of the preference stock at pres- 
ent prices obtain a yield of almost 
5% per cent with assurance of par- 
ticipation in any future prosperity 
of the company; purchasers of the 
common, with somewhat less secur- 
ity as to the maintenance of pres- 
ent dividends, obtain the title to an 
additional $10.85 “if, as and when’ 
returning prosperity justifies dis- 
bursements above the present $1.75 
dividends. 
Tests for Leadership 

Some of the tests suggested in 
an earlier article have already been 
applied. History and management, 
liquid resources, control of raw 
materials, and markets have al- 


l' ready been dealt with in some meas- 
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oid tes 3 de hs 
ry fe ig? 
- 
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money. If the public had turned 
Voremn the ‘ohil Ordlet 40. the 


| aw, 
nal loeall news why was the local store 


capacity of the management that 
the difficult and rather ve 
change from the long eleven and 
thirteen hour was success- 
fully carried out under the trying 
conditions of 1980. Appropriations 
for the benefit and pension plans, 
improvement in the accident rec- 
ord, thanks to educational work, 
efforts in a period of reduced oper- 
ations to divide maploynent among 
the maximum number all attest the 
desire and ability of the manage- 
ment se np “ “on 
secure the co-o on of employ- 
ees. In nth rng control of raw 
materials, it might be noticed that 
a tariff on bituminous coal whi 
work to the advantage of the coal 
industry of the Maritime Provinces 
imposes a penalty on Steel of Can- 
ada unless accompanied by a cor- 
responding drawback. Even 50c. a 
ton on bituminous coal means at 
least 70c. a ton on the coke which 
is manufactured from it. 


More Stable Tariff Seen 


in as to markets, it might be 
i out that here the tariff is 
pach kes eon 
as 

to make headway with relatively 
little in the way of tariff conces- 
sions, the Canadian iron and steel 
aan as a whole has long at- 
ribu 
the step-motherly attitude of) the 

Government. More recently 
parties have recognized the claims 
of the steel industry; and the out- 
look for a stable tariff for iron and 
steel with reasonable safeguards 
against unfair competition is better 
than it has been for years. This 
should mean a considerable exten- 
sion of the home market, inasmuch 
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as importations of manufactured 


steel have been approximatel 
to the whole domestic wane A my On large 


U. S. Steel is Factor 
In re to another of our tests, 
oe ane — can ~ ex- 
past capable man- 
diversification of prod- 
certain strategic advan- 


s have enabled Steel of Canada /| th 
keen 


to hold its own against com- 
petition, and there is no reason to 
suppose that the company will fail 
to retain its place. Possible “— 
sion of U. S. Steel’s Canadian plan 
at Ojibway is an unknown factor 
at present. 

to political complications, it 
has been pointed out that the tariff 
has a considerable influence on the 
steel industry in Canada, but as the 
outlook here now seems fairly sat- 
isfactory, this particular test should 
not teel of Canada as a 
potential market leader. 

Present and Future 

A statement made early in June 
by the es Ross McMaster, 
makes clear the present situation. 
Mr. McMaster announced that earn- 
~— were somewhat better than 

been anticipated but that divi- 
dend rements were not likely 
to be met in full for the entire year. 
He also pointed out that the stro 
cash position of the omens 
been maintained for tiding over 

such circumstances. It seems 
to be a reasonable inference, then, 
that, the dividends on the common 
will be ntained unless éarnings 
should drop considerably more than 
seems probable. 

Whatever its immediate ups and 
downs, Steel of Canada seems likely 
in due time to regain its market 
leadership. When general industry 
recovers, the iron and steel indus- 
try will recover with it, and, in view 
of its great financial strength and 
its capable guidance, Steel of Can- 
ada can hardly fail to maintain its 
prominence among the steel stocks. 


GEAR MAIL ORDER 
TO MODERN TEMPO 
IS SIMPSON PLAN 


(Continued from page 1) 

Mail order merchandising, as it 
has been conducted, has not chang- 
ed enough in the past 20 years. 
Times have changed but mail order 
practice has followed the old 
grooves. The automobile, the radio, 
the movies and the wider distribu- 
tion of magazines and similar read- 
ing matter have all speeded up 
modern life. The faster pace is not- 
ed in the country as well as in the 
city districts. Styles change rapid- 
ly and, as they change, every wom- 
an in the country is conscious of 
the — Women in the rural 
districts have only to look at the 
pictures in the papers that come 
to their homes or go to the movies 
to know what the best dressed wom- 
en of the world are wearing. 

Science and invention are de- 
ee new products and new uses 
for old products. Public habits 
change at dynamic pace. k 

Prices have apparently set into 
a period of protracted decline. Re- 
cent il order catalogues have 
been out of date from a price stand- 
oint before they were issued. Even 
if priee movements stabilize some- 
what now there is a likelihood that 
the general trend will continue, for 
some time, to be downward. 

Mail Order Problem 

These were the conditions that 
the mail order business was facing. 
Many merchandising authorities 
had come to the conclusion that the 
mail order business had passed its 
peak of importance and service and 
was definitely in a state of decline. 
Business that formerly went to the 
mail order houses was going to 
the town and small city merchant, 
it was argued. Simpson’s tested out 
this theory. They opened a group 
of retail stores in representative 
Ontario cities. There were ten of 
these, operating during various per- 
iods from August, 1928, to the end 
of 1929. They lost money and were 
closed. The chain store did not prove 
to be the solution. 

Investigation revealed that many 
small city merchants were losing 


' 


its tardy development to ont 


not prosperous? No, thought Sim 
son’s, there is no evidence that 
mail order business has been 


mail 

is not as profitable 

as once it was, the fault is to be 

found somewhere in the methods 
and practice in the business. 


Delay is Chief Fault 


The fundamental fact that was 
seized upon was the element of de- 
lay. There were delays all down 
the line. The mail order buyer 
in March, had to anticipate the f. 
and winter styles and the fall and 
winter demand, and the fall and 
winter price. He ordered as care- 


hich | fully as he could. Then the goods 


had to be catalogued. It took over 
three months merely to re the 
catalogue. Drawings, page layouts, 
gn had to be . Then 
the catalogues had to be printed, 

und and mailed. During ev 
minute of this process the goods il- 
lustrated were getting out of date 
and were being subjected to price 
influences from every quarter of 
the globe. The catalogue, when it 
reached the customer had to last 
for six months, supplemented only 
by a smaller sale catalogue in some 
convenient ee Rent 7. was 
good enoug ago was 
not in tune with todas’s bu 
habits of the great general public. 
All of the steps were carefully 
d to see where delay could 
be e ted. It was decided to 
produce the catalo six times a 
roi ine She cent ag 
wo e 
the merchandise and its sale to con- 
sumers at least two months closer 
together. 

Speed Up Printing 

It was then decided that the cata- 
logue had to be produced with as 
little aor se possible. Study was 
made of fastest most mod- 
ern printing processes ih the world. 
The company entered into a ten- 
year contract with Photo Engravers 


and Electrot Limited, to 
duce the condones. ; i 


i 


q 


merits in presenting a fai 
production of the article m: 


~ ies oft t in th 
economies inheren‘ e process. 
editions modern roto- 


rotogravure pages 
———— by four-color 
or this, rotary presses were 
installed capable of producing high 
rk. Photo 


speed wo 
to do the job on a cost- 


z 
3 
a 


e t 
sufficient for the engra 
rinting company to write off its 
vestment in ten years. It was 
ae ome cost of ae 
8 —— a 
oe preducieg the ten igs, cone 
o ng 
logues and the mid-winter 
plement. 


Simplifies Stock-Handling 
At the same time it was decided 
to simplify the line of merchandise 
off It was decided not to ctut- 


no advantage in 
that were only bought 
er or town 
emergency. It was decided to con- 
centrate on seasonable merchandise 
that could be better supplied to 
the people of Canada by a large 
scale merc oO on 
such as rn bviously, a 72- 
or 112-page catalogue could 
not, lst as many items as a 300- 
or 400-page catalogue, 
the items selected were 


vantage; where the best 
service could be given. 


All Merchandise This-Time 
The new catalogue has 64 pages 
and cover. Every page except the 
front cover and one ide of- 
fers for sale. phasis is 
1 upon women’s wear, mil- 
finery men’s wear, shoes/ fabrics 
and house furnis Certain 
pages are devoted to a ted num- 


r of jewelery items, china, silver, | sul 


radios, and drug sundries. The 
catalogue is called Simpson’s “Can- 
ada Wide” and is dated August and 
September. The next ee will 
bet er ate 
wi arger, 

and ter goods. The December 
and January catalogues will be 
the important pre-Christmas cata- 
logues and w 
bts an 15. as be through 

t is now possible to go uu 

the entire process of cataloguing 
a Sone in three Boye: but, gen- 
erally speaking, working mini- 
mum between the actual purchase 
of merchandise and the distribution 


Few things areim 


must be intelligently and economically produced. 
specialized statistical service will do just that. 


Facilities for Service 


With six active departments each 
headed by experts in their respec-’ 
tive line we have completed facili- 
ties for rendering helpful and effi- 


cient services. 


Crown Trust Company | 


ites ra) 


PROTECTION 


AUTOMATIC 
SPRINKLERS 


The 50 fo 80 per cent re- 
duction in fire insurance 
premiums will pay for this 
greater protection and then 
continue to be « saving. 
Select Bennett & Wright 
for this important installe- 
tion and you are assured 
of the greatest fire protec- 
tion at the lowest cost. 


BENNETT 
an 


WRIGH 


AuTHORIZED CaPiTaL= » $5,000,000; 
PAID-UP/CAPITAL << & 
Resarnve Funp- « « « 


ie 


Dominion Foundries&$ 
Limited oe 


STEEL PLATE 


For Every Purpose | 


Hamilton 


DRURY & CO 


INVESTMENT BANKERS 


HEAD OFFICE: 


of the catalogue will be about two 
months, although most orders will 
PE a B 
‘op- 

erations S be undertaken. 
Suecess of this new method of in- 


judged by Simpson’s officials on 
the basis of the coming year’s re- 

ts. power par- 
ticularly 


normal at the moment and will not 
po a real test of the plan to 
made, this year. But plan 


Simpson’s officials aver, - | und 


tting 


appear about No-|i 


one other portant direction. It 
will greatly reduce mail order in- 


Some economies are expec 
also from the fact that the ne 


buyers, 


ventories not only because * the | be 
of items carried will be|ment and 


8 er but because the shorter life 
of the catalogue will mean quicker 


BRANCH OFFICE: 


105 Hollis Streee | h 
Halifax, N.S... {i 
B. 6955... 


involves concentration 
sander one 


rural purchasing power 
in Western Canada is decided] sub-| these is 


Our 


Our man will briefly outline our procedure. Our book, 
CHARTING COURSES, might interest you; no charge. 


Recording & Statistical Corporation Limited ) 


MONTREAL: 407 McGill St. 
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of two as formerly 
While it was antici that 
meee 


TORONTO: 137 Wellington St. W. 
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possible of achievement | 
even a stream may be turned 
Ask the beaver 


Prosperity will be achieved again and this period of recession 
will become a memory. But this achievement cannot be 


automatic. The facts and figures that help create prosperity 
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Utilities 


CHECO EARNINGS 
REFLECT HIGHER 
POWER OUTPUT 


May Dividends on First 
~ Preferred Covered 
3 21% Times ~ 


From Qur Own Correspondent 

MONTREAL.—Consolidated net 
revenue of Camadien Hydro-Elec- 
panies, ee Gatineau Power, 
in May, afterall charges including 
depreciation, and available for 

ccnoeeee ith $156 239'on th 
compares wi on the same 
basis in May of last year. 
Earnings for May, 1931, were 
equivalent to over two and one- 
half times that month’s dividend 
ents on the corporation’s 

first preferred stock. 

Monthly Gross Higher 
During the ménth gross revenue, 
including other income, totalled 
$753,184, an increase of approxi- 
mately $49,000 over the same 
month last year. After providing 
for interest and depreciation, the 
balance of $160,168 was applied to 
dividends on Canadian H Elec- 
trie first erred wack, leaving 
a surplus of $97,668. This is 
opp tely $5,000 ~ than 

t reported for May, 1930. 
Comparative figures of the in- 
come account for May 1931 and 

May 1930, follow: 
ar 1280 


753,184 
648,115 


160,168 


704,518 
600,461 


155,239 


Net before int. & depr. 
Bal. oe div. after int. 


& 

Div. 
62,500 
92,788 

Twelve Months Figures 

For the twelve months ended 
May 31 last net revenue of Cana- 
dian Hydro-Electric Corp. and 
subsidiary companies, available for 
dividends, was $2,051,855, or $16.41 
as ae on the err Staats a ns 

compares wi »885, or 
_ a share in the year ended 

y 31, 1930. 

In the following comparative 
income account for the twelve 
months ended May 81, 1931, and 
1930, it will be noted the ss 
ies to the Ontario Hydro-Electric 
time interest charges and a ent. 

e £; 
ation have increased, but the "bal. 
ance available for dividends was 
higher. The net added to surplus 
for the twelve months Pe was 
$1,301,855 against $635, in the 
preceding twelve months’ period. 


12 mos. May 31 
1931 694 


783,700 1,625,168 
6,886,854 
1,885,868 


750,000 
635,868 
Gains 2 Per Cent 
ut of electric energy of 
Hydro-Electric Corp. in 
the first five months of this year 


For the twelve months ended May 

1, output was 2,556,529,000 k.w.h., 

increase of 12 per cent over 
that — the precedin 


$200,000 
LACHINE SYSTEM 


Final Firm. Bid Stands 
Until September 
This Year 
From Our Own Correspondent 
MONTREAL.—Montreal Light, 


Heat and Power Cons. has made an 
offer of $200,000 for the entire elec- 


tricity distribution system of La- 


chine. The offer is said to be final 
and a decision one way oF another 
by September. 
s through, Lachine 
: benefit in their 
light bills. Rates will be lowered 
to conform with the usual charges 
of Montreal Power which are ap- 
proximately 3 cents a kw.h. Present 
charges in Lachine for power are 
4.75 cents a kw.h. 
Culminates Negotiations 
Montreal Power’s offer to La- 
chine 8 negotiations which 
have been proceeding since late in 
1930. City officials and agents of 
the company have made complete 
valuations of the property which 
was appraised at $100,000, less de- 
preciation, by the utility company. 
An offer of $150,000 was made, 
but following further negotiations 
the recent offer of $200,000 for the 
entire system was submitted. If 
the transaction is completed, Mont- 
real Power will become the sole 
owner of the Lachine installation 
save for equipment in regard to 
lamps, lamp posts and underground 
conduite. 


Seeks Verdun System 


Montreal Power has extended the 
scope of its activities materially in 
recent years. Various properties 
have been acquired on the island 
of Montreal; at the present time 
negotiations are being carried on 
with the city of Verdun with a view 
aS acquiring the distribution 

m. 

The civic council of Verdun has 
sperevee the sale of the system to 

e company for $300,000 to become 
effective as soon as approval is 
given by the taxpayers and the 
Metropolitan Commission. 


Haydon Given Appointment 
With Financial Founders 
From Our Own Correspondent 

MONTREAL.—H. H. Haydon, presi- 
dent of the investment banking firm 
of mageen, and Co., has been ap- 
pointed provincial manager for Que- 
bec and the Maritime provinces of 

Canadian Financial Founders Ltd. Mr. 

Haydon was formerly a director and 

treasurer of Aldred and Co, 

Canadian Financial Founders is 


distributing througout Canada, Di-| March 


versified Trustee Shares, series “C” 
through the medium of a savings in- 
vestment plan, combining insurance 
protection - wit t 


Maritime Telegraph 
Rights Are Popular 


From Our Own Correspondent 

MONTREAL.—The offer of 
rights to shareholders of 
Maritime Telegraph and 
Telephone Co, has met with 
a good reception; if all 
shareholders avail themselves 
to the privilege to purchase 
new stock at $9.80 a share, 
on the basis of one for five, 
the oe should. raise 
about $815,000 of new money. _ 


The rights are presently 
quoted around 90 cents for 
sellers and $1.05 bid in over- 
the-counter trading, The last 
offer of rights e to share- 
holders was in November, 
1929, when stock was sold at 
$10, or par, on a similar basis 
as the present offering. 


The last balance sheet of 
Martime Telegraph and Tele- 

hone showed loans of 

350,366 and an excess of 
current liabilities over cur- 
rent assets of $256,466. 


NEW RATES BRING 
MATERIAL RELIEF 
TO ’PEG ELECTRIC 


President Anderson Com- 
ments on Revised Fare 
Schedule 


From Our Own Correspondent 


MONTREAL.—Decision of the 
Manitoba Public Utilities Com- 
mission in awarding increased 
fares to Winnipeg lectric Co,, 
will afford the company substan- 
tial relief, according to Edward 
Anderson, K.C., president of the 
company. It is anticipated that the 
new tariff will provide the com- 
prey with an increased revenue of 
156,000 a year, which should go a 
long way toward putting this utility 
on a sounder basis. 

In commenting upon the Com- 
mission’s decision to increase the 


1, Ed- 
ward Anderson had the following 
to say: 

“The increased revenue will give 
us very substantial relief indeed, and 
materially assist our earnings, which, 
of course, will be reflected in our 
balance sheets. 


Hoped For Higher Fares 

“We had hoped for an award giv- 
ing us even higher fares, but I can 
understand that in view of present 
economic conditions the commission 
might not feel justified in giving full 
relief to which the company is en- 
titled. The fares prescribed are not 
very much different from those att 
present in force. The cash fare re- 

ins the same and so does the ticket 
fate of two for 15 cents. The com- 
mission has wisely done away with 
the cumbersome permit at present 
being used, and has substituted in its 
place a simpler one. We had hoped 
the commission would see fit to put 
in effect a weekly pass, which has 
many things to recommend it, one of 
which is that it facilitates the move- 
ment of passengers and generally has 
the effect of speeding up the service. 

“The portion of the report dealing 
with percen charges and paving 
ustifies the position 
which I have been taking for some 
time with the city council, that these 
are unfair charges, an excessive bur- 
den on the car rider, and‘should be 
abrogated. 

IT would like at this time to indi- 
cate that the utility commission is 
in thorough accord with my position, 
that the unfair taxes complained of 
should be discontinued. The only 
reason why the commission did not 
itself give a ruling on this point was 
that it was beyond its jurisdiction. 
This is clearly stated in the full text 
of the judgment. 

“We can scarcely press at the mo- 
ment for immediate cancellation of 
these charges, but we are hoping that 
the city itself will give us the relief 
to which we are entitled just as soon 
as business conditions warrant.” 

New Fare Schedule 

The order issued by the Board 
established the following arrange- 
nrent: Fares in the city zone, éffec- 
tive August 3, cash fares, 10 cents, 
two tickets, 15 cents; weekly 
permit of 25 cents entitles holder 
to unlimited number of rides at 5 
cents a ride. It is expected that 
this will give an average fare of 7 
cents. 

The two principal points in the 
company’s application to the Board, 
however, were untouched. Winni- 
peg Electric Co. sought abolition 
of the special 5 per cent civic tax 
on gross earnings which it present- 
ly pays, together with the elimina- 
tion of paving charges. 

The _aoees and Public 
Utility Board ruled that these were 
contractual eupeiens over which 
it had no control. 


Fort William Building Activity 

Home building in Fort William for 
the first six months of this year was 
practically on a par with the corre- 
sponding period of 1930, Thirty-six 
new dwellings were constructed this 
year at an estimated cost of $96,100, 
while during the same period of 1930, 
86 dwellings were constructed to the 
value of $97,700. 


Public Utility Earnings 


Can. Hydro-Electrie Corp. 
1931 


May 
Gross revenue 
Net before int. & depr. 
Bal. for divds. after 
int. & deprec. , 


1930 
$ 
704,513 
600,461 
155,239 


62,500 


$ 
753,184 
648,115 


160,168 


62,500 
97,668 


8,788,700 
7,458,310 


7,625,168 
6,386,851 


1,385,868 


750,000 
635,868 


Net before int. & depr. 
Bal. for divds. after 
int. & deprec. .... 2,051,855 
Divds. on Can. H.-E. 
Ist pfd. at 750,000 
Net added to surfMs 1,301,855 


Winnipeg Electric 
1930 19381 


$ 
509,709 464,072 
$35,513 315,160 


174,196 148,912 


Decr. 


45,637 
20,358 


——— 


25,284 


May: 
Gross earn. ., 
Working exp.. 


from ist Jan. 

to end of May 2,798,546 2,519,138 
Agere. net 

from ist Jan, 

to end of-May 979,798 853,966 125,882 


Can. Western Natural Gas Light 
1930 1981 Decr, 


274,418 


177,978 214.889 
127,595 “124,260 


Agere. from 1 


st 
Jan. to M~y 31 1,186,786 L060,185 1g6,59) 


92,738 | h 


THE FINANCIAL POST _° 


INCOME TAX HITS 
MONT. TELEGRAPH 
DIVIDEND CHEQUE 


Payments Are Reduced 
Slightly by New 
Budget 


From Our Own Correspondent 

MONTREAL.—A reflection of 
the new 10 per cent corporation 
income tax, which was raised from 
8 per cent in the last budget, is 
seen in dividend cheques of Mont- 
real Telegraph Co. for the second 
quarter of 1931. 

Dividends on the $40 par value 
shares of the company are paid at 
the rate of 8 per cent less govern- 
ment income tax. Under the old 
income tax each quarterly payment 
was 80 cents less. 6.4 cents or 
a total of 73.6 cents a share. With 

e new 10 per cent income tax, 

ividends are now paid at the rate 
of 80 cents less 8 cents, or 72 cents 
a share. 

Draw on Contingent Fund 

It is understood that the new tax, 
which is retroactive as to last 
year, has been taken care of for 
1980 from the company’s contingent 
fund which at December 31, 1930, 
totalled $50,036. Payment of the 
new tax in the first quarter of this 
zene has also been made from this 

und. 

Montreal Telegraph Co. does not 
publish an income account. The 
company receives annually from 
the Great North Western Tele- 

raph Co. the sum of $165,000 
rom which dividends are paid at 
the rate of 8 per cent, less income 
tax, on the company’s capital of 
$2,000,000. 

Operates Large Property 

Montreal Telegraph Co. operates 
under a perpetual franchise about 
22,000 miles of wire. It is oper- 
ated and maintained by | Great 
North Western Telegraph Co. of 
Canada which has been part of the 
present Canadian National Tele- 
sraphs System since 1921. 

e territory served is chiefly 
the provinces of Ontario and Quebec 
together wae pees of Nova Scotia, 
New Brunswick, Northern New 
York, Vermont, Maine, New Hamp- 
shire and Michigan. 

The shares are listed on ‘the 
Montreal Stock Exchange but 
seldom appear in trading. The 
high for the current year was 5 
and the low was 48. 


PLANT ACTIVITY 
OF BRUCK SILK 
"AT HIGH LEVEL 


Operations at Cowansville 
Conducted at 
Capacity 


From Our Own Correspondent 

MONTREAL.—Plants of Bruck 
Silk Mills are operating at capacity 
though low prices leave but a nar- 
row margin of profit on output. The 
eomeeny is nearing the close of the 
third quarter of its current fiscal 
year which ends October 31; no 
figures on earnings to date have 
been releaséd. 

There are several factors in the 
present situation which indicate 
that the company will enjoy a bet- 
ter year than last. During the 
period ended October 31, 1930, 
Bruck Silk was faced with a dras- 
tic decline in the raw silk market, 
while production was hampe 
when the management switched 
from the manufacture of real silk 
to the artificial product. 

Readjusted Operations 

The latter move was necessa 
owing to the increasing demand, 
then apparent, for artificial silk. 
While a complete readjustment of 
manufacturing operations had to be 
made the eompany is now in the 
improved position of being able to 
produce both artificial as well as 
real silk and can switch its output 
according to the dictates of the 
market. 

No further changes in plant or 
equipment have been made during 
the current year; at the present 
time output largely comprises real 
silk goods. Bruck Silk specializes 
in what is known as loaded silk in- 
volving a process Whereby lower 
grades of silk are built up chemic- 
ally to resemble high grade silk. A 
wide market for this material has 
been developed. 

Deficit Last Year 

Owing to the changes in fortune 
which attended operations last year. 
earnings of Bruck Silk drop 
from $395,260 in 1929 to $62,742 in 
the last fiscal period. After pay- 
ment of all charges including divi- 
dends, now discontinued, there was 
a deficit of $109,045 for the twelve 
months. In the previous year prof- 
its had equalled $5.80 a share on the 
100,000 shares of no par common 
stock outstanding. 

The stock, which is listed on the 
Montreal Stock Exchange is pres- 
ently traded around 7 as compared 
with a low for the year of 4% and 
a high of 8. 


ELECTRIC RATES CUT 
BY QUEBEC POWER 


Forecast Substantial Saving 
to Customers in 
Territory 


From Our Own Correspondent 

MONTREAL.—Residential and com- 
mercial rates of Quebec Power Co. 
ave been reduced by approximately 
one cent a kilowatt hour, and it has 
been estimated that customers will 
save over $200,000 each year as a 
result of the new schedule of rates 
which went into effect July 15. 

The domestic rate will comprise 
a monthly service charge, less dis- 
count for prompt payment, plus a 
sliding scale that decreases as con- 
sumption increases, 

Commercial rates will be made up 
of a monthly service charge for each 
kw.h. of maximum demand each 
month, with a sliding scale similarly 
based on consumption. Domestic re- 
ductions include all services used in 
the home and measured by one meter, 
with a nominal-charge-being made for 
a@ second meter. 

Over the last five years rates have 
been reduced on three occasions, the 
present one being the fourth. 


Non-Metallic Output Lower 
Manufactures of the non-metallic 
minerals in Canada during 1930 were 
valued at $216,043,078, a decline of 
$26,000,000 from the year 1929 but 
higher than the output from this 


exoup of indust , other ¥: 


and ' Transportation _ Sugar Refiners Benefit 


By Increased Prices 


From Our Own Correspondent 


MONTREAL.—Shareholders of 
Atlantic Sugar Refirigties and 
Acadia Sugar Refining Co. are en- 
couraged by the news that these 
companies, in common with other 
Canadian refiners, have increased 
their prices by 10 cents per 100 
lbs. This increase, which went into 
effect recently, is the first to be 
recorded since 1929; since that date 
prices for refined sugar have shown 
a steady decline. 

Present values of refined sugar 
are $4.80 a 100 Ibs. but are still 
below pre-war yore when su 
was sold for $1 for a bag of 20 lbs. 
World-wide o oduction of raw 
su has been the cause of lower 
eaves in recent years; a firmer raw 


WITHDRAW PLEA 
TO PROBE AFFAIRS 
OF P. LYALL CO. 


Shareholders’ Committee 
Will Present Amended 
Petition’ 

From Our Own Correspondent 

MONTREAL.—The Shareholders 
Protective Committee of P. Lyall & 
Sons Construction Co. has with- 
drawn its petition before the Su- 
perior Court seeking an investiga- 
tion of the company prior to its 
bankruptcy and an tion 0 
directors. The petition asked that 
costs of such an investigation be 
borne by the liquidator of the 


estate. 

It is understood, however, that the 
committee is working on another 
petition which will be presented in 
the future. Several amendments 
will be made to the original pro- 
posal but the committee has not 
abandoned its efforts to recover 
money for shareholders. 3 

Shares of P. Lyall Construction 
shrank rapidly from 50 at which 
price they were selling on the Mont- 
real Stock Exchange in May, 1929 
until the company was fudged 

ankrupt in September of the same 


year. 
Further Progress Made 

Further progress has been made 
in liquidation of the estate of P. 
Lyall Construction, though publica- 
tion of a financial statement must 
is it is eae a ——— 
of the company’s claims against the 
Federal Government. These claims 
total approximately $1,200,000 and 
embody a dispute regarding work 
done on the Welland Canal. 

All contracts have now been com- 
pleted with the exception of the 
present Welland Canal con 
which is not expected to be finished 
for another year at least. The Cus- 
toms Building in Toronto, the most 
recently completed job, was execut- 
ed at a’profit, while it is understood 
that no money has been lost on the 
Terminals contract in Toronto. Pay- 
ment for both these jobs is pending. 

Sells Some Eenipment 

Another step in the winding up 
of the company is the sale of some 
equipment which has been used on 
the Welland Canal. The greater 
part of this has been disposed of; 
and the situation which has sur- 
rounded P. Lyall is gradually being 
clarified. 

When payment for completed 
contracts is finally made further 
delay may be anticipated due to the 
involved situation as regards secur- 
ed and u creditors. As far 


red | as actual construction work is con- 


cerned, however, the company now 
has the greater part it. 


STAN. STATISTICS 
PICKS 10 STOCKS 
FOR CANADIANS 


But Business Improve- 
ment Thought tobe - 
Still Delayed 


Continued readjustment of busi- 
ness conditions in Canada durin 
the remainder of the year, wit 
gradual improvement in the lat- 
ter months under the influence of 
slowly rising raw material prices, 
is seen 7 Standard Statistics Com- 
pany, New York, in & 12-page 
analysis of the outlook for business 
in this country. There is evidence, 
says the report, tWat the halt in 
Canada’s progress toward new 
high levels is only temporary; that 
the growth factors again will be- 
come strongly apparent in the not 
too distant future. 

For the latter half of 1931 the 
outlook is said to be clouded by the 
probability that inherent inequali- 
ties in many divisions of industry 
must be adjusted. The paper and 
pulp trade has been highly over- 
extended, thinks this observer, and 
the repercussions of reorganiza- 
tion are likely to retard revival of 
general business. Decidedly unsat- 
isfactory crop gonditions in the 
Western provinces will reduce ag- 

egate farm purchasing power 

espite the favorable mixed farm- 
ing outlets in other portions of the 
Dominion. 
Picks Ten Stocks 

Standard Statistics picks ten 
Canadian stocks which it believes 
have fully discounted the influgnces 
of depression in their respective 
industries, and consequently should 
be among the first to reflect any 
definite improvement. Four of 
these are mines, namely Interna- 
tional Nickel, Lake Shore, McIn- 
tyre Porcupine and Teck-Hughes. 
The other are B. C, Power, class 
A stock; Dominion Stores; National 
Breweries; Page-Hersey Tubes; 
Power Corp.; and Shawinigan 
Water and Power Company. : 

Comments on Canadian securi- 
ties are as follows: 

“With full regard for the poten- 
tialities for long term growth of the 
Dominion’s industries, we believe that 
it is still too early to indulge in broad- 
scale purchases of Canadian equities. 
Liquidation, however, has continued 
at a severe pace since we last coun- 
selled that near term commitments 
be avoided, and many security groups 
are selling at from 25 per cent to 35 
per cent of their 1929 highs. 

“While, therefore, the outlook for 
most Canadian. industries does not 
furnish evidence of a near term re- 
sumption of normal activity, and 
earnings, reports of the majority of 
companies for the full year 1931 un- 
doubtedly will make mn ghat) certain 


_ keading, it is our opinion that)certaia 


sugar market ha’ resulted from 
the Chadbourne agreement, 

This agreement was signed in 
April 1931, and contains the signa- 
tures of seven of the leading su 
exporting countries, includi 
Cuba. It seeks to achieve a gradua 
limitation of sugar exports with 
export quotas of each nation in- 
creasing as sugar prices strength- 


en. 

_ Government statistics indicate an 
improvement in the manufacture 
and shipment of refined sugar dur- 
ing the current year. Stocks on 
hand at the end of the first quarter 
of this year showed a sharp de- 
crease while production showed but 
a small decline; shipments accord- 
ingly were up about 15,000,000 Ibs. 
in the same period. 


issues quoted above have rather fully 
discounted the influences of depres- 
sion on their respective industries, 
and consequently, should be among 
the first to reflect any definite im- 
provement. We believe that these 
stocks possess sufficient possibilities 
of price appreciation over, say, the 
next 12 months, to warrant their in- 
clusion in well rounded portfolios; 
urchases for that purpose particu- 
arly are recommended during periods 
of general market weakness. 


Others Also Mentioned 


“The inherent characteristics mak- 
ing for continued long time growth 
of the Dominion justify the inclu- 
sion of many other sound issues for 
holding over a term of years, and we 
add herewith another list, the pur- 
chases of which we would favor either 


fjon further sizable price declines or 


concrete evidence of business im- 
rovement. Such stocks: include 
ritish-American Oil, Consolidated 
Mining, Dominion Bridge, Ford Mo- 
tor, Imperial Oil, Montreal Ligh 
Heat and Power and Steel Co. o 
Canada, 

“For purely income purposes, we 
favor retention, or moderate pur- 
chases on weakness, of Bell Telephone 
and Montreal Tramways.” 


1926 . . $2,562,185 
1927 .. 2,812,514 
1928 .. 3,088,529 
1929... 3,116,597 
1930... 3,181,504 


Winnipeg 


QUALITY—the Essential Safeguard in. Monetary Documents — & 


A Master Craftsman Steel Engraver, 


Over 100 years’ 
~ of 
Dependable 


Service 
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Bond Value Table 


for 


Conversion Loan Bonds 


; Ri 
We have prepared a special Bond Value 
Table to permit of the ready calculation — 
of yields from Dominion of Canada Con- — 
version Loan Bonds at various prices, ~~ 
These cannot be valued with the usual 


bond value table. 


We have a limited supply of these Tables. 


and, while available, copy will be gladly. | 
forwarded: to those who have oceasion | 
to calculate such yields from time to 


time. 


Wood, Gundy & Company 


Limited 


Montreal 
New York 


Toronto 
Vancouver 


Dairy Produce Stocks 


Much Below Average 


Dairy produce, comprising butter, 
cheese, eggs, poultry and pork, in cold 
storage, in various parts of Canad 
as at July 1, was but 53 per cent o 
the 5-year average as at the same date 
while fresh and cured meats were 
about 91 per cent. 

Among the individual items, butter 
in cold storage amounted to 20, 
Ibs. of creamery and 267,925 lbs. of 
dairy, at which they show respective 
decreases of 6.9 per cent and per 
cent from the quantities held a ro 

o, though both are substantially 
higher than the five-year average for 
this date. : 

Cheese stocks were 20.6 per cent 
heavier than at the samé date last 
year, and about 6 per cent over the 
average amount on 
five years. 

Stocks of cold storage ones ‘were 
down at 13,877,142 doz., which is 58 
per cent below last year and 6.6 below 


-_--- —% 


over the past 


the 5-year average, while} 
eggs were 25.6 per cent hig 
in 1930 and nearly 96 cent 
the 5-year average, § of 
eggs were 26 per cent 
last year and 28 per 
average for the last & 
Poultry of all classes 
in lighter volume, the 
at July 1 being almost 
below the amount a 


att 


Lh 
> 


66 | nearly 47. per cent. 


year average for that date, = 
Ceonadian bond sales ff: 
year of 1981 amount 
according to the summary 
Ames & Co., that figure con 
with $373,293,819 for the. 
months’ period of 1930 and w 
165,229 for that of 1929, Pui 
Canada made up a total, 
707; in the United Stat 

and in Great Britain, 


Serving 21 
Municipali 


power plants of 114,000 hp, 

-’ Gnstalled sey in: m tect 
embracing i 
Power Corporation serves 0,3° 


7 7 


A 
ole) 


7 


light and power. ee 
Power output has increased over 
69% and number of customers 
served over 88% in five years; 


We recommend 


CANADA NORTHERN POWER CORPORATION 


hits rs 


5% Sinking Fund Gold Bonds; due 1953 


Price on application 


NESBITT, THOM 
and Company Limitea! 
Royal Bank Building, TORONTO 


Hamilton Montreal -Quebec , Ottawa London; Ont. 
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Counterfeit Genius 


Only Genius Can 


The finest craftsmanship in the engraving of monetary 
documents can only be counterfeited by equivalent skill. 


Especially 
craftsman 


Shee ee g on bank notes, the master 
ieves a true likeness any counterfeit of 


which instantly is apparent. 
This Company has at its disposal the world’s best steel 


vignette engravers. 


This is an exclusive and a double safeguard. It means 
documents will have the protection of the 


your mone 


After u 
For i 


most difficult thing to counterfeit— engraving genius. 


It means, too, that the flame of genius will be 
to apprentices from the master hand — 


passed on 


assuring 
protection of your future needs through maintained 


engraving standards, 
t 


CANADIAN BANK NOTE COMPANY 


LIMITED 


Head Office and Works: OTTAWA . 
TORONTO =— BRANCHES — MONTREAL 
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ROSEDALE HOUSING | 


Be 


| 7 ve 4% per cent first 
enture stock of To- 


aly 15 remains un 
#6 the first detanit te 
an r of ‘ay companies 


POSITION DIFFICULT) 


More Funds Required to 
Protect Security Under- 
lying Bonds 


Information given to The Financial 
Post concerning the present state of 
affairs of The Rosedale Syndicate and 
the Rosedale Housing Co., Ltd., do 
not point to an early and satisfactory 
conclusion for either members of the 
ppadeete or holders of the 20-year 
sinking fund participating goid bonds 
- the incorporate eee Ra 

ese concerns were sponsore Ww. 
N. McEachren & Sons, Ltd., Terente, 
now in receivership. 

A meeting of the bondholders of the 
incorporated company has been held 
and a bondholders’ committee formed, 
the members of which are W. W. 
McLaughlin, chairman; G. C. Dob- 
son, D. W, Mackenzie, W. Tanner and 
R. F. Truen. A meeting of the com- 
mittee is to be held shortly to discuss 
the advisability of asking the bond- 
holders to contribute additional funds 


a 


ha whereby the properties may be cleared 
: of existing mortgages. It is felt by 
the oo a = = the only 
way to ensure the underlyin uities 
of the bondholders. ie 
The: Rosedale Syndicate was 
formed in 923 with a capitalization of 
$260,000? divided into 250 units, to 
oe and develop the propert 
own as Governor’s Manor, in nort 
Rosedale, Toronto. After partly 
mnen GO the property and erecting 
several homes, which were mortgaged 
on completion, operations waned con- 
bly. Evidently unsatisfactory 
progress in either renting or selling 
the houses led the sponsors to form 
& new company to continue develop- 
ment. 
The Rosedale Housing Co., Ltd., 
was then incorporated, and $250,000, 
6% per cent 20-year sinking fund par- 


ticipating gold bond issue floated,| and 


dated January, 1927. This company 
went ahead and bought property from 
The Rosedale Syndicate, continuing 
the development, building houses, 
mortgaging them, and attempting to 
sell them. The company also pur- 
chased 12 houses in east Toronto, 
from another syndicate, also sponsor- 
ed by W. N. McEachren & Sons, -Ltd. 
It is understood that these houses are 
also subject to first mortgages. 

In consequence of peng condi- 
tions the company could not meet the 
full semi-annual interest requirements 
on its bond issue due Jan 5 A 
and also defaulted in the first pay- 


due in January, this year. Interest 
due on July 15 has also been passed. 


a tly the C. N. R. will place 
pstac way of the To- 


A 


Niagara Wire Profits 
Maintained to Date 


From Our Own Correspondent 
MONTREAL.—Earnings of Niagara 


THE FINANCIAL POST 


Can. Northern Power 
Makes Record in June 


From Our Own Correspondent 

MONTREAL.—June output of Can- 
ada Northern Power Corp., subsidi- 
ary of Power Corp. of Canada, consti- 
tuted a record for the company, 
totalling 35,297,380 kw.h. This was 
an increase of 19.6 per cent over the 
corresponding month in 1980 when 
the total was 29,485,910 kw.h. 

Extension of gold mining activities 
in northern Ontario and northern 
Quebee has provided “a substantial 
stimulus ‘to the company’s output. 
An interesting feature in this con- 
nection is the fact that the mines 
eperate on a 24 hours a day basis, 
necessitating a high load-factor. 

The number of customers served by 
the company has also increased, the 
total now exceeding 10,500. 


Interlake Tissue Mills 
Install New Machinery 


From Our Own Correspondent 

MONTREAL. — Interlake Tissue 
Mills Co. has installed a new wet end 
to the No. 1 machine, which produces 
Interlake M. G. papers at its Merrit- 
ton mill. This new wet end, which 
was built by Dominion Engineering 
Works, includes a special shake of 
improved design. 

t is expected that the new equip- 
ment will result in an increased pro- 
duction of approximately 25 per cent. 


Apple Crop Prospects Improve 
In Nova Scotia the crop prospects 
are distinctly better than at this time 
last year. Hay and pasture have made 
excellent growth in most sections of 
Nova Scotia and field crops, ————- 
late, show real promise of high yields. 


Bond Tenders 


August 25. Municipality of Pointe Claire 

Beaconsfield. $30,000, 5 per cent, 25- 
year, serial debentures. J. J. Hunter, sec.- 
treas. 


July 27. Municipality of Notre Dame de 
la Dorée. $6,000, 5% per cent, 10, 15 or 
30-year debentures. L. 
treas. 


July 24. Town of East Angus, Que. 
$105,000, 6 per cent bonds. 
Bullion . 68,346 98,027 119,408 
7 o'clock p.m., July 27, Port Colborne— 
$43,024, 5 per cent 10-year pavement bonds ; 
$113,612, & per cent li5-year pavement 
bonds; $8,325 5 per cent 10-year lighting 
bonds. H. F. Johnston, clerk and 
1 o'clock p.m., July 25, County of Lennox 
ton—$44,500 and $15,000, 5 per 
cent 10-year serial road construction bonds, 
dated 7 1, 1981. W. 8. Wilson, county 


Tremblay, sec.- 


ment in the creation of a sinking fund | cler 


$30,000, & cent 25-year serial, deben- 
tures, at Bank of Montreal, 8t. 
Peter and St. James Sts., Montreal. J. J. 
Hunter, sec.-treas. 

10 o'clock a.m., July 27, Municipality of 
Notre Dame de la Doree, Quebec—$6,000, 
o% per cent, 10, 15 or 80-year waterworks 

tures, dated June 1, 1931, payable at 
elicien, Que. 


Bk. Can. Nationale, St. F S . o 


Wire Weaving Co. in the first quarter |.Montreal. L. Trem 


of the fiscal ry which began April 
1 are reported to have been sufficient 
to cover both dividend requirements 
on both preferred and common stocks. 
A disbursement of 75 cents and 37% 
cents a share is paid quarterly on the 
two respective classes of stock. 

Operations of the company have 
been affeeted to come extent by con- 
ditions in the newsprint industry. Ni- 
agara Wire manufactures fine mesh 
wire screens used in Fourdrinier pa- 
per machines; the decline in news- 
print production found reflection in 
earnings last year. 

Profits amounted to $128,824, after 
depreciagion as compared with $172,- 
845 in the previous year; preferred 
sh earnings were $5.86 against a 
$3 dividend and common share earn- 
ings were $1.57,as compared with a 
total disbursement of $1.50. 


New Air Service Links | 
Maritimes With Boston 
From Our Own Correspondent 
MONTREAL.—Beginning August 1, 
Pan-American Airways System, will 
inaugurate a tri-weekly international 
passenger air service between Boston 
and Halifax. Intermediate stops will 


be made at Portland, Bangor, Calais, 
Maine, and Saint John. 


ise of about $3,000 as compared 
his time last year. The com- 
m addition to owning the Sta- 
wuilding in Mon operates 

ull team playing in the inter- 


Mational league. 
Set August 1, 1930, the company 
met profit of $13,949 but adverse 
ther conditions in the latter part 
the rned this into a 
; of $3,672 by the end of th 
fhe company does not publish 
6 sheet or profit and loss 


Baseball Club is 
Wing for an extended schedule of 
D games; a statement of 
‘to August 1 may ‘be expected 

r future. 


through fog areas on the Atlantic sea- 
board, studies are being made effect- 
ing co-operation from the meteoro- 
logical services of both Canada and 
the United States. s 

It is expected that the Pan-Ameri- 
can Airways will work in close har- 
mony with the system operated by 
Canadian Airways, Ltd. 


we 
ey 


Lucien Cété Offers Bonds 
of Malbaie Orphanage 


From Our Own ee at 

MONTREAL.—An offering of $25,- 
000 of Orphelinat Apostolique de la 
Malbaie 5 per cent 20 year bonds is 
being offered by Lucien Cété, Inc., at 

ar. Principal and interest on the 

onds are guaranteed by the Quebec 
government, 

The Orphelinat was found in 1917 
and its administration lies in the 
hands of the Révérend Soeurs An- 
toiniennes de Marie. In addition to 
the Government guarantee on the 
bond issue, the securities constitute 
a first mortgage on certan property 
6f the corporation having a value of 
approximately $40,000. 


the appointment of Lt.-Col. 
*Wood, as manager of their 
John office. He will also act 
imilar capacity for Pitfield Scott 
©, members of the Montreal 
, hange and the Montreal 


Fraser Companies Reopen 
Pulp Mill at Chatham 


From Our Own Correspondent 
MONTREAL. — The pulp mill of 
Fraser Companies at Chatham, N.B., 
closed for two months, has been re- 
opened with a crew of about 150 
workers. Activity was preceded by a 
plant overhaul. 
The Chatham 
capacity of 18, 


+ 4% % 1962 tNev.1 


+» 4%% 1940 *Mey 1/32 
4 hay Pr. 6% 1940 
aN ce Pwr. *6% 1935 
Mo. of Canada 6% 1940 
ia. of Denmark *5% 1955 
of Denmark 514% 1955 


*6% 1968 ill has a aanernee 
Republic 444% 1934 Oct. 1 ; tons of unbleache 
in part. - 


asked by trustee. 12,000 tons. 


brief analysis of company earnings 
ae bold type indicates stocks listed in Canada or New York. 


Common share 
earnings Curr: 


Net income 1 
1931 _ divd. 


1930-31 1929-30 


$ $ 
1,503,359 1,772,266 
"128,824 1168,838 


$80,906 176,375 


Year 
end ® 


Textile ..........Mar.31 
Wire Mfg. ........Mar. 31 


Hope Sanitary . Dec. 31 
udes income from investments. 


1.57 2.45 1.50 


While the route involves operation 


sulphite pulp. A similar unit at Ed-| ¢ 
mundston has an annual output of! 


$ 
5.06 6.06 5.00 7,515,552 


2.12 4.62 $2.1246 342,927 


blay, sec.-treas. 
July 24, Town of East Angus, Que.— 
$105,000, & per cent bonds. 


May 1, 1938, to November 1, 1970. Alter 
nate bids asked on 4% and 5 per cent coup- 
on rate. Denominations in amounts speci- 
fied by purchaser. Issued for purposes of 
waterworks, sidewalks, sewers, pavements, 
and ent for departments of fire and 
light. H. Boulay, city clerk. 

Aue 4, School Municipality of Town 
of Maligne-—-$65,000, 5 per cent 25- 
year serial debentures. B. A. 


treas. : 

Saskatchewan authorizations granted by 
the Local Government Board from June 13 
to July 10: 

Schools :—Wolkowetz, No. 1730, $1,500; 
Burstall No. 4478, $2,000; Rad N 
4891, $2,000; Tedford No. 

ley No. 4255, $3,000; F 
No. 4911, $2,500 ; Roseview No. 795, $4,000 ; 
Norquay No. 1426, $6,500; Gronlid No. 
, $700; Valiant No. 4638, $700; Log- 
wood No, 4924, $1,500. 


Bond Sales 


SHAWINIGAN FALLS, QUE. 

Dominion Securities Corp. and the Royal 
Bank have been awarded $490,500, 5 per 
cent, 40-year serial debentures of the city 
of Shawinigan Falls, Que., at 100.68; cost 
basis 4.96 per cent. Bids are reported as 
follows : 

1. Dominion Securities Corp. ; 

Royal Bank 

2. A. E. Ames & 

Canadienne Nationale; E. Sa- 
vard Ltd. .......++. bs cdgbiaes 

8. Credit Anglo- Francais Ltd. ; 

Geoffrion & Co.; Banque Pro- 

vinciale du Canada 99.18 

4. McLeod, Young, Weir & Co. 98.50 
SUMMERSIDE, P.E.I. 

Bank of Nova Scotia has been awarded 
$28,500, 5 per cent, 20-year sinking fund 
debentures of the town of Summerside, 
P.E.L., at 102.70, cost basis 4.78 per cent. 
Bids are reported as follows: 

1. Bank of Nova Scotia 

2. C. H. Burgess & Co. ....... * 

3. Dominion Securities Corp. .. 

4. Royal Bank of Canada 

5. Eastern Securities Corp. .... 


COTE ST. LUC, QUE. 

Banque Canadienne Nationale has been 
awarded $20,000, 5% per cent, 30-year 
serial debentures of Céte St. Luc, Que., at 
$9.07. Bids are reported as follows; and 
do not include interest accrued: 

1. La Banque Canadienne 

Nationale 
2. Dominion Securities Corp. ... 
3. L. G. Beaubien & Co. 


TRURO, N.S. 
Acédia Trust ‘Co. has been awarded 
$17,000, 4% per cent, 30-year debentures 
of the town of Truro, N.S., at 99.50; cost 
basis 4.5531 per cent. Bids are reported as 
follows : 
1, Acadia Trust Co. 
2. Dominion Securities Corp. . 


. 99.12 
3. = - Pitfield & Co., Royai 


VILLAGE OF AYR, ONT. 
Canadian Bank of Commerce has pur- 
chased $22,000, 5 per cent, 20 equal annual 
installment debentures of the village of 
Ayr, Ont., at a cost basis of 4.87 per cent. 


SASKATCHEWAN 
Schools—Nobleville Ne. 4894, $1,500, 10 
years, 8 per cent, R. C. Beaton, Kelving- 
ton; Ranchland No. 4882, $4,000, 15 years, 
7% per cent, Waterman-Waterbury Mfg. 


0. 
Rural Telephone—Flett Springs R. T., 
$460, 10 years, 6 per cent, locally. 


per annual statements received since last week’s issue. Company 
Net income shown is before preferred divi- 


any. Market prices are at close on Tuesday this week or last sale. 


Mkt. 


times 
Mkt. earn. Yield 
$ % 
7,498,035 70 14 7.14 
21,588 11 (7) (13.6) 


(May 
342,635 ss 


Balance 
car. fwd. 
1931 1930 
$ 


18,459 


f adjustment of securities to market value and additional appropriations for stock purchase fund. 


fr 11 months period only. 


— 
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/ 


IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Sold To 
Bank of Nova Scotia «......+++ Sbuascgvegs 


Date Sold 
- duly ....- . 


Dominion Securities Corp., Royal Bank .. 


Canadian Bank of Commerce 
Banque Canadienne Nationale 
EEE 8665s 0 sec cncccce July . Acadia Trust b> Daccccece Poesecoseoe ee 
ewan Schools and 


Miscellaneous 


Wood, Gundy & Co., A. E. Ames & Co. ... 
es ’ Dominion Securities Corp., Royal Bank .. 
oe Apostolique de la 
mle, Quebec ( Lucien Cote Ine. .. 


gtd.) *e July u eeeeee 


eeerenee 


Basis 
4.78% 


Amount Price 
28,500 102.70 
160,000 
200,000 


130,000 
10,500 


Maturity 
20-yr. 


30-yr. 
40-ser. 


i t 40-ser. 


100.68 4.96% 

serial 
20-ins. 
30-ser. 
80-yr. 


22,000 
20,000 
17,000 

5,950 


$2,500,000 
2,500,000 


25,000 100.00 


99.07 
99.50 


1941 
1951 


20-ser. 6.0% 


Tr, BeC.= | 


MERGER TERMS 
ARE FORWARDED 
BY C.G.I. TRUST 


Four For One Exchange 
_ Basis Must Be 
Ratified 


MEET AUGUST 6 


Balance Sheet Indicates 
Value Placed on Unlisted 
Securities By 
Committee 


The financial position of both 
the Canadian General Investment 
Trust Ltd, and Second Canadian 
General Investments Ltd. as at 
June 1, 1931, is shown in a letter 
being forwarded to shareholders 
of the former trust giving notice 
of a meeting to be held on August 
6 to consider acquisition of the 
first trust by the second through 
an exchange of shares. The basis 
of exchange, previously announced 
in The Financial Post, is four 
shares of Second Canadian Gen- 
eral Investments Ltd., for each 
share of Canadian General Invest- 
ments Ltd. The second trust will 
increase its authorized capital 
from 400,000 to 1,000.000 shares of 
no par value and will change its 
name to Canadian General Invest- 
ments. 

No income and surplus account 
is given for the period, although 
it is stated that income of the first 
trust for the five months ended 


June 1, 1931, was $123,789, while |; 


for the second trust the income 
for the same period was $132,125. 
In both cases this income is before 
provision for management fees and 
for loss realized on securities sold. 


Depreciation Higher 


The balance sheet of Canadian 
General Investment Trust Ltd. as 
at June 1, 1931, shows some 
change in classification of securi- 
ties held and some improvement 
in cash position. Depreciation on 
investments has naturally increas- 
ed from the $3,304,716, reported 
on marketable investments alone, 
as at December 31, 1930. Due to 
the different classification of the 
investments as marketable or non- 
marketable at present, the exact 
increase in depreciation cannot be 
ascertained since at December 30 
the unmarketable investments 
were merely carried at cost. It 
should be noted that as at June 1 
security prices were at a point 
near the low of the year and that 
prices have since advanced to some 
extent. The latest statement shows 
that on securities which cost $10,- 
165,647 there was an actual mar- 
ket or an estimated value of $5,- 
546,170 and including a loss sus- 
tained on securities sold during 
June depreciation amounted to 
$5.739,364. 

The assets of the first trust as 
at June 1, 1931, and at December 
$1, 1930, were as follows: 


Assets as at June 1 
1931 


Cash in bank 
*Bonds and stocks, at cost . 
Less: . against losses on 
secs. sold in June, 1931 .... 198,194 
7,618,359 
Other bonds and stocks not list- 
2,354,095 


ed, at cost 
Accrued int. & divds. declared 17,487 
10,049,940 


185,006 


10,255,531 
*Value, based on market quotations at 
June 1, 1931, was $4.408,953. 
+Value, as placed by committee appoint- 
ed by the directors, is $1,137,217. 
ts as at Dec. 31, 1930 


Cash in banks 

tMarketable invest. at cost .. 

Other investments, for which 
market quotations are not 
available, at cost 

Acer. int. and dividends 

Loans to Fourth Canadian Gen- 
eral Investment Trust Ltd... 


Loan to Fourth Canadian Gen- 
eral Invest. Trust Ltd. 
‘ 


7,114 
9,694,541 


185,694 


11,124,053 

tValue, based on market quotations as 
at December 31, 1930, was $6,891,825. 

There has been a _ reduction in 
brokers’ loans, secured, to $1,674,835 
from $1,942,380 and in other loans, 
secured, to $575,000 from $825,000. 
Sundry items amount to $4,902; divi- 
dends payable July 1, to $49,615. 
Subscribed capital remains the same 
at 75,000 shares of $100 par value, but 
a slight increase is shown in the 
amount paid-up which totals $7,442,- 
115. Surplus account, subject to de- 
preciation in the value of investments, 
is carried at $509,064 as against $904,- 
768 at December 31, 1930, indicating 
losses taken on sale of securities 
during the five months’ period. 

Second Trust Better 

Securities held by the Second Cana- 
dian General Investments Ltd. at June 
1, 1931, had a value, taken at cost, of 
$6,798,555 after provision for reserves 
amounting to $389,172. These securi- 
ties were valued at $4,504,862 on June 
1 so that depreciation from actual 
cost was $2,682,865 if reserves are not 
taken into consideration, As in the 
first trust, but to a lesser degree, 
there has been some re-alignment of 
securities in the portfolio and the 
total of bonds and stocks, not listed, 
ae been increased since December 
ast. 


subscribed shares of no par value 
allotted at $10, being carried at $2,- 
962,129, Capital surplus, arising from 
the purchase of the assets of Second 
Canadian General Investment Trust 
Ltd. at January 1, 1980, is carried at 
$3,126,618 while the same item at 
December 31, 1930, was carried at $3,- 
115,618, Surplus account, subject to 
depreciation in sale of investments, 
amounts to $38,451 against $82,852 at 
December 30. 


TERMINAL EARNINGS 
SHOW SOME DECLINE 


Can. Rail & Harbour Ter- 
minals Covers First Mort- 
gage Bond Charges 


Earnings of Canadian Rail & Har- 
bor Terminals Ltd. appear to be suf- 
ficient to meet allwequirements for the 
first mortgage bonis with some left 
over to be applied on the second mort- 
gage bonds according to the bond- 

olders’ protective committee. Gross 
income for May is reported at ap- 
proximately $50,605, as compared 
with $58,545 in May, 1980. Operating 


Loblaw Groceterias 
June Profit is Down 


Sales of Loblaw Groceterias Co. 
are reported at $1,128,168 for the 
four weeks ended June 27, the first 
four weeks of the current fiscal year. 
This compares with $1,332,661 re- 
ported for the corresponding period 
pf 1930. Profit in June, 1931, was 
oo? as against $72,184 in June, 


It is noted that while dollar volume 
of sales dropped off some 15.3 per 
cent profit dropped only 1.83 per cent. 
Decrease in sales is due to the drop 
in commodity prices and actual phys- 
ical volume of business has increased 
during the past year although the 
dollar volume shows a drop. 


Fraser Companies Appoint 
Director of Lumber Sales 


From Our Own Correspondent 

MONTREAL.—Hugh Mackay, resi- 
dent director of W. C. Pitfield & Co. 
in Saint John, has accepted the ap- 
pointment of director of lumber sales 
of Fraser Companies Ltd. Prior to 
joining the Pitfield organization, Mr. 
Mackay had long experience in the 
lumber trade. The new connection 
does not involve any changes in his 
association with W. C. Pitfield & Co. 


20,584 | 
7,811,552 


expenses were reduced to $26,332 as 
against $29,953 for May, 1930, and net 
earnings were $24,273 compared with 
$28,592 the year previous. 


The letter sent to holders of the 7 
per cent general mortgage bonds, due 
1945, emphasizes the importance of 
bondholders depositing their bonds in 
order that the committee can take 
official action as representing this 
class of bondholder. 


The committee’s immediate prob- 
lem, it is stated, is to protect the 

uity in the company’s property, 
which is believed to be valuable, and 
to protect and secure as much of the 
ncome from the operation of the 
company as may be available to be 
applied on account of the interest 
upon the general mortgage bonds. 


There are $2,000,000 of bonds out- 
standing, and interest was defaulted 
on June 1, 1931. Preceding this issue 
is $3,500,000 of 6% per cent first 
mortgage bonds. A protective com- 
mittee was formed consisting of 0. W. 
Birckhead, chairman; Benjamin B. 
Burton, Richard Cullen, William 
Neely, J. E. Newlin and.J. A. Ritchie, 
with C. W. Devoy, New York, as secre- 
tary. 


Municipal Bond News 


FOR over forty years this or- © 
ganization has been devoting 
its efforts exclusively to the 
publication of accurate State 
and municipal bond news. Not 
“flash” items or rumors, but 
carefully. prepared news cov- 
ering all the technical re- 
quirements of the a 
market have been responsible 
for its recognition as “The 
Authority on Municipal 
Bonds” It is, eee, the 
logical medium for municipal 
bond sale advertising. 


Daily and Weekly Editions. 
THE BONDBUYER 


The Since 1891 
a Authori: i 
5 ty on Municipal 


67 Peal Street New York, N.Yr 


Cold Rivetting 

Chassis Frames 
Frames are fabricated under pressure of 
some fifteen tons — another example of 
efficiency in the Durant plant. 


The assets of the Second Canadian |" 


General Investments Lid. at June 1, 


1931, and at December 31, 1930, were | 


as follows: 
Assets, as at 
June 1, 
1931 


Broker’s account 

Bonds and stocks, at cost* .... 
| Less: Profit from sale of invest. 
| set aside as res. for the deprec. 
in market value 


| Other bonds and stocks, not 
| _ listed, at costt 
: Res. provided at Jan. 1, 


Accr. int. and divds. declared 
Loans to associated cos. 


7,271,253 
*Value, based on mork~*t quotations, as at 
June 1, 1981, was $3,553,164. y 
+The committee appo.nied by the direc- 
tors has placed a value on these securities 
of $951,698. 
Assets at December 31 
1930 
8 
Cash in banks 39,788 
Broker’s account 
Marketable invest. at cost* .... 
Other invest. for which market 
quotations were not available, 
at cost 
Less: Res. provided at Jan. 1, 


Loans to associated cos. ..... ° 


7,568,930 | 

*Value, at market quotations on Decem- 
ber 31, 1930, was $4,626,829. 

Brokers loans, secured, show a re- 
duction to $1,044,544 from $1,139,563 
while dividends payable and provision 
for taxes, accrued expenses and 
unclaimed dividends amount to $23,- 
043 as compared with the previous | 
figure of $113.085. Amount unpaid on 


© | stock subscribed has been reduced to} 


$162,711 from $163,473, the 312,484 


Dropping Body on 
Completed Chassis 
Skillful coordination applied to every pro- 
‘cess in building Durant products. 


Covered Storage— 
For cars awaiting 


shipment after passing the final test. 


converted into cash in case of emefgency. 

A 
Our offering list, including numerous 
bonds of this type, will be supplied to 
any investor on request. Write or tele 
phone our nearest office. 


The National City Company 
Head Office — 360 St. James Street — Montreal 


FACTS: 
Eighteen acres of land. - 
Twelve Ss nate al 
Six hundred square feet 

of floor space. , SAAS 
Modern, machinery. wei tee Se 
No mort, or encumbrances. 
Ample resources. 
‘A nation-wide dealer organization. 


- as 
tS Cy Rane ite MB te & 


Modern Production 


Facilities 


Manufacturing facilities in. 
the Durant plant at Leaside 
(Toronto) are among the 
most modern in the industry. 


Every part of this extensive 
plant ... chassis construction, 
body -building, power plant, 
machine shop, final test and 
shipping ... is a revelation in 
size, completeness of equip- 
ment and efficiency in pro- 
duction methods. 


DURANT MOTORS LIMITED 


(Division Deminien Motors, Limited) 
TORONTO (Leaside) CANADA 
A Canadian Company Controlled by Canadian Capital 


DURANT“RUGBY 


MOTOR CARS 


TRUCKS 
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“THERE OUGHT TO BE A LAW” 
COSTS MONEY 
ECENTLY at the annual meet- 
‘ing of the Canadian Manufac- 
turers’ Association, W. S. Morden, 


-|K.C., chairman of the legislative 


detailed circulation statement 

ig the eworn finding of the Audit 
authority. ANCIAL 
its a 


the 
Seeder 


committee, pointed out that the 
number of parliamentary bills in- 
troduced in Canada this year was 
1,182. And even this included only 
those of the Federal parliament 
that had been introduced up to the 
time he spoke. The number no 
doubt is well over 1,200 by now. 
Canada, with a population about 
equivalent to that of Greater New 
York or Greater London, has ten 
legislative bodies, Mr. Morden 
pointed out. It is a real handicap 
to. Canada that there should be 
so many governmental bodies. It 
makes it difficult for manufactur- 
ers. and. other business organiza- 
tions doing trade on a national 
scale to keep up with all the new 
taxation and all the new rules and 
regulations established by legisla- 
tion. Mr. Morden gave a hint of 
what might give partial relief 
when he pointed out that in the 
United States some of the State 


© | legislatures now meet only every 


~ INCOME TAX PRESSES — 
"FOR CHANGE 


at 


itt 


bEqs 
F 


: 
[ 


ely 


his statement the other 


two years. 

Practically every new act put 
on the statute books of one of the 
federal or provincial governments 
represents a new way to spend 
money. Mounting legislation means 
mounting. governmental costs and 
these in turn mean increased costs 
of doing business. Most legisla- 
tion: is the result of a demand by 
some group in the body politics. 
Most of us have the habit of dis- 
missing problems that arise by say- 
ing “There ought to be a law.” 
It is this habit that is chiefly re- 


POLICY LAID DOWN FOR 
“CN.R. 
T= report of the special Par- 
liamentary committee that stud- 
position, of the Canadian 


ied the 
National Railways should have a 


give ‘the to Sir Henry Thorn- 
ton: and: his board of directors in 


entirely blame Sir 

; ton for the colossal 
nditures that have been 
made on the railway, and that have 
from becoming a de- 

sn upon the taxpayer. 

out of Parliament, the last 
years have seen continuous de- 
for new lines and new serv- 
Catiadian National ex- 
have been less than 
} not given the 


B 


g 
a 
gf 


i 


E 


5 


‘public wants nothing so 
ch as relief from the large: an- 
nual losses, and this can only come 
through a policy of the utmost 
economy.in operations and the cur- 
tailment otf new extensions to a 


: 


ten years. 
ttee made it clear that 
1as been much wasteful dup- 
in capital expenditures. 
ile it. specifically mentions in 
s respect only the triangular 
steamship service on the Pacific 
Coast, which it apparently thinks 


| should be’ abandoned or merged, it 


men with surplus money to in 

and creative genius to turn to ac- 

count. 
Reduction of income tax for any 


ene drawing more than a working- 


man’s wage or a dirt farmer’s aver- 
age income is extremely unpopular, 
among certain classes of the Cana- 
. dian public. In tae comments fol- 
lowing. the prime minister’s an- 
. mouncement there was ample evi- 
- dence that some members of Par- 
liament are not averse to turning 
the income tax into a text for cheap 


_ political speeches. “Soak the rich” 


_ is still the tune played in numer- 

- ous vote-catching utterances. 

- The blind and short-sighted fu- 
tility of such a plea is obvious to 
every economist. When too high 
a percentage of the rewards of 
creative effort are taken in the 
form of direct taxation incentive 
is stifled. Out of personal effort 
and the profit incentive back of it 
grow development and employ- 
ment. High income tax schedules 
drive capital out of business and 


F speculative investments and into 


ba 


_ tax-free or safety first investments 
that represent the minimum of new 
creative effort. 

+ Too many people feel that the 

man on the street benefits when 

the wealthy man is heavily taxed. 


_ They fail to realize that the pos- 


sible expenditures even of a 

_ ‘wealthy are limited; that 

- what sail telacunts the public is 

of money the man of 

left: over each 

his income. This mon- 

invested to create many 

to create jobs. The 

policy of the government has 

determining the 

money will be put. 

a whole and the 

on the street lose when ex- 

cessive taxation diverts a large 

portion of the money into the pub- 

lic treasury and away from new 

factories, new mines, new utilities 
and other enterprises. 

Soaking the rich lengthens bread 

lines. It is to be hoped that when 


pe. “Mr. Bennett’s new minister of fi- 


nance gets into this question of 


‘Income tax adjustment he will give 


due 
and 


consideration to these facts 
not be swept away by short- 
vearriers of uninformed 


had placed before it during its hear- 
many similar examples, such 

as the Halifax hotel. 

' “The government should not delay 


ernment Merehant. Marine should 
finally be abandoned. No matter 
what ‘losses are taken on the sale 
of the boats.and the closing up of 
the shipping lines involved, they 
will be less than the deficits during 
the next few years. Canada’s ven- 
ture into ocean shipping has been 
just-as futile and costly as similar 
ventures in the United States and 
some other countries. We have 
learned our lesson and should not 
forget it. With the unfair com- 
petition of the C. G. M. M. out of 
the way, private shipping’ compa- 
nies will be. encouraged to give 
better service out of Canadian 
ports, and if in the building up of 
new lines, subsidies are on occa- 
sion required they will prove much 
less expensive than deficits on ex- 
travagantly operated government- 
owned boats. 

A number of other recommenda- 
tions are minor in character com- 
pared to the two chief recom- 
mendations that capital expendi- 
tures on the Canadian National 
Railways should be curtailed and 
that the government should go out 
of the ocean shipping business. 


FALSIFYING REPORTS TO 
INVESTORS 
THER or not the British 
courts, find Lord Kylsant 
guilty on a charge of issuing a false 
prospectus in connection with the 
sale ‘of Royal Mail Steam Packet 
securities, Canadians will view the 
devision with detachment. The sig- 
nificant thing is that the R. M. S. 
P. chairman does not deny having 
managed the secret reserves of the 
company to produce a series of 
good-looking profit and loss state- 
ments but that he does deny that 
this constitutes an offence for which 
he can be punished. Quite apart 
from the strictly legal aspects of 
the case it involves matters relat- 
ing to.the ethics of company fi- 
nance and the consideration given 
to investors. 

It is no secret in Canada that 
many of our leading corporations, 
including the banks issue financial 
statements that show greater sta- 
bility in earnings from year to year 
than one would expect, considering 
the ups and downs of business. It 
is a matter of opinion whether or 
not such income reports are ficti- 
tious and, if so, if they are improp- 


seemed to want. But th 


erly fictitious. They are achieved 
by utilizing the larger profits of 
bumper years to make write-offs 
of doubtful accounts, while accumu- 
lated earnings of a special nature 
that can ordinarily be taken into 
profit and loss at any time that the 
directors see fit, may be drawn 
upon to bolster up earnings when 
times are more difficult. A com- 
pany operating several subsidiaries 
is not called upon to follow any fix- 
ed rule in drawing upon the earn- 
ings of the subsidiaries to pay divi- 
dends on the stock of the senior 
company and so again in such cases 
there is a tendency to pay large. 
dividends from the treasuries of 
the subsidiaries when they are 
needed most and to allow the prof- 
its to accumulate as a nest egg 
when there is not the same finan- 
cial pressure. E. W. Beatty has al- 
ready made it clear the C. P. R. 
special income account which made 
possible the payment of the full 
ten per cent dividend last year was 
bolstered by the use of funds that 
had accumulated over a longer term 
of years. This was done openty 
and in the shareholders’ interests. 
It is no secret that several of the 
banks carry real estate worth mil- 
lions at a dollar on their books. 
Such matters are questions of pol- 
icy and directors may well serve 
the best interests of sharéholders 
and the public at large by financial 
management of this character. In 
the long run everyone interested 
is the gainer. 


When danger stalks into the pic-| f 


ture is when a company, that has 
definitely been going downhill, finds 
it necessary to raise new funds 
through the sale of securities. To 
raise such funds on an economical 
basis it must be able to present a 
satisfactory earnings report. Here 
the directors must move circum- 
spectly and make every move de- 
liberately, examining carefully into 
it to see if it carries any possible 
implication of unfairness to invest- 
ors. It is obviously unethical (and 
under certain circumstances would 
be illegal) for a company, that 
lost money in one year, to call up 
the hidden reserves to present a 
favorable income picture for that 
year when new securities were to 
be sold on the strength of the in- 
formation so supplied. And while 


‘lone may not be dogmatic as to 


what constitutes proper or improp- 
er accounting in the recasting of 
earnings statments, there are pos- 
sible dangers when a‘company at- 
tempts to set up an income account 
for several years back “after al- 
lowance for non-recurring items.” 
Many companies have sold securi- 
ties on the strength of satisfactory 
earnings figures of past years and 
have been failures from the day 
the public became interested in 


em. 
The lack of standardization in 
accounting practice and the futility 
of attempting to establish such 
standards by legislation throw the 
whole question of what is right 
and what is wrong back upon the 
directors and executives them- 
selves. Their conscience must be 
their guide and under such cir- 
cumstances the investor must in 
turn find his guide in a study of 
the individual records of success 
or failure of the companies in 
which certain investment bankers, 
financiers and company directors 
have interested themselves. The 
human equation is all important 
in investment as in every other 
phase of our daily life. 


BILLBOARDS AND BEAUTY 

paw opinion is gradually, but 

much too slowly, realizing the 
folly of disfiguring the natural 
beauty of the country by bill-board 
advertising. If the natural aesthetic 
sense of Canadians is not enough 
to prevent the spoiling of attrac- 
tive views, a realization of the 
commercial value of pleasant pros- 
pects in attracting tourist traffic 
should be counted on to produce 
appropriate action at times. But we 
are far from having an active and 
aroused sentiment on the matter. 

In Winnipeg there is a conspicu- 
ous example. That city is justly 
proud of the beauty of its legisla- 
tive building. The tourist high- 
way from the south comes into the 
heart of the city along Osborne 
Street, and after crossing the As- 
siniboine River, passes along the 
west side of the legislative build- 
ing, and into Portage Avenue by 
way of the Mall, widened and laid 
out so as to give promise of be- 
coming a noble avenue in the fu- 
ture. The banks of the river are 
attractively tree clad where they 
‘approach the bridge and the com- 
bination of the curve of the As- 
siniboine, of the lawns of the legis- 
lative building, and that distin- 
guished structure is enough to give 
the visitor a pleasing idea of the 
city. But diagonally across from 
the building, and hiding a pleasing 
prospect along one of its banks, a 
great bill board rises beside the 
bridge, bearing, much to the sur- 
prise of the visitor, an advertise- 
ment of the Winnipeg City Hydro 
and the stoves for electric cooking 
which it supplies. How many stoves 
the board will sell in the course of 
a year is doubtful, but if it sold 
ten times as many it would not com- 
pensate either for spoiling the view 
or for the impression it gives that 
the city in its corporate capacity 
cares nothing for such things. It 
is quite a wrong impression, for 
Winnipeg’s park system is one of 
its glories. 

It is true that the bill board is on 
private property, and if the city did 
not buy the advertising space some 
one else might. But since the city 
is paying for it, the best use it 
could make of its investment would 
be, not to advertise electric stoves, 
but to tear down the board, and let 
the trees once more be seen. At 
least it might display as much con- 
science in the matter as most of the 
private posting companies show by 
refusing to have any part in the 
disfigurement of natural beauty. 


THE FINANCIAL POST 


POST- 


scripts 


HE rapid growth of advertising 
Ti yoout years has led to the 
formation of many associations, 
clubs, caucuses and conventions. 
Billboard display has also achieved 
wider proportions; as yet, however, 
we have of no concerted ef- 
fort on the part of sandwich men 
to get together and place their 
elk? on a sound business basis. 
The responsibilties of these indi- 
viduals, who bear their message in 
a quiet unassuming manner through 
crowded thoroughfares, evidently 
weigh heavily on the more thought- 
ful of them. A.sandwich man was 
observed recently with his boards 
reversed showing a blank space to 
the public. He sauntered along in 
@ no t way taking bites at 
aero from a! arge pane s ye 

en a passer-by ca attention 
to the position of the sandwich 
boards their bearer replied, “Don't 
expect me to work in my lunch 
hour, do you?” 


N AMAZING number of impor- 

tant documents are left lying 
around in business and governmen 
offices and while the occasional su- 
per-secret document is saeny 
guarded carefully, hundreds of mi- 
nor documents, which would be 
valuable to outsiders as well as to 
o rincipals, are given less care- 


Printers are particularly 
advance copies of an- 
nual reports, pro , etc., 
those who this type 
of work may be relied upon. Their 
employees are carefull ay chosen and 
often the job is divided between so 
many people that not one of them 
has a complete picture of the whole 
story. We know of one company 
that decided not to take a chance 


in 


a leak in connection with its| ig 


annual report. It decided to print 
in its own little internal 
printing office, where there was 
one journeyman printer and a 
pees young Segenere. a the 
young apprentice so - 
vance proofs to a friend of his on 
King Street, Toronto, and soon the 
figures were known to a number of 
brokers, who pulled off a. smart 
coup by selling stock short a week 
before it dropped ten points on 
the weakness of the ann 
ment. The company would have 
been better protected to have given 
the job to an eupees. peeatae. 
weeny, .. was in 
ashington. He 
en party at the home of the 
ecretary of State. No one asked 
for his invitation at the door. He 
merely entered along with heaven 
knows how many gate crashers. At 
the party were scores of forei 
visitors. Wishing to call a taxicab, 
he asked a young maid if he might 
use a telephone. The young lady 
took him to the Secretary’s private 
nin nen cobeooionng. $0 .0s 
ou was em e 
Canadian who could not help won- 
dering how many confiden an 
even secret state documents there 
were in the yepere on the top of 
the desk where he sat. He hurried- 
ly made his call, keeping his eyes 
ed on a portrait on the wall, an 
rushed out of the room feeling like 
a character in an E. Phillips Op- 


penheim story. 


HE historic part of Newstead 
Abbey, the Sane pene of By- 
has prese: to the City 
of Nottingham. The thing about the 
that we always liked the 
the inscription, written by 
Byron, and carved on the urn near 
which the poet buried the remains 
of his famous Newfoundland dog 
“Boatswain.” Some time ago when 
The Financial Post ran a photo- 
graph of a Newfoundland dog, part 
of this inscription was used in the 
“underline” of the cut and variotts 
people asked us the origin of the 
words. Te of the opening of 
the Abbey to the public the London 
Times reprints the inscription in 
full. It reads: 
“Near this spot are deposited the 
remains of one who possessed beauty 
without vanity, strength without in- 
solence, courage without ferocity, and 
all the virtues of man without his 
vices. This praise, which would be 
unmeaning flattery if inscribed over 
human ashes, is but a just tribute to 
the memory of 
Boatswain, a Dog, 
who was born in Newfoundland, May, 
1803, and died at Newstead, Novem- 
ber 18, 1808, 


Handbook of N. Y. City Banks 

A handy reference book of historical 
and statistical facts concerning New 
York City Banks, edited by F. E. 
Tyng, Jr. banking editor of the Ne 
York Sun. It apparently fills a nee 
this newspaper found in its own edi- 
torial department for an up-to-date 
ready-reference source of data on 
these institutions. 

In addition to official figures of 
dividends, assets and so forth, the 
book gives a number of “ratios,” such 
as earnin Ss per share, per cent earned 
on capital funds, relation of deposits 
to funds, etce., which serve as a guid- 
ance to the earning power of a given 
institution and an indication of future 
possibilities. It is intended. to publish 
the volume quarterly. 

Published by Overseas Statistics 
Inc., New York. Price $2.50 or $7.50 
per year for four editions. 


“The End of Reparations” 

Dr. Hjalmur Schacht, former presi- 
dent of the German Reichsbank, has 
written the German side of the repar- 
ations case—a side that has received 
scant attention on this side of the 
water. Dr. Schacht is recognized as 
one of the keenest financial men of 
Europe. He holds firmly to a dread of 
politicians that is based upon the ex- 
perience of his own relations with 
them. He writes nen-politically and, 
because the mistakes of Germany’s 
present political leaders are factors 
in her present crisis, he discusses 
these mistakes frankly. Thus while 
the volume is special pleading to the 
extent that it tells the German side 
of the story only, it is a volume of 
sincerity and conviction. That Dr. 
Schacht had his eye on the United 
States is apparent; while American 
financial and economic policy comes 
in for some criticism, there runs 
throughout it a strain of appeal to 
American good business sense, 

Dr. Schacht considers the whole 
reparations programme impossible of 
fulfillment, It has been tried and has 
failed and can only bring about the 
collapse of Germany, a collapse that 
would bring down the prosperity of 
other nations. Without saying it in 
so many words, Dr. Schacht makes it 


clear that he considers the vengeful 


ual state- | th 


Cc 
was invited to a/| ask 


d| because lack of proper 


Advertising to Cut Costs 
-Way Out of Depression 


Publicity is Just as Important as Supply of Raw 
Materials and Should be Carried On 


By SIR J. GOMER BERRY, Bart, 
Advertising 


in Address Opening Convention of 


We are meet today at a time 
of ve industrial depression af- 
fecting not only Great Britain and 
her Empire, but every part of the 
civilized world. This depression is 
not limited to any one industry but 
affects all commercial activities. 
Notwithstanding this blanket of 
depression it is my belief that ad- 
vertising can play a large part in 
lifting it. 

‘And now I think it would be well 
to restate as simply as possible the 
peinciglss and purposes of adver- 

ing: 

To advertise is to inform. The 
main p 6 of this information 
is to sell goods and service. 
That is our concern today. 

Even our great political parties 
advertise to sell their services. 
They sell those, just as the mer- 

t does his g i 
promises and assertions; they are 
criticised just as the merchant is, 
if they fail to perform those prom- 
ises and substantiate their claims 
or —_— assertion. Unlike 
the m t, politicians are usual- 
ly prepared for a comparatively 
short term of the enjoyment of 
public favor. The sound merchant 
must base his policy, expenditure, 
and programme on a long continu- 
ance of public favor. He recognizes 
that advertising cannot carry the 
whole of the responsibility of com- 
mercial success. I emphasize this 

a Deane 2 ees ey Mae 

a common thing expect 
much of advertising. Sometimes it 
e this note of 
warning to all those concerned in 
the use of this great driving force 
of industry. 

Must Justify Claims 


Advertising is the greatest in- 
dividual force in trade development 
when used to convey information 
and to uade the public to buy 
commodities of real value and serv- 
ice: commodities which justify all 
the claims and assertions on 

eir behalf; commodities for 
which there is a real or potential 
demand; commodities which are so 
distributed that they are easily ob- 
tainable by those who have been 
ed to buy. 

I do not think too much empha- 
sis can be laid upon consideration 
of the article to 
must be justified on the score of 
utility, desirability, value and serv- 
ice. No commodity should be 
launched without a thorough ex- 
amination of the particular mar- 
ket it is intended to supply, and a 
close examination of all similar 
cemeiee being offered in that mar- 
e 


It is equally obvious, although 


d| it does not need restating, that the 


wheltente and retail = , are 
ave the neces su meet 
the demand rig wi feos 

If I reiterate these facts it is 
considera- 
tion and faulty judgment as to the 
robable public demand for a par- 
ic cle, and inefficient dis- 
tribution, are still the greatest 
enemies of advertising. 

Every advertising failure is a 


poner of France the actuating force 
ehind the whole policy of exacting 
tribute for*the war costs, and thus 
the force behind the present world 
crisis, The future of the capitalist 
system is tied up with in his opinion 
with a solution of the problem, 

Business men will find it most in- 
teresting to read the noted German 
financier’s views on world commerce 
today, on the question of colonial 
empires, and on ways and means of 
promoting the recovery of the world 
through extensive credits to back- 
ward countries who could become 
large markets for the products of 
the industrial nations now enshrouded 
in depression. . 

“The End of Reparations” must be 
regarded as a contribution of notable 
significance to a problem that touches 
every citizen, including every Cana- 
dian, most directly. As a background 
to the front page news of the mement, 
news that is likely to hold the front 
pages of the world’s newsfapers un- 
til reparations are finally abandoned, 
Dr. Schacht’s work may be considered 
as essential reading. 

“The End of Reparations” is pub- 
lished by Thomas Nelson and Sons, 
Toronto, at $3.50. 


The Mines Handbook 
In view of the increasing interest 
in mining, especially in gold mining, 
a timely volume comes in the new 
edition of The Mine Handbook, Vol- 
ume XVIII. This volume original] 
ublished as The Copper Handboo 


n 1900, has grown to include nearly ; 


all the non-ferrous metal mining 
companies of the Western Hemi- 
sphere. The present issue covers 
some 12,000 principal companies, and 
many more references to quiescent or 
obsolete companies. 

Over four years have elapsed since 
the publication of the last issue, and 
some 2,500 mining .companies, incor- 
porated during the interval, are de- 
scribed for the first time. The addi- 
tion of these new companies so in- 
creased the size, that it was found 
necessary to publish the present 
volume in two parts. Part I includes 
all the companies in the United States 
and its possessions, while Part II 
covers Canada, Mexico, Central and 
South America. In addition to all 
the new companies added, the book 
has been revised, and brought up to 
date, and carries a large addenda with 
summaries of the 1930 annual reports 
of the larger companies. 

As can be readily seen, the book 
has entailed a great amount of work 
by the editors. The Mines Handbook 
is published by the Mines Informa- 
tion. Bureau, Inc., Layfayette Trust 
Bldg., Suffern, N.Y., and the sale 
price is $25 per set. 


“Stop Me If You’ve 
Heard This One” 


Teacher—What happened in 1867, 
Johnny? 

Johnny—Canada became a nation. 
Teacher—Right, Johnny. Now what 
happened jn 1872? 

ohnny/— (after an embarrassing 
ause), Canada celebrated its fifth 
irthday. ; 


Let Contract for Tunnel 


Contract for driving a pressure 
tunnel under the first narrows of 
Burrard Inlet for the Greater Vancou- 
ver Water Board has been let to the 
Northern Construction Company the 
cost being slightly over one million 
dollars, 


advertised. It in 


Association of (reat * -itain 


deterrent to the progress of the 


business. 
The problem we who are engag- 
ed in the advertising business are 
faced with today is to 
essential need of maintai 
vertising during this time of world 
depression, and in 
cessity I only do so 
with articles the manufacturer has 
every justification for marketing. 
To repeat, these are es of 
value and service to the public 
which meet the public’s economic 
necessities and ——— power. 
May we consider for a moment 
the economic a the o 
lic of advertised The bulk 
of them can be proved to be 
cheaper, when quality is taken into 
consideration, than unadvertised 
goods competing with them. 
Advertis a selling method 
which should it increase the cost 
of a particular commodity would 
make that commodity unsaleable 
— set-ndvertiasl competitive 


prove the 


cles. 
Lowers Distribution Costs 

Advertising is a method of. re- 
ducing costs of distribution. The 
force of competition makes it im- 
possible to maintain the sale of an 

le unless at a competitive 
price. As an example, take a mod- 
ern product, the motor car, who 
can question that pg cae by 
increasing demand, has juced 
cost. That same principle is ap- 
aoe over the whole range of 

ustry. 

Mr. Amery, when Secretary 
State for the Colonies said that 
Fe modern Mey aye om of in- 
ustry, advertis absolutely an 

tial element in efficiency and 
cheapness of production.” 

There has been too great a ten- 
dency on the part of merchants and 

ufacturers to curtail for = 


your pencil throug’ 
and amounts in an ae 
propriation is a comparatively 
simple thing, but it is no simple 
to deal afterwards with the 


inevitable result which will al- 
though perhaps not a 
jeosening of the demand and a fall 


es. 

As Essential as Materials 

I believe myself that there are 
times when ture has to be 
maintained even at the risk of lower 
dividends. At the present moment 
it is urged by some that advertis- 
ing is costing more, as the return 
from a depressed community is not 
as it would be in times of 
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Canadian Government 
Provincial, Municipal 
and 
Corporation Securities 


R. A. DALY & CO} | 

- LIMITED e 4 a 

80 KING STREET WEST ee 
“TORONTO ~ 


Prompt Service 
for Investors 


Complete facilities for the transaction | 
of investment business are available © 
at each of our offices. : 


Prompt and careful attention is dee 
voted to the correspondence of out. 
of.town clients. ° 
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A. E. AMES & co. | 


Business Established 1889 


FLEISCHMANN’! 
BAKERY SERVICE 9 
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Quality Products ot s 
STANDARD BRANDS LIMi1 


HEAD OFFICE. MONTREAL 
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A Canadian 
food very system 3 
MANUFACTURERS AND DISSRIBUTURS OF 
f\ } Products » Meischmann’s Yeast 
Powder * Gillett’s Lye 
& Sanbora’s Tea and 


expenditt tho un-; opinion of our leading @ 
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DODGE TRUCKS 


LHOSEN BY TRUCK USERS 


V/ 4 
| ee be eZ 
We ZAAL 7 LY) 

A Wasa t ih eee a“ 


: L__ £40 | | ee 4 


- ——~£ i i oecneneneendl 


—and the experience gained 
in building this huge volume 
safeguards your choice today 


Business men—with every conceivable kind of 


alt 


especially the Standard 144-ton chassis wh ¢ 
is only $745, f. 0. b. Windsor, Ontario, includ 

standard factory equipment (freight and .. 
extra). You will say they are every inch mod n . a 
trucks — exceptional values at their low pric & § 


hauling job to do—have purchased over 400,000 


4f COMPLETE LINE OF DOOGE TRUCKS RA 


Dodge Trucks. » » What more conclusively proves ggg eB esrmemeime 
the solid worth of these dependable workers? nN 8 > ean $ 7 | 5 a t cs 


And what could be more advantageous to you 
than the experience gained by Dodge engineers 
and workmen in the designing and building 
of this enormous total. Such. experience assures 
the modern design, precision construction and 


‘ 


j a 
TO HELP LOWER YOUR HAULING COSTS: 
OPERATING RECORD BOOK FREE” 


DODGE BROTHERS (CANADA) LIMITED Cis ae 
Windsor, Ontario of 
Send your Operating Record Book. | understand there is - 
obligation. 


part-to-part balance that mean even greater 


Dodge dependability, lower costs and more able 
performance throughout the truck's unusually 
long life. » » Inspect and test Dodge Trucks — 


“CANADIAN - 


BUILT 


DDD RES S rer 
PROVINCE 
Number of Trucks Operated (Book for each will be sont] ea 


CITY. 


yy 


FOR CANADIAN 8" 


DEPENDABLE 


DODGE TRUCK 


DODGE BROTHERS 


(CANADA) 


WINDSOR, 


LIMITED, ONTARIO. 
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TOURIST TRAFFIC 


OF CANADA, U.S.A. 
WORLD’S LARGEST 


Average One-day. Visitor 
echo $13.61 in 1930, 
otored 110 Miles 


Tourist traffic betw Canada 
and the United States involves a 
larger total diture than that 

° two countries in 

to the ninth 

of the balance of in- 

ternati payments of thé United 
maton, 2008, issued last week. 


itors spent 
000,000 and 

000 Thi s. A: spent Eee ames See 

5 e suereepene és for 

ate only 76 millions and 26 

so the rate of growth of 

the has had few or no paral- 


international “tourism.” 


» | Even in the depression year, 1930, 


the declines in total expenditures 

her unimportant; and there 
was an increase of roughly 20 per 
cent in the number of persons cross- 
ing the Canadian-American fron- 


tier. 
- Big Traffic Jam 
The 5,409,458 American automo- 


-| biles “imported into Canada for 


touring purposes” during that year, 
if allowed 15 feet of space, each, 
would have made a c jam 
about 15,368 miles long; and the 
Ca: cars in this transfron- 


nadian 
riod | tier traffic would have made a line 


nearly one-seventh as long. 


Valuable data ‘as to what visiting 
tourists to Canada do and spend, is 
also contained in the report. 
1930, those who stayed one day in 
Canada spent on the avera $13.61 
as against $15.74 in 1929, and 
motored 109.7 miles, as compared 
with 111.2 miles for similar visitors 
a year ago. Tourists with 60-day 
permits spent on the average $110 


‘car in 1980; as compared. with 
Bld in 1929 and $156 in 1928. They 


otored on the average about 470 
miles. These figures, says the re- 
port, a accepted as statistics 
rather n estimates, since they 
are carefully compiled from returns 
to 5,000 post card questionnaires 
handed by border officials to United 
States tourist drivers upon re-en- 
tering the U. S. A. 

No Canadian tourists in the 
United States were handed ques- 
tionmaires in 1980, but an extensive 


survey in 1929 revealed that the|- 


average Canadian one-day tourist 
in the United States spent only 


>< Business Conditions in 


Basic Industry Outlook Poor 


Commodity Prices: 


Iron and Steel: 


Foreign Trade: 


International difficulties deter favor- 
able price reaction, 6 


Pig iron output up 11 p.c. in June 
steel production touches year’s low. 


June exports decline 54 p.c. from 
1980—six month figures of 32 p.c. 


“THE FINANCIAL POST 


Canada 


United States 
All time low record 50% for wheat 
oe on Chicago Exchange July 
Production of steel declines further 
to about 31 p.c. below capacity, 


June exports lowest any months for 
many years. Imports almost touch 


Car Loadings: 


Employment : 


Stock Markets: Losses 


market, price movement undecided. 


Credit: Second 


proved over first quarter of 1930, 
. 


Week's Highlight: 
low. 


Dollar Valié 
Of June Trade 
' Again Lower 


Canada’s total trade for the first 
three months of the current fiscal 
year declined 31 per cent. In that 
period imports dropped 383 per 
cent and exports 29 per cent, total 
trade bein $325,550, 00 as against 
$471,198, for the same peri 
@ year for June 


o Figures 
In |-alone, doves a decline of 42 per 


cent in imports to $52,605,000, and 
a drop of 31 per cent in a 
of Canadian produce to $54,348,000. 

Volume of Canadian exports, as 
indicated by a dozen leading items, 
would seem to be holding up re- 
markably well with .a large pee 
of the loss in total value due ap- 


soeey to lower prices, except in* 
he cas 


e of copper and meats. The 
best showing on a volume basis has 
been in wheat, which for the three 
months period was rted to the 
tune of 54,980,000 bushels as com- 
pared to 35,884,000 bushels for the 
same period a year ago. Lower 
prices, however, dropped the value 
of our wheat exports from $38,- 
000,000 a year ago to $33,900,000. 

Three months’ exports figures 
for principal items are as foilows: 


LEADING ITEMS OF EXPORT 
(Three Months Ended June 30) 
1980 = 


6.79 and motored on the average | W>** 
miles.in the U.S.A. Sixty-day | Fish 
to summarize | Permit holders spent on the aver-| Furs 


t six | age $119.64 and motored 957 miles. 


. : . Wood 
Business Briefs 


the fact} © Wheat Stocks at July 10 showed a 


decrease compared with the previous 
week of 2,993,152 bushels or 2.5: per 
cent, while the amount, 118,910,655 
bushels, was 4.24 lower.than at July 
11,. 1930. Deliveries te conntry ele- 


_&| vators show s seasonal decline, but 


Temain slightly in excess of last year’s 
figures. Other ns in store 
bushels, bein 
4.65 ye cent below the previous w 
and 15.8 per cent below the amount on 
hand at July 11, 1980. . 

Car Loadings for week ending July 
11, 1981 were 9.6 per cent heavier, at 
47,729 cars, for the previous 
week, but were 21. 

last year. All 


per cent.|classes of commodities except coke 
were 18 per| shared in the week’s heavier volume 


though loadings under al] headings 

were lower than last year. 
Licenses issued throughout 

Canada for the 12 months ended June 


+ 30, 1981, numbered 421,781, or 19.87 


per cent below the number issued in 
the previous 12 months. Ontario 
anted 212,299 licenses as compared 
with 260,359 for the previous yéar, 
and Quebec 89,449 as against 96,999. 
rettes for consumption 
in Canada during June numbered 
480,179,170 and cigars 14,380,513 as 
compared with 434,948,266 and 16,- 
654,019 for June 1980, Cigarettes 
showed an increase’ of 123 per cent 
over May, and cigars a decrease of 
2.4 per cent. ‘ 
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; Government, Municipal 
_ Public: Utility and 
Industrial . Issues 


Poiana A 


You are entitled to a 
tor regarding any 
ate interested. 


We shall’ be ' pleased: to submit current 
>) > offerings and ipformation upon request. 


330 Bay Street 
TORONTO 2 


, 


rsonal reply from the Investment 
anadian Investments in which you 


The information which The Financial Post brings to you 
is worth dollars and cents if you use it. Many thousands 


are now using it with profit. 


not send $5.00 so that you will receive your copy 
week without fail and also be entitled to use the 
ers to Enquiries” service FREE? 


iE FINANCIAL POST, 
University Ave., 


send me The Financial Post for the next year (52 issues), this to 
we Me also to obtain by letter, whenever I wish, a personal reply from the 
it Editor to inquiries regarding any Canadian investmepts in which 

be interested by simply supplying a stamped return envelope. I enclese 


er cent less than } 


INDUSTRY GAINS 
IN PRAIRIE PROV. 


Capital invested in manufacturing 
entegmece in the three penne prov- 
inces is now close upon the.$350,000,- 
a mark, oeporeing to a pres o 

ustry for prepar y e 
Dominion Bureau of Statistics at Ot- 
tawa. The number of establishments 
reporting were: in Manitoba, 923; in 
Saskatchewan, 761; and in Alberta, 
817. All showed increases over 1928. 

In Manitoba the total gross value 
of all products during 1929 amounted 
to nearly $165,000,000. Slaughtering 
and packing led all other industries 
with value of products of $22,370,467, 
followed by flour mills, railway roll- 

stock and butter and cheese. 

n Saskatchewan, flour mills led 
with a gross value of products of 

ractically $19,000,000 out of a total 
or all ustries of $80,501,159. But- 
ter and cheese was second, followe 
by slaughtering and meat packing, 
central electric stations, and printin. 
and publishing. Petroleum, one o 
the leading industries, is not record- 
ed, there being fewer than three és- 
tablishments reporting. - 

In Alberta, first place was prac- 
tically divided between flour mills, 

coceuiag @ gross value of nearly 
£19,800, and slaughtering and 
meat packing with $19,455,000, of a 
total for all industries aggregatin 
$107,556,792. Petroleum products ha 
a gross value of $12,738,164, and but- 
| ter and cheese manufacturing fol- 
lowed with $7,315,386, __ 


“ 


Gross Earn. (July 14) $ 
K Gross Earn. (July 14) $ 
Loadings (Jul; 
Common Stock Ind 
Produc 


Current 
week 193 


Basic industries affected to greatest 
degree by seasonal business decline. 


June 6 index physical volume of busi- 
ness drops 5 p.c. to eclipse January 


7| 6,835 units. This compare 


1981 
2,709,000 $ 
8,376,180 $ 

47,729 
79.6 


February léw. 


Seats 21.7 p.c. below same 


1930. 


exceeded gains in listless 


quarter failures much im- 


Current figure 15.6 
week 1930; 26.6 p.c, 


Philadelphia indexi75 p.c. of the 1923- 
5 average, and 19 p.c. below June, 


.c. below same 
elow last year. 


Trading at lowest point for present 
year—prices remain firm. 


Failures decline a second quarter— 
liabilities ‘larger than any quarter 
since '28, 


U. S. indices reveal similar trend to 
Canadian chart—outlook for heavy 


industries continues dull. 


June Business Declines; 


Business at New’ Low 


Only Three Out of Eighteen Factors Show Gain— 
Financial Post Preliminary Index 
Declines 5 P. C. 


By SYDNEY B. SMITH 


A considerable setback in busi- 
ness operations during June was 
indicated by statistical information 
summarized in The Financial Post 
preliminary index of the volume of 
general business. The index was 
120.0 compared with 126.3 in the 
preceding month. Only three 
factors out of the eighteen used 
in the compilation showed gains in 
June and heavy declines were 
registered in most departments. 

ile production indexes differ 
somewhat according to the com- 

onent factors, it is clear that a 
ow point in industrial operations 
was reached about the beginning 
of the year. A moderate revival was 
apparent during the first four or 
five months, while in the last 
month or two the reaction has been 
decidedly greater than normal for 
the season. The weighed aver- 
age of the eighteen factors used 
here after adjustment for seasonal 
tendencies reached a new low point 

June for the present depression. 

The setback in June indicated by 
the business index is fully confirm- 
ed by an examination of the 
behaviour of the eighteen factors 
included in the computation. The 

orts of copper showed a slight 
gain, the sugar industry was more 
active and the production of pig 
iron was in greater volume. The 
decline of 15 factors was the 
determining influence leading to a 
drop of 5 p.c. in the general index. 

Motor Car Output Down 

Output of motor cars during 
June showed a further decline to 
s with 
12,738 units in May and 17,159 
in Apri] when the peak for the 
year was reached. 

The index for June after 
seasonal adjustment was 72.0 com- 
pared with 111.9 in the preceding 
month, a decline of 35.6 per cent, 

to the resumption of the 
blast furnace at Port Colborne an 
unexpected increase was shown in 
the output of Pig iron, the produc- 
tion being 55,822 tons compared 
with 50,511 in May. The output of 
steel, more characteristic of gen- 
eral conditions, showed a sharp 


dj decline from 75,200 tons in May to 


55,600 tons in June. The output of 
newsprint at 193,971 tons was down 
about 1.5 cent from the level of 
the p ing month after seasonal 
adjustment. 


Lumber Outlook Better 


While it was reported that some 
improvement in the lumber indus- 
try occurred in June the exports of 
planks and boards did not show the 
no gain for the season. The 
placing of an order for 4,000,000 
eet of lumber from Australia, the 
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first of its kind in a period of six 
ears, followed by a sale to Great 
ritain of about 1,500,000 feet has 
— a brighter outlook to the in- 
ustry located in British Columb 
and dealers in the east reporte 
summer trade somewhat better than 
in the preceding months. 


Reflecting the marked setback in 
domestic operations, imports and 
exports also showed considerable 
contraction. Imports were hea 
May in anticipation of the Budget 
announcement in regard to sales 
taxes and tariff changes and the 
June level suffers, in comparison. 
Imports in each of fhe eight groups 
of the component material sifi- 
cation showed a decline in June. 
Animal products and wood and 
paper were the only groups showing 

ins in the export classification. 

mports declined to $52,508,000 
from $73,437,000 in May and ex- 
orts to $55,320,000 compared with 
$60,845, . § 

The inactivity of productive en- 
terprise at the present time has its 
silver linin 
normal needs of an increasing popu- 
lation are being only partially met. 
Postponed demand means that 
sooner or later a revival of opera- 
tions will be called for because of 
needed replacements. The question 
as to the time that the major re- 
vival will commence remains un- 
answered, but the advance of stock 
market prices in June and recent 


firmness apparently confirms that| ; 


improvement within a reasonable 
period is expected by the majority 
of traders. 


in Four Leading Cities: 


| JUNE BUILDING 


AT RECORD LOW 
PERMITS SHOW 


Activity in 61 Cities is 
Less — Half 1930 


1981 as compared with 
responding period a year 
54 per cent as compared with si 
ilar permits issued in the 
months in 1929. Permits issued in 
June are the lowest ever recorded 
at $8,470,000, which was a drop 
of ee per cent from the aun 
ing figure a year a ” 
21,000. Permits issued in June, 
1929, at $27,816,000 were over three 
times the June, 1981, figure. 

Cause of the current decline in 
dollar value of building ‘is to some 
extent, attributable to a drop in 
prices of building material. Ac- 
cording to the aregage indices of 
wholesale prices of building 
terial prepared by the Dominion 
Bureau of Statistics, prices for the 
first six months of 1931 were 15 
per ot lower than gy em ge 
period a year . i 
after sllewaase made for this 
decline in prices, it is found that 
volume of ding in the first six 
ene of oe as compared 7 

he same pe a@ year ago, de- 
clined only 21 per cent as compared 
with a decline in total value of 32 
per cent, 

Of the larger cities, Toronto and 
Winnipeg recorded increases in the 
value of the permits issued as com- 

ared with the preceding months, 
ut a decline as compared with 
the a months in 1930. 
Montreal showed a reduction in the 
former and an increase in the lat- 
ter comparison, while Vancouver 
reported decreases in both. New 
Glasgow, Kingston and Brandon 
indicated improvements over both 
ee and June, 1930. 
ulative figures for the first 
six months by provinces and by 
four leading cities are as follows: 
Six Months Permits 
rst6 First 6 
mon months 
1981 1930 


$ 3 
14,026,107 10,984,261 
7,509,295 20,896,492 
+ 8,177,900 4,184,850 
ee 7,609,180 17,064,258 


$2,222,432 42,579,861 


perm: 
by 4 largest 
cities in 6 months, 
to 6 months’ total 


for 61 cities 6.1 p.c. 49.9 p.c. 


First6 First 6 


in the sense that the | Quebec 


Canada (6 months).. 57,472.274 85,418,985 


Pig Iron produced in Canada during 
June amounted to 55,822 tons, or 11 
per cent higher than in the previous 
month, but 16 per cent less than in 
une last year. Six months total was 
299,222 tons compared with 451,186 
tons in the first half of last te and 
518,557 tons for same period 1929. 
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Dominion Bridge Co. | 
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A unique op 
settle in B 
difficulties compel the owner to sell at a figure which is 


but a fraction of its true value. A few 


fine 18 hole golf course, in the world-r 


Lake district settled 
of whom are retired 


and prof 
estate comprises the 10-room frame stucco 


ment, furnace, garage and stable, 18.5 gross s octeeee of ‘ oo 


which 16 acres are apples, 


to live .. 


A happy; healthy Lees in w 
..- amid beautiful surroundings ... within 
markets, schools and Vancouver but @ short 


the 


? 


deposited in the 


West. 


Those interested may obtain full 
particulars from 


759 VICTORIA SQUARE 


AROSE cS a, eS 


$12,000 WILL BU 


THIS MAGNIFICENT ESTATE 


-+ +++ @ Few Miles from Kelowna, B.C. 


miles from Kelowna’s 


base: 
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LIMITED 
Montreal, P. Q. 
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ass Eng amied, Many 
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DEBENTIRE = 


0 Years in 


pital $2,000,000 -_ . 2 
The Company's Debentures are a ge eeenenet for Trust peer tee also be 
M loaned on First Mortgages, including ‘building loans. : 
on on 
A. M. SMART, President. 
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The importance of a roof is in direct proportion to the value you place 
upon whatever it protects. 


- Brantford BUILT-UP Roofs are made to safeguard materials whose replace- 
ment, made necessary by weather damage, ntight cost you more than the roof 


itself. 


These roofs offer lasting protection to expensive machinery in manufac- 
tories, costly merchandise stored -in warehouses, fine furnishings in hotels, 
theatres, office buildings, etc. They are made to SAVE expense, not create it. 


Brantford BUILT-UP Roofs guarantee you freedom from maintenance 
charges and repair bills for 10, 15 and 20 years from the date of their installa- 


tion, depending upon the type of roof you purchase. 


You are assured of proper application, because we supervise it. And in 
addition to their rugged strength Brantford BUILT-UP Roofs are fire- 


resistant. 


For full information apply to the Brantford 
dealer in your locality or write direct to 


Brantford Roofing Company, Limited 


Brantford 


Ontario 


Brantford 
Built-Up Roofs 
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Automobile Industry Caution or 


Number of Autos Available 


‘to June 30 Declined 35 P.C. 


Produetion of automobiles in Can- 
ada during June numbered 6,835 cars, 
which figure includes 1,252 trucks. 
This represents an output rate of 
228 cars per day which compares with 
a daily average for May of 411, and 
for June a year ago of 503 cars i 
|day. Production in June reached a 
new low point at 68 per cent below 
the normal as computed by Dominion 
Bureau of Statistics, for the period 
1919 to 1928 inclusive. 

Cars imported into Canada in June 
numbered 647, while the number ex- 
ported was 1,084. 

Of the total June output, 5,720 cars 
were made a sale 8 eee as 

: the balance for expor e@ apparen 
1 in 1927, and 6.5 in 1926. aa ; s 7 
Pion Columbia had the heaviest | Consumption during the month, deter: 
a aa hi Sr New ncaa = for domestic sale to the 647 imported, 
second with 17.0 and Ontario third wee Pee oe anid ended June 30, 
with 15.6 pé@r 100,000. Saskatchewan|... pumber of new cars made avail- 
had the lowest rate, 5.8 per 100,000. able for use in this country was 
In the registration area of United | 64 941 compared with 103,009 in the 
States for the year 1929, the latest yet | first half of 1930. 


available, the rate was 25.4 per 100,- 
WORLD PRODUCTION 


KOOTENAY 
MAKES HEADWAY 
AT CORRA LINN 


Earnings Show Normal 
Increase During 
Year 
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Accide 
Dom. Textile Adds | ; ie 
To Magog Activity 

From Our Own Correspondent 

MONTREAL. — Dominion 
Textile Co.’s print works at 
Magog will be the scene of 
the eompany’s expansion into 
the manufacture of cotton 
and artificial silk corduroy, 
velvets and velveteens refer- 
red to in the annual report. 
No plant construction is en- 
tailed; the initial installa- 
tion, which will be gradually 
increased, will cost about 
$25,000. 

The new machinery to be 
installed at Magog, however, 
only comprises finishing 
equipment, Weaving opera- 
tions will be carried on in 
other units on machines 
which are already in use. 

The board of directors of 
Dominion Textile Co. was re- 
elected without change at the 
annual meeting held recently. 


SHOWS INCREASE; 
LIQUID RATIO UP 


Inventories and Bank 
Loans Are Reduced — 
Costs Also Down 


Great West Saddlery Co. sustain- 
ed a net operating loss of $278,833 
in the fiscal year ended June 30, 
ater ene for all operation 
and inistration charges, depre- 
ciation and bond interest. The pre- 
vious year the loss was $144,796. 
The report was presen at the 
annual meeting of the company 
held in Winnipeg on July 21. 

Despite the operating’ results, 
there was a reduction in curren 
liabilities and in inventories. The 
ratio of current assets to current 
liabilities was increased to 5.61 to 
as against 4.94 to 1 at the end of 
the previous year and 3.88 to 1 at 
June 80, 1929. Current assets a- 
mount to $ 1,325,263 as compared 
with $1,687,403 in 1930, receivables 
are down to $655,106 from $706,- 


AUTO FATALITIES 
AGAIN HIGH IN 1930 


Proportion Was 13 Deaths 
Per 100,000 Population 
—6.5 in 1926 


Deaths reported throughout Canada 
from automobiles accidents during 
1930 numbered 1,289, according to 

reliminary figures \ issued sby the 
Dominion Bureau of Statistics, at 
Ottawa. This figure compares with 
1,300 in 1929, 1,082 in 1928, 865 in 1927 
and 606 in 1926. The figure for 1930 
gives a proportion of 13.0 deaths per 
100,000 population. The correspond- 
ing rates were 13.3 in 1929, 11.2 in 


Our Own Correspondent 

MONTREAL.West _ Kootenay 
Power ahd Light Co. is making 
progress with its new power plant 
at Porta Linn. The dam is com- 
pleted and work on the power plant 
is @€ ted to be commenced 
shortly. The development, which 
is expe to come into operation 
early in 1932, will consist of three 
units of 19,000 horsepower each 
operating under a h of 53 ft. 

Financing of the’ project. was 
carried out by the sale of $6,500,000 
of 5 per cent first mortgage bonds 
éarly this year, proceeds of which 
were also used to retire the first 
mortgage and general mortgage 
bonds of Cascade Water Power and 
Light Co. amounting in the aggre- 


cent for the 

Sist July, 1931 (being 
per cent per annum), has 
7% Cumulative Re- 
Shares of the Com- 


lose of busin 

c ess ; 
000 population. 

2 The Following table gives compara» 


tive figures for the principal cities, 


The grim warning “Drive Slowly, Death is so P 


July, 1 
has been heeded by thousands of drivers over da: 


_ . BANK OF MONTREAL 

NSivpenp 

hrm ay 
Shareholders 


on after TUESDAY. 
at close of business or 


THE CANADIAN BANK 
eee F COMMERCE 


able August Ist, 1931, 
Iders of record at the close 
of business July 20th, 1931. 

By order of the Board, 

B. F. GRIGGS, Secretary-Treasurer. 
Guelph, Ont., July 16th, 1931. 
THE GUELPH CARPET AND WOR- 
STED SPINNING MILLS 

Common Dividend No. 8 

given that a divi- 
of twenty-five cents (25c) per 
has been declared upon the out- 

Common Shares of No Nomi- 

ar Value of The Guelph Car- 
and Worsted Spinning 
yable August ist, 1931, to 
rs of record at the close 
of business July 20th, 1931. 

By order of the Board. 


B. F. GRIGGS, Secretary-Treasurer. 
uly 16th, 1981. 


Notice is hereb 
dend 


gate to $2,186,953. 
Large Projects Planned 
Other projects which West Koot- 
enay has under consideration in- 
clude a possible 300,000 horse- 
ower development on the Pend 
Oreille River; a 30,000 horse- 
power plant on the Adams River 
and a similar unit on the. Kootenay 
River at Brilliant. s r 
The latter plant will comprise 
the company’s fifth hydro-electric 
development on the Kootenay 
River. The scheme would mean the 
complete harnessing of the river 
between Kootenay Lake and the 
Columbia River while plants al- 
ready operating or under construc- 
tion impound the entire flow of the 
river from the lake to the South 
Slocan power site. : 
ings Show Gain 
During 1930 the company had a 
revenue producing load of 91,701 
horsepower which compared with 
82,574 horsepower in the previous 
year. Gross income was larger 
and the company declared a 15 
cent dividend on its $6,112,000 of 
common stock, all of which is 
owned by Consolidated Mining and 
Smelting Co. of Canada. This was 
the first payment to be made on 
the junior stock. since 1922. 
Earnings of West Kootenay dur- 
ing the current year are reported 
as showing a normal increase over 
those of last year. 


BRAZILIAN SHOWS 
DROP IN EARNINGS 


Unfavorable Rate of Ex- 
change Remains Chief 
Factor 


Net earnings of Brazilian Traction, 
t & Power Co. in June decreased 
$441,013 from the net for June, 
1930. Gross earnings, ‘at $3,250,203, 
were down $896,681 while operatin 
‘expenses, at er ah were reduce 
by $455,668, e decrease in* net 
earnings in comparison with June, 
1930, is accounted for in large meas- 
ure, as in previous months, by the 
decline in exchange. 

For the first six months of the cur- 
rent year the aggregate net earnings 
have amounted to $11,311,311 on a 
|| gross of $18,766,873. In the corres- 
onding period of 1930, gross earn- 
ngs amounted to $24,286,359 and net 

$14,021 


to 20. 
The following statement issued by 
'( the’ company gives combined earn- 
ings and expenses of, the Public Util- 
ity Services, operated by subsidiary 
companies’ in Brazil, controlled by 
this company for the month of June, 
and also for the first six months of 


the year: 
June: 1981 1930 


3,250,208 4,146,884 
@Zp. «+++ 1,219,977 1,675,645 
esecccee 2,080,226 2,471,289 
earn. 
Sen. 1 «++e+e+ 18,766,878 24,286,359 
net earn. 
Jan. 1 «+--+ 11,811,811 14,021,020 
operating results as shown in 
dollars are taken at ‘the average rates 
of exchange between milreis and dol- 
lars. They have been approximated 
as closely as possible, but will be 
subject to final adjustment when the 
annual accounts are made up. 
The above oe are also subject 
to provision for depreciation and 
0 


amortization. 


U. S. Firms Must File 


Canadian Tax Return 
' Many United States firms have re- 
cently been requested by Canadiarf 
income tax authorities to file returns 
covering their Canadian business for 
the past year, in accordance with sec- 
*|tion 27 of the War Tax Act. The 
section provides that any non-resi- 
dent firm selling goods to Canadian 
customers arengh any person in Can- 
ada is liable to be taxed. Profits de- 
rived from sales made direct, without 
the of any yess or firm in 
Can would not be subject to the 


tax. 

This section, which has not been 
enforced strictly up to this time, 
provides that the Minister shall have 
full discretion as to the manner of 
determining the taxable preportion of 
the income derived from business 
done in Canada. 


from oper. 


Annapolis aoe Crop Estimate 

Estimates of the total yield of this 
year’s apple crop in the ‘Annapolis 
valley range from 2,250,000 to 3,000,- 
000 barrels. With cultivation, ferti- 
lizing and spraying being carried out 
more thoroughly than ever before, 
indications point to a crop of high 
quality. ° 


McIntyre Porcupine Mines, Ltd, 


(No Personal Liability) 
DIVIDEND NO. 51 
Notice is hereby given that a dividend 
of five per cent (5%) on the issued Capital 
Stock of the Company will be paid on the 
ist day of September, 1.31, to shareholders 
of record at the close of business on August 


1, 1931. 
By Order of the Board. 
BALMER NEILLY, 
Treasurer. 
Dated at Toronto, July 16, 1931. 


We take pleasure in announcing that 


‘H. G. Wood 


has been appointed Manager of this Company 
at Saint John, N.B. 


Montreal Toronto 


Maritime Unit 
Is Latest Move 
Of Corp. Steel 


From Our Own Correspondent 

MONTREAL. — Corporate Steel 
Products has formied a subsidiary 
in Saint John, under the name of 
Atlantic Steel Products;, manufac- 
ture and distribution in the Mari- 
time provinces will commence im- 

mediately. as 
Activity in the Maritime Prov- 
inces marks another step in Cor- 
porate Steel Products’ policy of ex- 
pansion. The company recently ac- 
quired Ottawa Sheet Metal Works 
giving it a foothold in the Ottawa 
Valley while early in 1931 a large 
me ane = openes in —- 
rough its operating su ary 
Western Steel Products and its sub- 
sidiaries, Corporate Steel Products 
now operates 13 plants located in 


per | important centres from New Bruns- 


wick to British Columbia. 

During 1930 the company com- 
pletely reorganized its operating 
structure, including manufacture, 
selling and all other departments 
as well as personnel. Over $100,000 
was absorbed in operating overhead 
through this policy. 


INSURANCE SHARES 
THOUGHT SOUND 


Careful Selection When 
Yield is Good, Favored by 
Standard Statistics 


That a ca¥efully selected and well 
diversified commitment in all classes 
of insurance stocks, when obtainable 
on a fair yield basis, affords the 
opportunity for the procurement of 
better than average appreciation over 
the long term, is the conclusion 
drawn by Standard Statistics Co., New 
York, from a comprehensive analysis 
of life, fire, and casualty and surety 
stocks recently completed. 

Companies in the fire group appear 
to be favored as the more profitable, 
underwriting operations in 1930, for 
example, being found to have ‘shown 
a profit of 3 per-cent of premiums 
earned, the average over the past five 
years having been 3.4 per cent. The 
average five-year price-earnings ratio 
for 80 U. S. fire issues haz been 
around 13 to 1. 

Earnings of casualty and surety 
companies have generally not been 
so “favorable, largely. owing to the 
peel. of lines covered, a num- 
ber of which have been quite unprofit- 
able of late. This is attributed to 
inadequate premium rates, reflectin 
the intensity of competition as wel 
as the difficulty of precise computa- 
tion of premiums which should be 
charged for new insurable lines which 
have been created. Net premiums 
written over all the various lines have 
shown a progressively worse loss 
ratio, this having been 2.5 per cent in 
1929, expanding to 4.7 per cent in 
1930. Moreover, no material improve- 
ment in these results is in early 
prospect. 

Life company shares can be ex- 
pected to act with the most decorum 
of the entire insurance group; 
casualty and surety stocks to be more 
sensitive in their movements, while 
the fire group, as the most delicately 
adjusted of all insurance securities 
should respond most readily to the 
trend of the stock market in either 
direction. ‘ 

Summing up, Standard Statistics 
finds that insurance stocks afford a 
good investment opportunity for part 
of the funds of an investor who is 
geeperes to disregard intermediate 

uctuation, and who is alert to make 
changes in his list whenever oppor- 
tunities are sighted to improve the 
ee of this division of his port- 

olio. 


Soviet Russia Extends 


Compulsory Insurance 

Soviet Russia’s Council of Labor 
and Defence recently ratified a plan 
for extending various types of com- 

ulsory insurance in cities and vil- 
ages. Hitherto the Gosstrakh (State 
Insurance Company) had issued oblig- 
atory farm insurance covering only 
part (one-half to one-third) of the 
value of buildings, crops, ahimals and 
so forth. This is now to be extended 
to cover their full value. 

All business and farm buildings and 
dwellings in cities continue to be 
insured for their full value. 

Cotton, kenaf and soy-beans, must 
now be insured against hail, flood and 
frost. In main cotton growing re- 
gions cotton and kenaf plantations 
must be insured against crop failure 
for from three-fifths to two-thirds of 
the average value. Work animals 
must be insured against accidents, 
while small domestic animals (sheep, 
poultry, etc.) are subject to insur- 
ance only where breeding is on a 


commercial scale or animals are pure 


bred and especially valuable as 
breeders. Grain in~storage will be 
insured for its full value. Premiums 
are based on a zone-tariff fixed by the 
Commissariat for Finance. 

ioc asdpiienencalSpetnicetnataptey bitin sain 


Ottawa 


Pitfield, Scott. & Company 
QueBec 


‘ Saint John 


Halifax 


723, after reserve for doubtf 
accounts, while inventories have 
been reduced to $694,332 from 
$967,842. 

Current liabilities total $236,105 
including a bank loan of $133,000. 
This is the lowest point for the 
company’s indebtedness to the bank. 
In the 1930 report bank loans 
amounted to $269,000; in 1929, 
$389,000 and in 1928, $446,000. 


There is also a bank overdraft of | Quchec 


$19,449 shown in the current report 
while bond interest payable and 
accrued totals $15,560. 

In his report to the shareholders, 
A. G. A. Spence, president of the 
company, pointed out the depressed 
conditions in Western Canada and 
the reduced buying power in the 
area served by the company. A 
conservative policy is being fol- 
lowed, he said, and every effort 
made to keep the affairs of the com- 
pany in liquid position. The tom- 
pany still faces very difficult mer- 


chandising conditions for the com-| 8 


in year and _ report states 
collections are difficult to make and 
great care is being exercised in the 
extension of credit. The company 
is said to be in an efficient operat- 
ing condition with operating 
charges lower than ever before. 


WORLD AUTO CENSUS 
GAINS SLIGHTLY, 1930 


Registrations at Jan.-1 up 
2 P. C.—Countries Outside 
- U.§. A. Gain 7 P. C, 


An increase during 1930 of nearly 
2 per cent # the world registration 
of automobiles is'reported by the U. S. 
Department of Commerce. A census 
as of January 1, 1981, revealed a total 
of 35,805,632 cars, buses and trucks 
registered in 164 different nations, 
possessions, and dependencies, which 
represents a gain of 678,234 since 
the beginning of 1930. There is now 
one motor vehicle to every 54 persons 
in the world, as compared with 55 a 
year ago. - ; 

_In spite of the world-wide depres- 
sion, a decrease in registrations oc- 
curred in only 28 countries during 
1930. In only one major market — 
Australia—did the number decline to 
any important extent, and there a 
reduction of 17,653 registrations 
works out to 3 per cent: In 30 of the 
more important markets registrations 
increased by 10 per cent or more. In 
the United States the increase was 
43,948, equivalent to. .16 per cent, 
while the increase in all other coun- 
tries was 7.4 per cent, this condition 
being largely ascribed to the fact that 
.the erican automotive market has 
become. predominantly a replacement 
market. It is also regarded as a sig- 
nificant indication of the opportun! 
ties for expansion of sales afforded 
by the other countries. 

Canada ranked fourth by number 
of registrations with 1,224,098, con- 
ceding second and third places to the 
United Kingdom and France, although 
Canada and New Zealand tied for sec- 
ond place as regards the number of 
cars per capita, the ratios for both 
ay seen ed at 1.8. The ratio in 
the United 
one automobile for every 4.59 per- 
sons @s against a 4.87 ratio last year. 
Outside the U. S. the ratio was 1 
to every 200 persons as against 1 to 
216 at the beginning of 1930. 

World registrations of commercial 
vehicles increased at a greater rate 
than, passenger cars. The latter in- 
creased 1.3 per cent over the previous 
year’s figure, while trucks and buses 
made increases of 4.8 and 13.4 per 
cent respectively. Outside the United 
States the number of passenger cars 
gained by 6.5 per cent, trucks by 8.1 
per cent and buses by 18 per cent, 


U.S. AFTER TEXTILE 
BUSINESS IN WEST 


An exhortation to U. S. textile 
manufacturers, if they would procure 
& maximum volume of business from 
the growing western Canadian 
market, to revise their sales terri- 
tory and institute direct sales repre- 
sentation therein, is contained in an 
article recently published by the U. S. 
Department of Commerce. 

The article points out that Ameri- 
can mills in some cases have included 
the entire Dominion of Canada in the 
sales territory of agents in New York 
or Montreal, while in other instances 
western Canada was assigned to 
agents covering the western part of 
the United States. Neither method, it 
is claimed, has been as effective as 
treating the western provinces as a 
separate sales district. “In fact,” says 
the report, “it appears that any ar- 
rangement other than direct repre- 
sentation in these: provinces is ad- 
verse to the interest of American 
manufacturets desiring to develop or 
retain a profitable outlet for their 
products in western Canada. Whole- 
sale distribution of merchandise on a 
large scale has developed in western 
Canada since the war because it has 
been found more efficient and profit- 
able than the former method of 
allowing the business to be handled 
by dealers in eastern cities of the 
Dominion. The distance between New 
York or Montreal and the eight 
principal retail trade centres that 
serve the western provinces tends to 
diminish American textile sales and 
to divert to the western representa- 
tives of competitors in this growing 
market.” 

It is further pointed out that 
manufacturers in eastern Canada have 
recognized these factors, and “in 
numerous instances the present and 
potential demand of the western prov- 
inces has been such as to warrant 
the establishment of branch sales- 
rooms and warehouses, and, in some 
cases, factories.” 

The report strikes a note of regret, 
stating that while many wholesale 
dealers and commission agents-in the 
textile trade in western Canada have 
been induced by business conditions 
and higher import duties to seek 
differént lines of goods and new U. S. 
sources of supply, those of them who 
have endeavored to secure direct 
representation of “American” manu- 
facturers say that their efforts have 
met with little success, - 


’ 
‘ 


i 


ul | though it is pointed out that deaths 


OF AUTOS DECLINES 


World production of automobiles, 
according to the best available in- 
formation from the 17 producing 
countries, totalled 4,109,231 units, a 
decrease of 2;168,220, or 34.6 per cent 
below the record output of 1929, 

Of the world total for 1930 the 
United States presaee 81.6 per cent 
j}and Canada 8.7 per cent. Last year 
the proportions were 85.3 per cent 
and 4.2 per cent respectively, so that 
it is evident that other producing 
16 | countries combined did not suffer so 
14 | drastic a curtailment in output. In- 
5 | deed, comparative figures show that 
some made gains, notably England, 
where production rose from 233,925 
to 235,676 units. This increase was 
due to a 20 per cent expansion in the 
production of trucks, the number of 
passenger cars falling about’ 5 p 
cent below the 1929 output to 169,099. 
Other countries reporting gains, 
though their contribution to world 
supply is too small to make compari- 
-sons valuable, were Czechoslovakia, 
Russia (which increased from 1,7 
to 4,425 units), Sweden, Hungary, 
Poland, Japan and Denmark, 

Total exports by the world’s pro- 
ducing countries in 1930 were reduced 
by 51 per cent to 373,731 units, while 
imports into the 16 producing coun- 
tries dropped from 235,774 to 138,288 
units. Czechoslovakia was the only 
country to increase its exports over 
1929 figures. 


Aetna Casualty Offer 


occurring in cities are not in every 
case the results of accidents taking 
place within city limits, as those 
injured outside of cities are fre- 

quently taken to city hospitals. 
Deaths from Automobile Accidents 
1930 _ 

Montreal 

Toronto 107 
Winnipeg .. ° eee 25 
Vancouver ° = 
‘ 
; 26 
17 
11 


, 12 
Deaths from Automobile Accidents by 
Provinces, 1929 30 
Rate per 100,000 


Canada 1,289 1,300 3. 


TOURIST TRAVEL UP 
IN NEW BRUNSWICK 
Gain of 27 Per Cent Re- 


corded in 
June 


From Our Own Co: 


rrespondent 

MONTREAL—Motor tourist travel 
in New Brunswick this year continues 
to show an increase over 1930. Sta- 
tistics compiled by the New Bruns- 
wick Government Bureau, of Infor- 
mation and Tourist Travel indicate 
an increase of 27 per. cent in June, 
1931, over the corresponding month 
last year. 

The early opening of the highways 
in New Brunswick this year account- 
ed for an unusual increase in motor 
travel during May. In June returns 
at 24 ports of entry along the inter- 
national boundary, show that 12,586 
cars came into the province for a 
period exceeding 24 hours and up to 
60 days. In June, 1930, this figure 
stood at 9,903 cars. 

Farther Gains Recorded 

The same returns by Canadian cys- 
toms collectors show a wide increase 
in the number of cars coming into 
New Brunswick for a period of less 
than 24 hours; the figures for June, 
1931, being 283,758 as against 216,533 
in June, 1930. 

Since the first of oar traffic has 
been somewhat heavier than last year 
and indications are that motor tour- 


New Automobile Policy 


The tna Casualty and Surety Co. 
has just introduced a new automobile 
olicy. known as a “comprehensive 
fiabi ity perey Designed primarily 
to meet the requirements of the vari- 
ous state financial responsibility laws, 
the new policy covers claims on ac- 
count of both personal injury and 

roperty damage. Seve covers, 
hitherte obtainable only by endorse- 
ment, have been incorporated in the 
body of this contract and a number of 
new provisions have ded. 

This policy covers the named o—- 
ed for the operation of any priva 
passenger automobile, ineluding any 
which the assured may borrow ex- 
cluding, however, hired cars or cars 
regularly furnished by an employer, 
or borrowed from a mem of the 
assured’s family. Additional assured 
are covered for the operation of any 
car described in the policy. 


Michigan Takes Census 
of Canadian Tourists 


Michigan State Highway Depart- 


tates came down from |f 


ist travel in New Brunswick will this $ 
Year exceed ihe record cqsated in | ment, itjmaking’ the frst attempt of 
900, tourist traffic fgyom Canada. This is 


Ba ale Deposits Ma 2 being con as of a year’s 


wr A .. ~ ert n of — — 
: . tarte t July, in co-operation 
Without Leaving Auto|‘ public 

Recent changes in the parking rules 


the Bureau of oads, U. S: 
Department of Agriculture. 

near the Peoples State Bank of Indian- 

apolis, Ind., so affected the trade of 


hief purpose of the survey is to 

determine how much of the cost of 
that bank that a special automobile 
lane and deposit window has been ar- 


township and aa roads in Michi- 
y 
ranged to care for the patrons who 


gan should be paid local ayers 
and how much should be sp over. 
come to the bank by auto, according 
to American Banker. The depositor 


the State. ' 
Stations have been established at 
drives alongside the window, presses 
a buzzer button and, without leavin 


more than 1,100 points on the trunk 
line, county and township highways. 
the wheel/deposits his bank book and| The census will include motor trucks 
unds in a special receptacle. From| from neighboring states and Canada, 
this it is removed by the teller who| classified under those up to 2% tons 
enters the credit and returns the b6ok 
all in the space of a few seconds. 


and those over 2% tons. 
Observers hand to drivers of pas- 
Since the window was first opened, 
several weeks ago, there has been a 


senger cars, addressed st-cards, 

bearing questions as to the number 
gain of over 700 per cent in deposits | of persons in the car, the length of 
received, it is aaid. A goodly per cent|the day’s drive, probable length of 
of this is hew business to the bank.| visit and so fo 

To assist the banks’ clients in using| that they be filled out and dropped 
the quickest and most convenient| into a mail-box. 
routes to the automobile deposit 
window, a card containing a diagram 
of the immediate streets in the 
vicinity of the bank is beifig distrib- 
uted by the institution. Arrows 
carefully mark the correct route to 
take, 

At the window there is provided an 
amplifier to facilitate the tonversa- 
tion between bank employee and 
patron, 
ga eee eaecinS AEN Province of Ontario. 

New Bus Terminal for Toronto 

A new bus and motor-coach termi- 
nal building is now being erected by 
the Toronto Transportation. Commis- 
sion in down town Toronto, at a cost 
of 250,000. The new terminal will 
occupy about three-quarters of a half- 
block of land at Bay and Dundas 
Streets. Completely enclosed con- 
crete loading platforms will be a fea- 
ture of the new terminal, which will 
also include spacious and comfortable 
waiting rooms and: conveniences, re- 
freshment and news stands, and a 
complete servicing and repair shop— 
all under the same roof. It will be 
operated as a union for T. T. C. and 
other coach lines operating out of 
Toronto. 


North American Life: 
Doubles “Repeat” Sales | 


Business secured from old policy- 
holders by the North American Life 
Assurance Co. during 1930 amounted 
to 28 per cent of the total business 
written, being just double the per- 
centagé obtained from this source in 


the company’s affairs. 


The charter also gives the company 
range of business ac le 


Principals only. 


This increase is the result of an Acts until fusther aches; 


investigation by the company’s re- 
search bureau and the introduction 
of a policyholders’ service card sys- 
tem in 1927, instituted after a survey 
of a large number of insurance com- 
anies in Canada and the United | 
tates. This survey revealed a wide 
difference in the anvount of business 
being secured by the various com- 
panies from old policyholders. The 
largest companies had the greatest 
percentage of “repeat” business, and 
one company was found to have been 
obtaining over 50 per cent of. its 
total yearly business from its policy- 
holders. 


June 2nd, 1931; 
NOTICE IS 


said territory. ; 


Since the introduction of the serv- 
ice card system the North American 
Life has experienced an annual in- 
crease in the amount of repeat busi- 
ness and the company hopes this year 
to achieve their objective of 50 per 
cent of the total insurance written. 


Kootenay Apple Crop Estimate 

The Provincial Government Horti- 
culturist estimates the apple crop in 
the Kootenay and Arrow Lake dis- 
tricts of British Columbia at 93,000 
boxes as against 76,000 boxes last 
year. , 


MORTGAGE 


Ontario’s Fire Loss 
$7,000,000 in Five Months 


Report of the Ontario Fire Marshal | while fo 
shows that anuary to May, in- | loss was 
clusive, fi 
of so.548434. Thi 

iy 8 
crease over the same five months last 


eS eee {evarante loss. 


Under its provisions and by-laws, one man, the President, may 
quorum at,any directors’ meeting, and, as a result, possess absolute 


power to engage in an almost unlimited 


For the mam of wealth who wishes to retain, under any or all circumstances, 
the complete control of his real and personal 
No more charters of this kind will be issued, 
of a similar type are likely to be offered for sale. 


roads. 


of the Crippling, Dependency and Déstitution which call 


for relief. 


Here are listed the twelve most frequent means of accidental és 
-in the order of their fatality: 


1. Automobiles 


CCIDENTS ' took over 
100,000 lives, caused ap- 
proximately 10,000,000 more or 
less serious injuries and cost more 


06/ than $1,000,000,000 last year on 


this continent. 


Among those killed by accident 
were 18,000 children under fifteen 


years of age. 


No one knows how many acciden- 
tal‘ injuries and deaths are due to 
uncontrollable circumstances. 
Nevertheless, how: many of the 
accidents which happened to mem- 
bers of your family or your friends 


— accidents which you know all 


about—could have been avoided? 


Last year there were about 46,000 
fatal accidents:in homes and in 
industry. Elsewhere there were 
about 54,000 accidental deaths. 
Among the latter group 32,500— 


killed by automobiles. 
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d $1,533,875 in 
During May this year there were 


ear of 408 fires an 


NOTICES 


Private CompanyCharter One Man Control 
FOR SALE 


This, is one of the most unique and sought after charters ever issued by the 


constitute a 
control of 


propérty, this.charter is perfect. 
and for obvious reasons, no others 


BOX 283, THE FINANCIAL POST, TORONTO. 


PUBLIC NOTICE 


WHEREAS on the 24th January, 1929, ‘it was proclaimed by His 
Excellency the Governor in Council under the provisions of Section 3 
of the Act 8 and’ 9, George V., Chapter 15, that all minerals situate 
within the boundaries of that area y 
straight line dfawn from Hampden, White Bay, in the District of 
White Bay, to Main Gut, Bay St. George; an ; b 
by a straight line drawn from Lewisporte, in the District of Lewis- 

orte, to the mouth of White Bear 
istrict of Burgeo,*not held by any 
license, lease or grant and not at that date the subject of an 
application for'a license therefor under the provisions of the Crown 
Lands Acts, be reserved from the operation of the Crown Lands 


ounded on the North West by a - 
on the South East 


iver, White Bear Bay, in the ~ 
erson under any subsisting 


AND WHEREAS the Governor in Council has thought fit to 
rescind such reservation by his Proclamation issued under date 


HEREBY GIVEN that on and after the 4th July, 1931, 
this Department will be prepared to issue Miners Permits, and to 
accept applications for and issue Certificates of Record over the 


* Minister of Agriculture and "Mines. 
Dept. of Agriculture and Mines, June 9, 1931. 
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investments submitted by subscribers of The 


this 
stocks or fo 
nel: 


s 


Among my holdings are some first 
mortgage bonds of Canadian Vickers, 
Do you consider that interest pay- 
ments are safe? Is the company 
making progters 
vit gr coir Scars 

Tst m e e 
fact that the Tiestinton Govern- 
ment subsidy of $105,000 annually 
is assigned under the trust deed as 
security for the issue. Bond inter- 


e 
ents last year were 
gu so it is seen that the 
vernment subsidy, which expires 
in 1948, nearly covers interest 
charges. Aside from this, how- 
ever, earnings of Canadian Vickers 
a marked improvement in 

the fiscal year ended February 
1931, and bond interest was 
2.71 times, after depreciation. The 
Ges clases te te eneedaen nok. 
ve in operating poli- 
cies, costs have been cut, and pro- 
on is now on a more efficient 


. . Corporate Steel 

As a reader of The Financial Post, 
TI would be obliged if you would give 
me some information on “Western 
Steel Products. Has this company 
moved forward in recent years? What 
do think of its outlook? 


28. 
covered affected. 


ose of general interest will be published 
service to non-subscribers nor do we answer 
securities generally, A three-cent stamp 
to cover the direct reply. Write mining 
sheets separate from other investment enquiries, No answers 
telephone or telegram. 


though it would appear that’ fur- 
ther price-cutti will not be 
undertaken. Abitibi earned its 
bond interest twice over, after de- 
preciation, in 1930, but since that 
time there has been a further re- 
duction in prices and consumption 

ns he This ane ar ae 

ection e passing o e 

dividends; the testo surround- 
ing the bonds cannot be considered 


tal | entirely satisfactory until there is 


some betterment in the newsprint 
situation. 


Brewing Corporation 

As a holder of Brewing Corpora- 
tion of Canada stock I would be glad 
if you would give me some informa- 
tion. What the company sends out is 
evidently whitewash. There must 
be something wrong other than de- 
creased earnings or they would not 
have had to cut the dividend off 
entirely. ; 

Our understanding is that Brew- 
ing Corporation of Canada lost 
money during the first five months 
of the year. While this was the 
period prior to the months that are 
usually the most profitable of the 
year, such a showing represented 
a in upon the company’s liquid 
resources and the rs were 
no doubt justified in eliminati 
the dividends untib substanti 
profits are being earned. 

Several of the companies that 
went into the Brewing tion 
merger were already in financial 
difficulties when the merger was 
We do not know which of 
the companies you were former] 
interested in, but if for instance 
was Carling’s you are probably no 
worse off today than 
have been if you had held Carling’s 
stock and there had been no merger 
and it is quite pee that you are 
much better off. 

There are too many 


breweries 
in Ontario and the per capita con- | ad 


sumption of beer is very small in 
the province. Given a return of 
better business conditions and a 
continuance of its policy of cutting 
expenses, the meaner may be able 
to return fair dividends to the stock 


company 


would benefit greatly were per-| ties 


mission to be ted for the sale 


ON, | of beer by the bottle in restaurants 


» out- 
it is 


Western Canada. 
put is well diversified, and 
understood that several 


Abitibi Power 


Among my holdings are some five 


bonds of Abi-| wi 


per cent first mortgage 
tibi Power & Paper Co. Can this issus 
be regarded as absolutely secure; I 


p- — the company did well in 


he co market is agemen’ 
d by the shutting down o 


The 5 per cent bonds of Abitibi 

Power and Pa gives a re- 

7 el cent at cur- 

cation that in- 
dowbtful 
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CURRENT INFORMATION CARD 


Constant Watch Over Your Present and 


- Contem 
by The Financial Post 


An investment pro 


Independence, can be successful only 


Investments is Made Easy 


Corporation Service 


aiming to bring financial 
‘ Me seeutel study of 


securities before chases are made and by keeping 


tlosely in touch 


h.the position of the selected invest- 


"ments once commitments are made. 
. At the attractive rate of $12 a year The Financial Post 


Corpo Service will supply you with a spec 
on Beet, ith additional companies 


on any 10 companies you se. 


jal service 


pro rata. Such a service gives you, in card form, a com- 


Dlete review of each. st pee 


history, capitalization, 
record, dividend record 


ope seven years 
ne ee volte yout need to make your investigation 


orough. 


In addition, the service supplies you throughout the 
year with current items of importance affecting the com- 


panies whose sécurities 


u select. The review. of Mont- 


° : J 
Teal Power, illustrated shan is a 12 page booklet giving 

important facts about the company. 
Many individual investors are using these special ser- 
vices, thus benefitting from the investigations and research 
of The Financial Post Corporation Service. The informa- 
bn cards supplied in these services are identical with those 


Contained in the 


complete service which covers all impor- 


~ tant Canadian companies and is priced at $20 a month. 
Secure a service on the companies in which you are 
interested. 


$12 a Year for 


10 Companies 


Additional companies pro rata 


ae 
a 
Es 


- _ The Financial Post Corporation Service 
é ae 143 University Avenue, Toronto 


SRE FINANCIAL POST CORPORATIO 
‘University Avenue, Totonto. 


N SERVICE, 


send me postpaid special yearly service on the attached list of 
at the rate of $12 a year for 10 companies with additional companies 


I enclose cheque for $ 


ease send me further particulars and sample card on 


=| Sugar 


and hotels, or at retail through 
awd stores as in the province of 

mebec. We have no forecast to 
make as to the likelihood of such 
action. 


Royal Trust 
T should appreciate your opinion on 
depositing part of my life’s savings 
th the Royal Trust Company 
against the company’s guaranteed in- 
vestment receipts. I am a working 
man past middle are. 

The Royal Trust Company is one 
of the outstanding financial insti- 
tutions in Canada, and we would 
consider their guaranteed invest- 
ments to be quite suitable for a 
person in your position. 


Atlantic Sugar 
I boughs some shares of Atlantic 
efineries last year and am 
wondering whether I should hold on 
Do you think a dividend 
aid soon? 

Conditions in the sugar! refinin: 
business in da are improv 
this year and we understand that 
the sugar companies are maintain- 
ing the progress made in 1930. The 
sharp appreciation in shares of 
Atlantic r last year was due 
to keen bidding in the stock market; 
as you know, a new group s 
control of the common stock. There 
is no indication that a dividend will 
be paid on these shares for some 

ears, despite the improvement in 

e company’s business. There are 
restrictions surrounding the bond 
issue which preclude a payment on 
the préferred stock for at least 
three years. 


Baird Television 
Can you give me some information 
on Baird Television, an English com- 


‘pany? 

We are sorry to haye to say that 
our investment enquiry service does 
not cover ~~ securities other than 
Canadian. e find it possible -to 
keep well informed on C an 
corporations in which there is an 
investment interest but we frankly 
do not undertake to study the ins 
and outs of the hundreds of thou- 
sands of non-Canadian corporations 
and their securities. 

For that reason we cannot answer 
your enquiry regarding Baird Tele- 
vision Limited. 


Common Stocks 

Do you consider this a good time to 
buy. common stocks? Do you con- 
sider the following safe buys with 

ood prospects of increasing in value 
n the near future? 

Consolidated Industries is doing 
very well this year, according to 
preliminary profit figures given to 
us. There is a good prospect that 
the company will show earnings 
better than in the last fiscal year 
when over $4 per share was earned. 
Of course, business conditions 
throughout the remainder of the 

ear and tendencies in the radio 
Field will have an important bear- 
ing on profits. The company is at 
present subject to the hazards of 
the radio industry to a marked 
degree, as its policy of expanding 
into other fields and thus obtain- 
ing greater diversification will 
take some time to work out. Con- 
solidated Industries is well man- 
aged and it has every opportunity 
of doing exceedingly well for its 
shareholders in the future. — 

Kelvinator has been enjoying a 
better year. Net profits show an 
increase but the earnings record to 
date suggests that the company 
has some distance to go yet before 
its preferred dividend can be con- 
sidered as protected by the earn- 
ings of the Canadian company and 
before substantial value can be put 
behind the common stock. At the 


present time the preferred dividend | acqu 


is guaranteed by the parent com- 
pany in Detroit but the stock 
would enjoy a better market if this 
guarantee were neither an actual 
nor a potential factor. The common 
stock is still rather speculative. . 
Hunts has shown good earnings 
over and above its common divi- 
dend, and it gives a good yield at 


ou would|the 


Ss 


the present price. The steady gain 
in sales and earnings was not 
ere materially during 1930. 
The s enjoys a somewhat 
limited market and the business is 
local in‘ character as most of the 
stomps are in Cg ayttidee ol fac- 
ors may prevent the s gaining 
as rapidly in the next period of 
8 market advance as some 
better known issues but the record 
of the company to date gives con- 
siderable promise for the future. 


Dominion Stores is showing good all 


a ss and the stock is very 
ghly regarded by investment 
analysts. The company should 
8 y gain in importance and its 
shares have many attractions as a 
speculative investment. 

Simpson’s Limited 7% bonds are 
amply peeates by earnings to 
date and may be bought with some 
degree of confidence. 

etropolitan Building has had 
Oey, a record of rentals. 
Office buil have not yet been 
seriously over-built in Toronto and 
we see no reason why the bonds 
should not remain a suitable in- 
vestment. 

Generally speaking we consider 
that well selected common stocks 
may gradually be accumulated 
during the present period of stock 
market depression for substantial 
profits that will not be fully 
enjoyed except over a term of a 
few years, 


Bonds or Stocks 
Could you advise me as to the in- 
vestment of $2,000? Do you think it 
is better to put this sum in Dominion 
bonds or some Canadian corporation 
stocks which yield a fair dividend at 
present prices and that are likely to 

app: in a year or two? 
Prescribing investments is very 
much like prescribing medicine. 
One must have all the “ittendant 
facts. The investments selected 
must be made to fit the circum- 
stances of the pare That is why 
The Financial Post does not attempt 
to make up lists of securities for 
its readers. By correspondence we 
cannot obtain all the information 
that one would require to draw up 
soundest recommendations. 
e are always glad to 
comment on individual stocks that 
may be selected by an investor or 
recommended to him by an invest- 
mod Sania, stockbroker, or other 


y speaking, we feel that 
the very soundest Canadian cor- 
porations preferred and common 
stocks p now, will in the 
course of a few years show sub- 
stantial profits to purchasers. No 
investment, however, can be bought 
and forgotten. The only t of 
security that an investor should 
lock up and forget about are securi- 
that seem to be worthless now. 
If you are not in a position to fol- 
low your Canadian investments 
Sooty ‘ou would be wise to stick 
bonds, but if you are prepared to 
pay attention to the record of the 
companies in which you invest and 
to get occasional reviews of the 
list from an investment er, 
from your own banker, or from 
this department of The. Financial 


However, 


Mining questions and 
will be answered -by letter 
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not select some of our lead- 
ing preferred and common stocks 
for your list. 

Premier or Beauharnois 

What do you think of a switch from 
Premier Gold to Beauharnois A com- 
mon? I have been advised to buy Beau- 
harnois for a big rise in the near 
future. 

There is so much difference be- 
tween Premier Gold and Beauhar- 
nois common that one cannot logic- 
compare them. 
remier Gold is a well manages 
aggressive mining organization that 
is yielding a very high return. Its 
chief property is d ing out, but 
the company is well fo 
cash and is making a strong effort 
to find new properties. There are 
interesting speculative possibilities 
in such a situation. the com- 
pany does not find a new property 
the present high return will prove 
to be something of an illusory ad- 
van » but being backed by the 
American Smelting and 2 
pomneas a? sition is fo 

resting e m speculator. 

Beauharnois common undoubted- 
ly has a big future if the company 
is able to complete its programme 
without running into financial or 
legislative difficulties. There are 
many speculative elements in the 
situation yet, and the common stock 
may turn out to be anything from 
worthless to one of the great power 

of the continent. 
Fraser Companies 

Do you know if the debenture hold- 
ers of Fraser Companies are formin 
a committee? I would also be oblig 
if you could give me some informa- 
tion on current operations. > 

Our understanding is that there 
is no committee acting for the 
holders of Fraser Companies’ 
debentures; we have heard of no 
steps being taken towards the 
formation of such a body. Opera- 
tions of the company have been on 
an improved basis this year though 
the depressed state of the lumber 
and pulp market does not lend 
much encouragement to the imme- 
diate future. As you know, inter- 
est charges of Fraser Companies 
are heavy and it is sible that 
some steps may be taken to bring 
the capital structure more in line 
with earning power. No figures on 
earnings have been published dur- 
-< the current year; operations in 
1930 resulted in fi deficit, after all 
charges, of $4,219,470. 


Consolidated Smelters 

Among my holdings are some shares 
of Consolidated Mining and Smelting 
Co, of Canada. I understand that 
earnings have dropped sharply this 
year, that the company’s reserves are 
Sopeetet and that the outlook is not 
bright. Do you look for an improve- 
ment? Is the company’s subsidiary, 
West Kootenay Power Co. doing well? 

A ma improvement the 
situation surrounding Consolidated 
and Smelting Co. depends 
upon metal prices. ase upward 
movement in the metal market 
es - ly in zine and lead, will find 
quick re on in earnings o n- 
solidated Smelters; forces are 
gradually working to bring about 
a betterment in commodity prices. 


Financial Post 
general interest will be published on 
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this 
hs 
Noranda 


When do you-think that Noranda 
will start paying dividends? Is the 
stock worth holding? : 

Noranda will doubtless start pay- 
ing dividends as soon as the gen- 
eral situation clarifies. At the an- 
nual mee J. Y. Murdoch inti- 
mated that dividends might be con- 
sidered in July if the copper situa- 
tion did not worse. Since that 
time copper declined and it is, 
therefore, doubtful if consideration 
will immediately be given to the 
payment of dividends. The com- 
pany is between $1 and $2 
per share, but is conserving its cash 
rather than dissipate it in dividends 
owing to the uncertain position of 
the copper industry. 

With the long term outlook in 
mind Noranda has many attrac- 
tions a8 it is a low cost producer 
and its ~- ee is meperees ae 

a resent operating co 
ft ‘3 a stock that is subject to con- 
siderable market activity, and at 
the present time is selling beyond 
its indicated current earnings, but 
if you hold the stock outright and 

urchased dt for its ultimate yield, 

dications are that you wi 
rew: 


Premier Gold 
T hold 1,000 shares of Premier Gold 
for which I paid $1.01. In view of the 
present weakness in this stock would 
you advise me to sell and take the 
resent loss or do you think that there 
s a good possibility of dividends -be- 
ing paid for some time yet with a 
good chance of appreciation in the 
present. value of the stock? 
mier Gold Mining Co. is one 
of the best managed a in 
British Columbia. he present 
weakness in the stock is due to de- 
clining production of the property 
and the fact that dividends have 
been reduced. Regardless of this, 
we regard the operations of the 
ney in a very favorable light 
as they are very aggressive and 
well financed and enjoy exceptional- 
ly capable management active in 
rolon, the company as a prof- 
itable mi enterprise. They have 
several properties under develop- 
ment, but it is too early to deter- 
mine the potentialities at the pres- 
ent time. In view of the dividend 
paid and the speculdtive attractions 
of the company, wé would hesitate 
to advise you to dispose of your 
holdings. 


Homestead Oil & Gas 

We do not appear to. havé any rec- 
ord of Homestead Oil and Gas and 
shall be glad & receive any informa- 
tion you can give. 

Homestead Oil & Gas Co. Ltd. 
is a promotion of Leo Erenhous an 
associates, of Toronto, connec 
with many ing promotions. The 
company was incorporated to de- 
velop potential acreage in 
Northern Pennsylvania where it 
ired leases on approximately 
5,000 acres. The most valuable lease 
is on the Hughe farm, a 257-acre 
tract jointly owned by Homestead 
and a subsidiary of the Standard 
Oil Co. The area is receiving con- 
siderable attention and quite a bit 
of drilling is under way. The 
Meaker well recently beers in 
adjacent to the Homestead 


investment and insurance enquiries on sheets separate from mining 
given by legram. 


telephone or te 


is reported to be one of the best 
wells in the area. In addition, 
Homestead has one-half interest in 
the Mosherville acreage. It also 
owns 150,000 shares of the 500,000 


there is no reason why you|The company has 
ou 


ied with | 4 


ming | s 


poten 
ities; whether old on to 
stock depends largely on how 
ou are pre to wait for an 
provement in conditions. As one 
of the greatest mining com es 
in Canada, it is reasonable to 
assume that Consolidated Smelters 
will make further headway when 
metal prices s com- 
pany does not issue any figures 
on ees during the fiscal year; 
it is ~ ¢> _ however, if — 
are up ye evel, w 
they were equal 43 <= as 
compared with di disburse- 
ments of $12.50, The balance sheet 
at the end of 1930 indicated a 
e of over $1,000,000 in cash 
but this does not signify that the 
company’s reserves are depleted. 
Working capital totalled $13,776, 
509, est ae Power and 
Light Co. recorded higher earnings 
last year and a dividend of 15 per 
cent, the first since 1922, was paid 
on the common stock which is 


entirely owned by Cons 
melters. f aliieted 


Gatineau Power 

I have considered buying a 6 per 
cent debenture of Gatineau Power 
Co. I do not want to do this if the 
company is not making headway and 
would like your opinion as to the 
outlook. 

Gatineau Power Co. has made 
progress. Earnings during the 
a 1 neve shown an 
nerease. Interest charges were 
fully earned in the first quarter of 
1931, and output reflected increased 
deliveries to the Hydro-Electric 
Commission of Ontario. Further 
gains in deliveries may be expected 
on October 1, when the company’s 
contract with the Co: ion ca 
for an increased load. A substan- 
tial portion of total output is con- 
tracted for on a long-term basis. 


International Power 

In what light would you consider 
an investment in the debentures. of 
International Power Co.? I have 
thought of buying a small block, 
though I realize the yield is rela- 
tively high. 

International Power Co. has 
carried out ion work in 
recent years. , however, 
have not shown much improvement 
pep eicteas hanaeh te fait 
© cover in a 

in. Eventually it may be ex- 
pected that additions to 
festicn’ i eee ee 

ection profits; e 
current year there has been a 
slight gain. ys 

ow, é@ company’s o ting 
properties are well diversified as 


to location. 


Western Steel 

Will you please advise us if you 
think the following two bonds are a 
good investment. © are interested 
n a fair rate of interest, and also 
good security. We hold sufficient 
government bonds and debentures for 
a business reserve, and at yrsoon’ 
have some surplus cash which we 
want to invest safely. 

Western Steel Products 6 per cent 
aerate sinking fund sold bonds, 
series B, 

Maclaren-Quebec Power Co. thirty 
year 5% per cent first mortgage sink- 
ng fund bonds, ‘ 

ill you please advise us if you 
think it safe to invest $5,000 in each 
of these. Or would it be advisable to 
invest half of this amount in other 
bonds, or good common stocks? 

Western Steel Products bonds 
are well covered as to 
Ih 1928 Western Steel 
earned its bond interest 15 times 
after cpresee and in 1929 ten 
times. In 1930 the com was 
part of the Corporate Prod- 
ucts and _of the company 
after depreciation were sufficien 
to cover bond interest 3.6 times. 
This shows a 


shares authorized of Pentoga Gas |‘ 


Corporation. 

e authorized capitalization of 
Homestead is 500,000 shares of 
which 400,000 have been issued. 


: ell 
Recently Homestead. brought in aie 


two gas wells reported p 

to be commercial producers. The 
stock has been subject to a great 
deal of activity on the Standard 
Stock Exchange which is commonly 
ee as being due to manipula- 
ion. 


San Antonia; Parkhill 


I would very much appreciate your 
opinion on the prospects of San An- 
tonio. I am informed that this mine 
has some rather valuable ore, assay- 
ing about $13.50 per ton, and that the 
company is erecting a mill. 
time ago I wrote you on this mine 
and I value your comment. I would 
like, however, to be kept informed of 
the progress, or otherwise. I have 
1,000 shares of the stock at 23 cents. 
Do you think a further commitment 


be | advisable? 


San Antonio Mines is endeavor- 
ing to finance in order that opera- 
tions may be continued and a 100- 
ton mill constructed. The latter 
part of February shareholders 
ratified an increase in the capital- 
ization from 4,000,000 to 5,000,000 
shares and it is planned from the 
sale of these additional shares to 
obtain funds with which to carry 
out further development and con- 
struct a mill. A total of 61,000 tons 
of ore has been indicated assaying 
$13.35 per ton in gold. While this 
is far from sufficient to warrant 
mill construction, officials believe 
that additional. ore may be proven, 
and it is their intention to use the 
proceeds from milling operations 
to carry on further development. 
At the present we see little attrat- 
tion in making further commit- 
ments in the stock. 


Crudome Oils 

I would appreciate any comment 
ou can make on Crudome Oils Ltd. 
hat are the details of capitalization? 
Crudome Oils Ltd. is a promotion 
of J. H. McCorkindale, of Nickel 
Hill fame, and associates, Toronto, 
who is managing director of_ the 
company. It has an Ontario charter 
with an authorized capitalization of 
1,000,000 shares of no par value, 
800,000 shares of which were issued 
to vendors of leases and from 50,000 
to 60,000 shares of which have been 
sold to the public to finance opera- 
‘tions. The company owns. exten- 
sive leases in the Athabasta Tar 
Sand area about 46 miles north of 


ted| Athabasca Landing in Northern 


Alberta. The company has recent- 
ly purchased a derrick and drilling 
equipment and plans to start drill- 
ing at once. The company has no 
liabilities and that the value of the 
drilling equipment and derrick has 
been appraised at $11,500. 

The operations of the company 
are necessarily of a very specula- 
tive nature as they are pioneering 
drilling in an area not favorably 
re ed by most geologists and 
only drilling will prove up the 


olding potentialities of its holdings. 
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APPRAISALS REPORTS INVESTIGATIONS 
Industrials—Public Utilities—Natural Resources 


EXPERIENCE 


‘THE real test of an Appraisal is the char- 
acter of the facts upon which it is based. 


We will welcome the opportunity to discuss 
valuations as they apply to your business, 
and to review some of the CANADIAN 
AppraIsats whose accuracy has been tested 
by bankers, investors, insurance companies, 
courts, tax commissioners and others. 


CANADIAN APPRAISAL 


MONTREAL 
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HEFORT [Few Investors To Feel 
Effects of Trade Pact 


New Australian Treaty Still Leaves Many Obstacles 
in Way of Canadian Manufacturer 


IARVARD REPORT 


A few Canadian companies in 
which there is public investment 
interest should benefit directly by 
the new ee trade treaty, 
according to a prelimin: survey 
made by The Financial ost, but 
for the most part these benefits 


to-! will not accrue until many trade 


barriers now existing are removed. 

Accurate information is difficult 
to obtain in many cases because 
there have been many changes in 
actual Commonwealth tariff rates 
in recent months and the present 
osition of many Canadian manu- 
acturers as regards that market 
is still in doubt. : 

Just how high are the tariff bar- 
riers to that country in spite of 
the new preferences gained for 


-| Canada under the new treaty, may 


Payroll and rent accounted for 2/3 
all operating expenses, which 


54 : *| li De Cf cin ascosk 20% 
30 


‘ er ee eeee reese eeee + Comme 
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lies Seeerectorvescesecces Ve 5 
POWET .60000am 0.45 
eeecee 
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eeerceeeeeceesesee 
eee eetemeseseeeeeses 5 
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18.20% 
sabes oupences of chains with 


with less than 10 units, higher 
margins enabled the former 
roup to show double the profit ratio. 
ila: eae 21 chains, 

ch with more ee ee with 

an operating expense 8.5% earned 
8% on net sales or 2 1/3 times 


do | set up a $4,000,000 sales recor 


be indicated by the fact that even 
if the tariff rate on exports from 
Canada were only 25 per cent, an 
Australian importer would have to 
pay an impost of 100 per cent by 
the time adverse exchange rates 
and so forth were added. This is 
quite apart from the special lux- 
ury tax of 50 per cent which still 
applies on many lines. 

e way in which the 25 per 
cent tariff would be stepped up to 
100 per cent is explained as fol- 
lows: Suppose the selling price of 
the Canadian product was $100. 
Before computing the regular tariff 
rate of 25 per cent, the common- 
wealth adds 10 per cent to invoice 
value which would ae the total 
to $137.50: Due to adverse ex- 
change rates of 30 per cent this 


AUSTRALIAN TARIFF RATES UNDER NEW AND 
New e Former 

roup up in, e 

# ans a New Rate 2c. 
B.P. \Old Rate 2c. 


asoede > Gen. to ee 3 
*At present a surtax of 50 per cent applies in addition to 
emergency measure however and it is expected it will be removed 


a roximately 7.7¢ in favor of the 


Ss. 
8. That chain grocery companies 
buying merchandise at ‘the game net 
eost as wholesale grocers typically 
could have sold for approximately 92 
—_ = eae race a in- 

ependent r grocer, buying from 
the wholesaler, would normally have 
had to sell for $1. 


Tamblyn Sales Quota 
is Being Maintained 
G, Tamblya, Ltd., reports that sales 
for the first six months of the cur- 
rent fiscal year showed an increase of 
122,728 over the corresponding pe- 
riod in 1930, and officials of the com- 
pany ee ee Nee A be 
n 8 cular s fairly 
vutlotaceaty. suise the circumstances. 
This improvement in business has 
enabled the company to almost pass 
the halfway mark in the attem ace 
or 
the present year, and-the manage- 
ment is h that the ultimate 


1) Whea 


in the current year to bring the total 
to $4,000,000. It is eald that the 
latter half of the year is usually a 
period of heavier sales volume par- 

y with the coming of colder 
weather and the holiday season at 
the close of the year, that the rate 
of increase should show improve- 
ment from now on. 


Paramount Publix 
Profit Shows Drop 


Paramount Publix Corp., which 
controls Famous Players Canadian 
<m . estimates consolidated net 

oats, after all charges and taxes, 
Por the three months ended June 27 
last, at $2,225,000, which is equal to 
70 cents per share on 3,178,312 shares 
outstanding. This compares with 
$3,606,000, or $1.21 per share in the 
corresponding quarter of 1930, and 
$8,515,000, equal to $1.12 per share in 
the first quarter of 1931. 

Earnings for the first six months 
of 1931, after all charges and taxes, 
totalled $5,740,000, as against §$8,- 


-2| 440,000 in 1930 or a decrease of ap- 


pe report is summed up by Prof. 
‘McNair in the following einitesiéent 
ocery companies in 


the consumer’s dollar approximate) 

game —_ wholesale and retai 
. 2. That for the larger chains, which 
‘were more likely to represent a com- 
“plete combination of the wholesaler- 
retailer functions, this difference was 


proxim&tely 32 per cent. 

There are some 2,600 holders of 
Paramdunt Publix shares in Canada, 
acquired through the exchange of 
Famous Players Canadian Corp. 
shares. 


Trail Smelter Receipts 

Follewing is a statement of ore receipts 
received at the Trail smelter for the period 
July 8, to 14, 1981, inclusive; and from 

January 1 to July 14, 1931, in tons: 
Weekend. Jan. 1to 
July14 July14 
10,259 248,925 
38 3 565 
10,297 252,490 
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would cost the Australian im r 
$178.75 to which-must be aiid a 
10 per cent primage duty and a 6 
cent sales tax which brings the 

Enal cost to approximately $199. 

Some companies that would seem 
to be in a position to reap some 
benefits are: 

B. C. Packers—canned salmon. 

Durant and Ford Motor Co.— 
assembled and unassembled chassis 
(as soon as the present 50 per cent 
surtax is removed. 

Brantford Roofing—roofing felt, 


etc. 
Canadian Paperboard, Hinde & 
Dauche—strawboard, millboard, 


etc. 

Page-Hersey Tubes—iron and 
steel tubing (when high tariff an- 
nounced July 1, is removed). 

Gypsum, Lime & Alabastine, 


Canada, Ltd.—Wallboard. 


Many Benefits Obscure 


Other types of companies that 
are supposed to gain according 
to the benefits of the new treaty 
enumerated by Hon. H. H. Stevens, 
are Canada Cement Co, Canada 
Biscuit, General Steel Wares, Can- 
adian General Electric, Canadian 
Westinghouse and English Electric, 
but the items affecting trade pos- 
sibilities for each of -these com- 
panies are apparently still in doubt 
and no satisfactory information as 
to position of these companies can 
be obtained as yet. 

The individual tariff items which 
should open a new market to the 
firms listed above are as follows: 


OLD SCHEDULES 
—Actual Schedule— 
B.P. a Gen. 


8c. 

Be. 
824% 
274% 
45 
40% 


15% 
3s. 6d. 


40% 


40 

3% 
or 55% 3 wo 55% 
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in the near future. 


| Crop Prospects | 


“FREE PRESS REPORT 
NOT ENCOURAGING 


Much Deterioration on 
Prairies But Rains Ensure 
Feed and Seed 


The general effect of prairie rains 
eating the past twenty days, has been 
to make possible a fairly ample feed 
supply and in quite a number of cases 
to insure the farmer the return of 
his seed, according to the fourth 
Manitoba Free Press crop report 
issued July 18. There has been no 
general improvement in the position 
and condition of the wheat crop of 
the west, it is stated, and in quite a 
number of places actual further deter- 
ioration has taken place. 

In all the provinces thé crops are 
late, coarge grain more especially. 
t crops are almost uniformly 
thin, and with the coming of rain, 
additional stools have been put out 
that will never produce heads, but 
will, to‘some extent, delay develop- 
ment of. the heads already formed. 

As to presence of stem rust, a July 
report of the Dominion rust labora- 
tory is quoted which says: 


“We have found traces of black 
stem rust on wheat from Winnipeg to 
Morden, and from Morden across 
country to Brandon, but not west of 
that point, and the traces at Brandon 
are very slight. ne slight traces 
were also found in districts to the 
north. The infection at the present 
time is very slight, but it is there, 
and in another week it will be pos- 
sible to give a more definite state- 
ment as to the possible development 
of the disease. In the meantime there 
is no occasion for great alarm.” 


Summarized by provinces the re- 
port says: 

, Manitoba—The summary of condi- 
tions in Manitoba shows improvement 
since last report, especially in late 
sown coarse grains, feed and pastures, 
but the drought had continued too 
long for the moisture to be of benefit 
to early sown crops, especially wheat, 
and in many cases farmers hope only, 
to get back seed or feed, or both, from 
their wheat fields, 

Saskatchewan — Only a very few 
points report absolutely no improve- 
ment in conditions since last report, 
but very, very many, indicate that the 
improvement is slight and only ap- 
plies to the increased possibility of 
fiields yielding seed or making feed 
for stock. In the south and centre, 
where the greatest wheat areas lie, 
there is no improvement, and quite a 
number of points indicate deteriora- 
tion since last report. 

Alberta. — Oat and barley crops 
show up much better than in either 
Manitoba or Saskatchewan, and flax, 
where grown, is very generally a 
| “good” or “fair” crop.’ Rye is also 
| promising at many points, but a num- 
ber show condtions to be “poor” or 
| only “fair.” The hay crop is generally 
only fair with isolated districts indi- 
cating a good supply particularly in 
the irrigated» areas. 

_ A general improvement is indicated 

|in many districts, but in others the 
crops have gone back in the past 20 
days. There is very much late crop in 
this province and the need of warm 
weather is very generally stressed, 


Bank of Montreal Report 
Finds Outlook Better 


_ General showers in all three Prai- 
rie provinces have been beneficial 
during the past week, says the Bank 
of Montreal in its weekly crop report, 
and the condition of crops and pas- 
tures now shows improvement on the 
whole, except in those large areas in 
scshasshewen and parka SS Manitoba 
where @ crops were destro 
drought. ee ae 

In all the other provinces in ‘Can- 
ada, both east and west of the prai- 
ries, the highly favorable outlook in 
regard to practically all crops con- 
tinues, In Quebec, harvesting of a 
hay crop of good quality is general. 
In Ontatio cutting of fall wheat has 
begun, with a better than average 
crop assured. In the Maritime prov- 
inces all crops are making good prog- 
ress while in British Columbia hay 
and cereals give indications of good 
yields. 


Public Utility Earnings 


Co. 


Brazilian Traction, Light & Power 
9 1930 Decrease 


June: 


$ 
4,146,884 
1,675,645 


2,471,239 


8,250,208 
1,219,977 


2 030,226 


896,681 
455,668 


441,013 


Gross earn, 
Oper. exp.. 


Net earn... 


Aggre. gross 

from Jan. 1 18,766,873 24,286,859 
Aggre. net 

from Jan. 4 41,311,811 14,021,020 


5,519,486 
2,709,709 


SALMON CANNERS 
EXPECT BOOST 
FROM NEW PACT 


Australian Treaty Should 
Prove Aid to B. C. 
Packers 


From Our Own Correspondent 

VANCOUVER.—Expansion of 
the Australian market for canned 
salmon is regarded as a certainty 
here following ratification of the 
new trade agreement between Can- 
ada and the commonwealth. The 
Canadian rate remains at two cents 
& pound but the general tariff has 
been increased from five to eight 
cents, thus increasing Canada’s 
preference from three to six cents 
a pound, : 

Australia, incidentally, was the 
first country to import large guan- 
tities of British Columbia canned 
salmon. The new tariff is expected 
to place Australia among the best 
customers the fish packing industry 
has. Last year Australia imported 
17,000,000 pounds of canned 
salmon, of which 11,000,000 pounds 
came from British Columbia. 


Canada Dominated Market 


In the four year period from 
1921-1924 Canada supplied 45 per 
cent of all canned salmon bought 
by Australia. This increased to 
63 per cent in the year 1929-1930, 
‘Canada supplying nearly 11,000,- 
000 pounds; United States, 5,000,- 
000 pounds; Japan, 194,000 pounds 
and Russia, 1,156,000 pounds. Both 
Japan and Russia practically 
doubled their sales to Australia 
last year. ‘i 

Keen price competition, espe- 
cially from Japan and the Soviet, 
coupled with the general depres- 
sion in Australia, resulted in a de- 
cline in Canada’s sales to Aus- 
tralia from 11,276,000 pounds in 
the calendar year 1929 to 6,585,000 
pon in 1930. A further decline 

been recorded this year. 

According to leaders in the pack- 
ing industry here, however, the 
new tariff should bring British Col- 
umbia’s sales back to the former 
high mark in quick order. The 
new deal is regarded with particu- 
lar favor at this time on account 
of the precarious situation in the 
French market. Proposed French 
duties against Canadian salmon 
will shyt the product out of that 
market altogether. The Japanese 
salmon canners now have a pref- 
erence in Japan amounting to $1.14 
a case on half-pound flats and this 
means that the French market is 
gone, so far as British Columbia is 
concerned. Competition with Japan 
and the Soviet in the Australian 
market has been increasingly diffi- 
cult because of the much lower 
cost of production in those coun- 
tries. The additional preference is 
expected to rectify that situation, 
and all companies engaged in the 
export salmon business are ex- 
pected to benefit substantially. 


BANKS REDUCE 
INTEREST RATE 


Current Accounts Get % 
Per Cent Less After 
Aug. 1 


Canadian banks have issued a 
notice to their customers that the 
interest on current accounts is to be 
reduced to 1% per cent, and will take 
effect on Aug. 1. 

Rates formerly were 2 per cent 
calculated on the daily balance, or 
2% per cent calculated on the mini- 
mum monthly balance, less in many 
cases a free balance upon which they 
receive no -interest varying from 
$1,000 to $25,000 to offset the cost of 
operating the account. These rates 
have now been revised effective from 
Aug. 1, as follows: 

The former rate of 2 per cent 
daily balance is now reduced to 1% 
per cent. The former rate of 2% per 
cent minimum balance is now reduced 
to 2 per cent, and in all cases a free 
balance of not less than $2,500 is to 
be maintained. 

This change is a joint action taken 
by all the banks as they have found it 
so difficult to earn anything worth 
while on their reserve funds with 
rates as low as they are in such 
centres as New York and London.” 


International Pete 
Maintains Production 


International Petroleum Co. main- 
tained production during June at a 
slightly higher leve] than in the 
previous month of May. The daily 
average production in Peru was 25,- 
827 bbls. during June as against 
24,450 bbls. in May, while output in 
Colombia averaged 47,840 bbls. daily 
“or 47,724 bbls. in May. 

he official ageres on operations 
during May reflect the closing of 
Peruvian operations for a period of 
eight days. The May figures for 1931 

and 1930 are as follows: 
ay: 1931 1930 


Peru: 
No. of wells completed 2 7 
Av. initial prod., bbls. 57 1,031 
Total crude prod., bbls. 561,557 905,502 
Colombia: 
No. of wells completed 6 10 
Av. initial prod., bbls. 923 680 
Total crude prod., bbls. 1,479,452 1,719,138 
*Shat down for eight days. 
Five Mos. ended May 31: 
Peru: 
No. of wells completed 24 
Av. initial prod., bbls. 288 379 
Total crude prod., bbls. 3,459,250 4,358,647 
Colombia: 
24 54 


No. of wells completed 
Av. initial prod., bbls, 672 659 
Total crude prod., bbls. 7,944,872 8,387,683 


54 


Jones Bros. Dividend 


is Passed on Common| 


Jones Bros. of Canada, Ltd., has 
omitted the quarterly dividend on its 
common stock ordinarily payable 
July 1 last. Establishing a rate of 
$1.20 per annum with the initial pay- 
ment of 80 cents per share made April 
1, 1930, regular quarterly distribu- 
tions were made to and including 
April 1, 1931, There are 28,787 no par 
value common shares outstanding. 

Although no statement has been 
made, it is understood that directors 
wish to conserve cash resources and 
pane the working capital posi- 
ion. 

_iIn 1930 the company reported earn- 
ings applicable to the common stock 
of $1.28 per share, 


Grand Central Market 
is Offered for Sale 


A rather gloomy state of affairs for 
shareholders of the Grand Central 
Markets, Ltd., is seen in the adver- 
tisement by the trustee, G. T. Clark- 
son, calling for tenders for the sale 
of the uncompleted community mar- 
ket building, on Yonge Street, north 
of Davenport Road, Toronto, 

‘This venture sponsored by G. A. 
Stimson & Co., now in bankruptcy, is 
one of the many enterprises started 
by that company, all of which have 
proved failures for the shareholders 
or bondholders, 
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THE FINANCIAL POST 


A COMPLETE SERVICE ON 


INVESTMENTS 1x BUSIN 


‘THE FINANCIAL POST has built up a well-. 
_~ organized and important series of services 
for Canadian investors; Canadian financial 

houses and Canadian business men, These 

services are now seven-fold in character and 

cover every important phase of Canada’s 

economic life, supplying up-to-the-minute and 

authoritative information. 


], THE FINANCIAL POST 


‘A weekly newspaper presenting in popular manner reliable a 

information respeeting investments, business and national 4 

affairs. 10¢ a copy. $5.00:a-year. = 
The Financial Post 


2. BUSINESS YEAR BOOK | a 
An annual summary of economic data. Vital detailed informa- - 
tion for business men on industry, production, trade, markets; _ 
buying power, population; prices, etc. a; 
Yearly in December. 


a 


The Financial Post 
* SURVEY OF CORPORATE SECURITIES oa 
A reference book for investors, large and small, giving all the ~ 
history and essential facts about 1,300 Canadian corporate ~ 
securities, earnings, balance sheets, stock fluctuations, outlook; ” 
etc. Yearly in May. | | 


4. The Financial Post } ny 
* SURVEY OF MINES. nota lee oh eee 
Information on every mining camp, every producing and ~ 
developing mine in Canada, with comparative figures on stock — 
market values, production, mining costs, dividends, and ore — 
values. Yearly in September. To) 2 $A 4 


5 The Financial Post om 
* RECORD OF PROSPECTUSES~ - Ie 

Reproductions of all prospectus advertisements issued during 

each half year, with bond and stock sales, interest and dividend 

payments, maturing issues-—cumulatively indexed. 

January and July. $700 a volume. 


The Financial Post 
* DIRECTORY OF CANADIAN DIRECTORS 


The names and addresses of every director of every public 
company in Canada and the companies with which associated. 
Over 4,000 names annually revised. _ $10.00 a copy. 


The Financial Post 
* CORPORATION SERVICE ; 


A system of cards on which appears the complete story of each 
Canadian security. These cards are kept continually up-to-date 


with supplementary news cards issued daily if necessary. ! 


Complete service. 7 $20.00 a month. 
Special services also available. 
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O The Financial Post (weekly) 
O Business Year Book, 1931 


(THE FINANCIAL POST, 
153 University Ave., 
Toronto. 
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©) Record of Prospectuses —-—_ 
Vol. 10 (July to Dec., 1930) 


O Directory of Canadian Directors $10.00 


20.00 a Month 
723 


Name poncerececenncsecccsccevedeeesheenesbedea a 


Occupation CCCCCSHOEESHEHHEHEHSEHEEHEHEHHHHEOHEHHEEEEEE, 


GUNES 03:0 Ebcnttncettedbeieoedvatews dodite a O) Corporation Service 


SE RR eee eee me oe a Le SR Se NS ARR NNR NE ee mem ee SRR RN SN em mc ne ee ne ee 
otal die tas. thibale-aditeliaentann - - _—-- =—-- sat ane oA ee \ 


i”, 
s 


7 i Pe £7 we if ~~ ar: tweet fs 
i Oe Te ee 





a 7 ¥ 2 oa ia 7 - a _ 7 “ 
cr te a oe alga a BoM Lie PK tert . ee ee y . , , 
+999 - + yi Me ame . > eel . ‘ “ ee * pee oe ae 
* mA 7 , we +: a roe et: ee 
J e g % A x ee fi Pa Re ee ae mr 


ny 
we 


* * eh S ae Nee 4 : Rar aos ft nS Sa lO 2 
" ~ - . ; ’ z ee =: “a Se 
S / ee : - ee eer . ve. 

pe er ao ~~ & ’ z : ” tet ° . : rf 2 . iS 2 2 te ae Ses rs SE Se? hee ee Rak 

iy te © $. : j . a t ~ e eer ees ‘ f An 3 ahs 
: % ‘ ee : a : , s ¥ 
e ony fs +8 en © " 
‘ es Ps ae 
= or or » 

Wie Bes - 


2 TT 
Se aoe—sEnsnanssensssesnsneeseesseee Sennen SE 


ee Vv io ae 10¢ a Copy; $5.00 a Year | PUBLICATION OFFICE: TORONTO, JULY 25, 1931 Metnber of Audit Bureau of Circulations 


INESS PMT | Chonical Research Conn | ieee ATOR [ATLANTIC TRAVEL ‘Sharh 
NESS: US. emical Researc orp. , 35 P. C. ||| Life Insurance. Shareholders 
gl fe, || ARE ENCOURAGING) TOEND OF JUNE|| Have Big Equity in Non-Par Fand 


Lack of Adequate Information as to Position 


3 and Prospects of $7,000,000 Company Leads Newfoundland Capital | Six Months’ Figures Show ‘Common Share Earnings 
is. to Belief That Shareholders’ Protective Undertakes Large Pav- |, Canadian Route Hit ny Non-par.Surplus-—---- | - at $5.06 Compared 
‘ | anizat. Committee Should be Formed ing Scheme Badly — sae $ | With $6.06 | 
Newfoundland is weathering the| It is generally agreed among ssa ante 4sae || SALES DECLINED 20% 


business depression extraordinarily | 2ipping companies, excepting the |} Conte , = cninieanemge a 
' well in tho opinion of Dr. Charles | Norh-German-Lioyd, that | the| rows ‘ae isis: twat ae | Raw Cotton Prices Showed 
associated with Chemical Research] Howlett, mayor of St, John’ the worst since before the war. Eato 50 886,884 : : spate Wide Fluctuations During 
have relegated the use of this pat-| recently visited Toronto and Mont-| Sailings are being curtailed by So 1,685:088 1.898848 Laseone Past Year 
ticular process to a secondary place y “te, | Many lines, the Canadian Pacific||] 1 118, 89,640 naseniienis : 
in their operations, and that newer | eal to arrange details of a quarter being among these. ; ’ 088 595,786 87,895 From Our Own Correspondent 
and less costly processes are re-| million dollar paving contract) ‘Transatlantic travel during the| || Manwfse BAS Ye see MONTREAL.—Dominion Texti 
“ P a the Gyro method. which is the first step in a $1,000,-| first six months of the present year 3. ; 85,000; ..... Co, earned its $5 common divid 
A ace cae | al cant Peete Gat tbarebad| 000 chemo to. provide that ehy| showed yoite of bat Gp 3 fa SL || Seatement bye rei 
information regarding | F. Beall, president of the company,| With modern, paved streets. Dr.| [505 fiat of the same period in|}! Saskatchewan tg Ae tite ata 1 
$7,000,000 corpora-| but apparently there is no adequate} Howlett pointed to the fact that| the North-German-Lloyd a pears ||| Sovereign 8.96 T5812 68107 a.020 
three ex 8 which | information as to the extent to| the Buchan’s Mine was going full| to have been faring considerably : °741.50 14,829,954 15,825,229 8,443,185 
committee Santard Se Mining Ee ane fn | Grats Sones blast as were paper imills and fish-| better oo others, and traffic in odoes bintiganebgchisucesdes 22,618,624 22,688,580 15,601,914 | 
change, ‘Toronto; Montreal Curb| companies closely associated to| ing activities. Buchan’s Mine only | both ee ee ee 
and Ne i 


from 


decline. *On basis of capitalization subscribed as at Dec. 31, 1930, others at Dec; 31, 1929 


w York Produce Exchange.| Chemical Research are turning to| @ few weeks ago stepped up pro- On the Canadian route 18,500 


ainara ting - Th these | Other processes, there would seem/| duction to from 400 to 1,000 tons a carri —— ese ee 
— ST eens See ee of companies that have | day while paper mills were creat-| Pound Srivs as apaivat’ 7,960 ince 
aditions in gen. is perhaps as yet not even erected plants to| ing new production records almost| year while on eastbound trips, the 
. th use this process, do’ so. This| weekly. ; number was 24,900 compared with Non-Par l 
: i tice T ; fficials of | Would augur anything but well for} As to amine, i. Howlett stated | 31.900. The total this year was, ur p us 
ees eh @ the outstanding |the Standard change, on any Big ds mong out in mee ae cod ae ‘Slr ee therefore, but 43% per cent of last “ sit 
able . ii 1 but oniisted exchange and| Chemical Research has as yet re-| than during the entire 1930 season, echt sarge Shows Bi E t 
nal) Sem : 3 revenue frum is sole suree ef reve | “Blue Peter” famous retigerator| On the New York routs, the & PQuits Sold at Low Prices 
‘ E ap ° e source of rev- e Ne org route, num- : d 
— =e spam tz te, ne its Perit satan | State Was ele Saget) Manes Te For Sharehol The reduction in Glat yolane 
| enbaidiarie ost 8 a record cargo o 450 as ag , or e n 
Car. - : stand taken last week that share-| 800,000 tons of frozen salmon. The | six-months’ period last year, east- or ar e O der ‘Sy of sales was entirely due to. | 
‘ , ‘ holders of this company would be ine Keg feature of the fish-| bound traffic being 202,750 com- the lower price at w ay 
ee 6 well advised to form a protective| ing business at the present time,| pared with 257,100 for 1930. The Life ¢ we ae ial! 7 | sold during 1 
statements, meet-|COMmittee to obtain adequate jn-| the mayor pointed out, was the ane half-year’s total was, e Companies’ Speci: 
ts of federal or pro-| formation on this company which it low prices and the lack| therefore, only 70 per cent of the) Fund Had $22,600,000. 
laws and so forth. | i8 claimed has ts valued at $7,-| of demand due to the fact that/ first half-year of 1930. - oie cae ’ 
on which no audited | many a * - aarerenesn o=: — We eneate of . small Credit in 1930 
been ae, tries w oundland di crease © num of third- en 
: 898 and aoe rm at pues be business, were virtually bankrupt. cons Pegeengmne ae eastbound| IS DIVIDEND SOURCE 
ma- - ay irene : ere! Below is some of the correspond- Tourist Traffic Prospects decline in each class. Leading Companies Have 
_ | Bebrnary 28, held substantial! Prospects for tourist traffic this| Reports from Paris state that Made Big A ls in 
RE BANC EE a st | year seemed good, according to the| first-class passenger rates on all e dig Accruals 
Cts, 7 tise uring the past week. marer, chiefly due to the substan-| hig liners operating between Recent Years—Sun 
fess one El After these : , Shareholder Wants Facts bean ettecbed une Newfound: fe ioe 25 t. At muy Sas pre 
ees read today with interest your end othes pet cen are 
: » tw .| land ports. Last year! 9 conference held by the principal ‘amelie 
‘ PRBS, betc (and tal-| Article in The Financial Post regard-| +aqic fell off considerably, but in-| ccs 
00 SEE MEEery end other write- them substantial | i{¢q and am fully in sceord with your| dications pointed to some evivall months ago the, Canard ling was'| of steel rien ie Cade ey 
4 fed t ; views on the matter, and ase chet: ss the eons ne. desirous of reducing round-trip | surance companies is revealed by 
: Lf older 0 Ss co Tation wo erenc road- uilding teerage ‘ares surpl 
ry amour certainly like to eee something done programme cine wadertaken by the oe aN firml \s ain = nee funds val Sel te 
po ee meee Seducted, — race ge to ascertain the true facts of things.| the city, Dr. Howlett pointed out| the German and the United States = £ i Py : 
—" Several times I attended the annual com: December 
reas meeting, and the flowery manner in| *2@t under the present set-up, St./ lines, and the conference was ‘ad-| 31, 19 0, to the] 
which F. F. Beall presented his side} J°hn’s was dependent on a Gov- journed. The conference has been | De t. 
of the Montreal Curb/ of the story has cost me a consider-| ernment Order-in-Council for auth- re-convened, and today the United 
’ ae . i e say they have communi-/ able amount of maney; ority to borrow and that recent/ States lines ap to be taking | shareholders, and is 
ahi » ie with the company asking for} If-it will be possible for you to| orders 5 pecennee the city to borrow | the leadershi tn urging not only| able for dividend distri 
the ‘ is rien tional information, following | obtain more information for the| appro tely $500,000 at the! the paring of steerage rates, but | them at the discretion of the direc- 
ow. Z $13 ; on of The Financial Post art oui be seat situa Se — a it wae oats also reducing first-class fares on | tors. 
See eae 412. 52: ry last week. pated wo arranged thro expre ; 
ate (ane ayn . Another fx'wien your views B. ALLEN. a pra yoy oS e eS caketen has again ad- 
Si tat ay e hae * Toronto, e 0; e e ears journed after a three-day discus- been elusive 
Las wage ER ¥ July 16, 1981. ' has amounted 2,000,000 without reaching . 
ok; a ere : . nOy. Té- ing _ and at the present time ae taxes -_ a aad chaeeaiae any deae = 
' el: oot, ; d | Editor The Financial Post, yielded nageenimataly $560,000 in| pointed to examine difficulties 
UU Sieg A 7 ; te e Your article in The Financial Post! annual revenue, which was raised raised and to report to another | and 
‘ Re of this week has come to atten- 
Sri eo pha f : \ is Jn tion and T read. with mech Interest ee ee oe te “is mosting to be held in Paris on 
Sats ole & Tre with ref th - u . accoun é 
cracking on which i Ehemical Research Donpanetionc, As a| system had now been found to be Whatever the outcome no reduc- ‘Mal: uieunne 
through its subsidiary, ” Gyro| thetid’be done to"And Sut fast whet| rerult of legislation recently pacsed| 0% are, likely, to be etestive be Serta 
Process Co. : this company is doing with the/ the city would shortly change its ie per, ah Shp certiont, consequence by no in dns tee 
* Rumors have been current for| royalties they are recei ving. basis of taxation to that of assessed German Line Buoyant sithough ; Common dividend... 1/250,000 . 1.1 
some time that the suppose we will be reading more value of pro The majority of summer tourist | there v og eee 
cit ys : bsidiari NS nite end tae kee ton ee is brought | traffic summer seems to be it 7 is is se 76080 
pedir cline : Chemical Research, has been| °% Your paper and just how go ut, it is expected that some- to the two fast new German accruing ao ee , 
ind oe ee he Car and blae tadinden |20 gaining ground about having our interests aLsn. | thing in the neighborhood of $800,- Coe the Bremen and the Europa. one ) ta the nem penticingiiog ae- ee 
*. fidated statement covering circles, and | Toronto, 000 could be collected by the city.| Inasmuch as the North-German- | count; 
ck + acne mpanies. Numerous. con- July 16, 1981. , City Pays 50 Per Cent Lioyd has suffered less from this} 2)’ All profits accruing from an- 
{ ave ales ehown The immediate plan for pa year’s slump than other companies, | nyj one 
re 3 must Minnes< invelves about = mile of road and cpeniltios e aoe Seen ee aoe dikttoce wie volte cumin < = 
ene: embraces Duckworth and New! posals. It is reported that they ee 


, ah shown : : Gower Sts. Of the total cost, 50 : participating account 
00 ae ‘| International Payments Sack bone by thove Seeciy| Vem, thae,compestors» eagerness | PC) Apr 
: of enefitting and 50 per cent by the! pointing out that the Dnited States the satin thot paid-up capital plus | largest 
city. From the city’s point of| intends to lay up the Leviathan pi ; bea 


\ ae a Rich in Human Interest || sev ecm e'sinting Hind and| jie "20%, "Bane, Crain mie tes 


necessary to pave the roads, is early in October instead of keep- 


© Bape cepreciati Dr. Julius Klein Gives Vivid Portrayal of || actually less than the present cost | Christmas as in the past, They | the Sharehold at the aver 
s, _ Importance of “Invisible” Items in ®"A® to, the Federhl Government's | {u0 et imply. that tte sie'ap | Pany’s total invested assets, | 
n BE ioar’ / Nation’s Trade Balance Seaosel nee eae de-| the same with their crack ships,| Normally, one a eee ol 
= | = ; to the fact, aireaty made Oba gd pha would] the annual’ eredit P in the aided in Raw Cotton Holdings Drop 
had agreed be the only company operating | shareholders’ account in any one Th inivento nade 


: wae (, Those who think data regarding, their needs and kaep them from ill-| that Canadian first-class transportation between w cotton ha a 
nd a a the balance of international pay-| fortune, so he sends them money he/ to loan the Government approxi- Europe and America at the reduced — would a ke ae Canada Life’s non surplus rose dssopets oo 2 eae in, th AS 
ufactured 


ments as between various countries| 5% earned in an industry in the} mately $2,000,000 to meet interest/ rates It is safe to say that the tise Stock! — 
od the world, is a theoretical or un- ieneet me pin ph a ey “and, : to ne sinking — yments 0Nn/ French Line, in spite of emergency seein anetta chenceaaata — it fn ; meee oS en oa " 
Soapating eeeey should have heard get your goods to a foreign port in| 408ns maturing shortly. relief received in the form of a from time to time with sufficient steadil 957,608, vail f ala 
71é, ‘iit the ul Dr. Julius Klein, assistant secretary} some out-of-the-way corner of the $6,000,000 subsidy from the French money to cover whatever di while su are Ay 
: pand in of Commerce of the United States, | world, you are obliged to pay freight | we collected from foreigners abroad | Government recently will also cur- are to be paid, and therefore one inereased its noaaie er at 


i i eekly radio talk this | cha t forei hipping line. litt] than that, 78 milli j ervi e 

ales ob a estas tad ? - “You pick up 2 Sowsperer und tend éatiow: "We paid 4 million dollars tov we pessenges services during next/ must look e here in the accounts | rapidly in the six years from 1921 

Beaestion. ation, teenkly, e figures in this ‘Balance of o seer y skews starvation, pl a9, OF electric power het, came to = from Heavy cuts in schedules by all ed pam j are ee to eee: aa ae ron : 
ii; S 8 ome other dis i oreigners 15 mil- . 

ibd vata: YF tee cciateetiona International Payments,’” he said, country, - about the need for dea lion dollars. = sableaeoted. radio-| lines are effected, and when the|  {¢ is for this reason that a study | at a lower level each , stand- 


in one way or another, | ;; ial readjust d d teleph ices—while| conference resumes on July 28, the credi @ ; 
‘ cote ne A sige a pretty nearly the en ut of| are moved to write a akeoed and send | for this same class of service they| revised sailing lists of all compan-| ° reine ore ro Se ing at $353,050 in 1930. and a = the 
band its sub-committees have| 2Uman incentives, energies, emo-| it to an organization that is working | paid us something like 21 millions.| ies will be completed and the con- or here is a that Solcans in fein s investment ts tir 
- ein. tions and experiences. to remedy the situation. Or you are| On insurance transactions the balance | ference will have knowledge of] its entirety to shareholders, and manufacturing subsidia: 
| ’ rsonal investigations of| “It is absurd to make the fright-| travelling abroad yourself, and you| seems to have been practically equal, precisely what ships will in| which is su ject to periodi cal odie Early Returns Land, buildings and machine: 
IC i i of the committee who have| fully common mistake of thinking|>uy the head-waiter’s knowledge of/ with about 70 million dollars passing tion during the winter season. pe ; less depreciation, show an increase 
a Reever the ‘mane Properties of |that a reenational business ciel the, moet delisions Sishes thet, oe in each direction. Da motion sisters This it is ho = will aid the ae een deal aes ———— From T ou rists ‘of about $100,000 at\ $19,666,661, 5 
; e received, share- } eae 
d. Maer eet ore of interchanges of con-|¢ ides “inside ‘information’ ‘on what 1080, about. 50 million dollars, and irene = ae an equitable holders ear by FO Bank Loans Reduced ‘ 
; Ries 3 to ne in some t on.” i S . 
, Wate a lanes pert st tants’ time | Of merchandise—the things about | gaudily gilded room at the Palace of| ~~ «— chive the amornts of sania neld| SHOW Promise),.! Usbilities, bank loans ke 
y: EeP to the problems of the com-. ‘which there has been so much tariff | Malmaison. You buy the memory of in this account by nineteen leading Accounts < clean 


e 
uproar, pro and con. There are/| the tattered banners of the valiant P. J O / Pl H. Canadien life insurente commenies tomobt tek deli fie 
“way of illustrating some of the | items in foreign business running  aenne Pewee <oe CN Ly 0 Ll aN f. JS Cre ahead aalee dee Solara queue oe ee fate 
f somplications, it should be) into billions in their total value castles, or? the brilliant pyjama- ment as at the end of the past three | and compares Seventy that | wi 


rm at Minnesota & Ontario which lie far beyo@d that zone of ageants at the Lido beach. ‘It all h Tc 00 years and as at December 31, 1921. f the corres nding od last i 1 ; 
aes ne ee ae fire. Foreigners who owe us money, | involves pa onte. It io all a part Thou ‘ge mpor f. S I 9 000, 0 Sun Shows $740 Per Share wae araee: to reports from|wages of $314,000 an increase of ~ 
ations. These nine subsidiaries, — ane pee expeans of oo of modern business. : ; PR = six leading companies, Tevenue | collectors at frontier | $59,000 and allowance for interest 
eens cient cebeihleny eet | SS wot only : ce eee ae ae : h Canada imports $1,000,-| able profusion in Eastern Canada. | the Sun, Canada Life, Great West,| points of entry. on bonds and preferred dividend. * 
pthree of which are i us not only in goods or gold but in} “an such payments by Ameficans| _ Althou aports $1,000,-| able p ; Manufacturers, Confederation Life,| At Bock Island, Quebec, a favor- th 3 
‘three of which are ineorpor. se 000 worth of “essential oils” from| Juniper, from the berry-like cones | Mumvtaiarert:,<onfederation Tit; | At Rock Island, Quebec, « favor. | Daring the year $67,000 of 6 per 


~ . ; r the la f Ontari d ces sold to our business men| co sate for and offset foreign i 
h Dee ek e laws of Ontario and| servi meee the United States each year, Can-|of which an essential oil is ne funds; at the| Vermont and the New England 


is in ted in Fin-/ or tourists. urchases of American goods. If a a 
ota & Ontario Paper Co. Services and Merchandise ritish merchant buys an American|adian woods abound in the wild | duced, is rather prevalent in “oe 930 aan tao states, total sutomobile trafic in- 


eis affiliated directl “Services, 1 Ititudi cases | adding-machine, we do not have to| herbs and aromatic plants such as / hill and mountain areas of Canada. : . M 
ily with several other com- bofeeen indinidesis, are “being ex- | ‘make it right’ by acquiring a suit of | penpermint, and hore-| In 1926 a company was formed in oe te Gia boone ot re eae April of Pa i789 ‘the 
addition to the foreman-| changed, ultimately, for merchandise. | clothes from Bond Street or a supply Ce from which these oils are | Deseronto, Ont., to extract the oil th 20 000 sh ¢ Sun 5 cars as ag May at th 
| Subsidiaries, They are the equivalent of goods. And| of Sheffield cutlery. No, the matter derived, according to a survey made | from juniper berries, but apparent- ere were 20, ares 0 = previous year. In at the same 
ae “Is No Immediate H it is the same pienen pentens, pose Shakes ry ag trettorde The by the U. S. Department of Com-|ly the venture was unsuccessful. oe ene ge point, he ear ae be rae ee 
+ f the ces p to make up the grea items | § ‘ Pe ’ share- compared 1 year 
h, Piatt 1 crpeers that the aft: | of ‘invisible, payments, golne. very | invisible. payments, ore iets ee | the aromatic ead medicinal Plante] fairly common in the Dominion, | Holders in this company’s non-par | making an increase to the end of| Board, sa z oad 
dese me, 207 the bondholders is] far to adjuct, te mate, for years, | desizabto state of ‘balance. The fre-| thet are found in profusion in vari-| particularly in British Columbia, | Surplus stood at $741.60 per share May of 740 cars, | A similet Civanc| have yraxied. sontiapeachy tubes aaa 
nat co. ones e , , oe 
=| have been laboring to hammer home| quent failure to recognize that basic,/ oy of Canada are pepper er essential-oil mate- ; |to month, and, as intimated at our 
r ie sempacy taste. Competi- that fact--but certain quarters seem | vital fact—that heavy weight cast chi tteqeeaieh, wintergreen, hore-| rials in Canada, inc ude wild gin- ° ~ a — a renee 0 = — d “ yy a last meeting, for the first six months | 
tions in the newsprint | comparatively impervious to it still. — See ee sede ne ai daa aa hound, caraway, juniper and thyme, | ger, bine bark, goldenrod, sassa-| Fo .. Masntacterers Vite $116: ere pedi de nie fury epee lagged & a nthe ene ie 
interest in the commercializing | fras, and tophentas anisatus. Canada Life, $108; Confederation sponding ported last year, of 4,359. | volume and value. During the latter 


MS have been very severe and| “Take any single country. It would Ne no po an enn 
Pave been generally reduced|not happen once in a million years oe ane a Sant : minneaes tions, | Sf these herbs is said to be increas- Cultivation in Canada OR se a London Life. $141 sane end Vales. De : 
months. Until eondi-|that the exchanges of actual goods Recknse a distressing depression or Collection of wild herbs and botani- > $63; : Other Points Gain ook tonieie — want ae eee 


‘i the industry are stabilized it| between the United States and that the adoption of @ fiscal policy m 


7 ng 





4 5 hare. It must be remembered : : 
yey grows wild in East- Semen distiiees ond ky te | rench | that this fund by no means fepre-| _ At the three bridges at a schedule, and afforded a very weleome 


ib country would be exactly equal. May- 
eee, eee be aa idaenoue did not buy so many | in some instances lessen our Ameri-| ern Canada, from Nova Scotia to Canadians, who concoct them into | sents the total equity for sharehold-| Falls, total number of automo me. wie oa — 


pe ea mm ae ee ee OD Oa 


$5.00 
$2.00 
2.00 
2.00 
67.00 


- 


; $10.00 
2 Month . 


ay SANE AE Bona. oe Te oan ed Ae eee ect Reet Oe et aaa 


8 


sa susiietarascpaSicildnhidedcainieananimice 


ite other newsprint paper com- § ; ertain things that i “af 
ya@0me of : clocks from a given foreign region as| can purchases of © n things Ontario, flowering from July to homemade. medicinal for their own! ers. there bel nasa tar the sed inward and outward was ine’ 
ing already’ in financ al ditt other countries did, but we made up| came oo the ee = i mm thi Stee seals ie rimental cultiva-|consumption, Canadian official steal sberehen ers’ funds of the 191,104 in May an increase of ‘oats . yo ssn ay “> “ead 
— for it amply by having our tourists | jump to the conclusion tha tion has been active during recent | sources, nevertheless, indicate that a ber 31, 1930,| 60,065 over the previous month. | ™de at extremely Close prices and =~ 
Be sinriysoneoded_under|purchve tee quanti of, wintr| are tutng st on Huy, ut tin | yours and considerable ateret has |namer of aromedc plants could be| uci Bo 96 wate te com; | Of this: tral 64000 were, United | fer regions nou cree tae | 
f conditions that there are|sports and sunlight on gleaming|® wrong is being done. tuaitiags veloped. The Canadian pepper-| cultivated in the warmer sections of |, ree ived from par-| States automobiles an ¢ in- ea Foes rements.: Neverthe: . 
Hpan?ctmpenies in, the busi-| glaciers, (Or if the olive mazket was] Co! of {eviibie payments wil show |mint fe said to yield 1 to 1-6 tons |the Dominion for eusentalollextrac-| Dined, surpluses derived from pery| re a furing. the Month | ett Ware Paes gitar changes | 
et oe ny coe ee a for it by taking longer looks at | that the ‘intangibles’ are actively and | of dried herb per acre and the = mary, thyme, basil, marjoram, mon-| which is due to shareholders, 11,453 touring permits of periods | both for your company and its o ae 
Ore sale, that are inancially | Titian’s pictures, Grecian temples, or| vigorously correcting ee of oil is reported to average from | ..4.” aniseed, cumin, coriander, and| amounted to something like $35,-| up to 60 days were issued to United | tives, as operations would have Te 
ee ase the. mortgaged| Moorish minarets, and paying plenty | cies that are eeebaneniy & aged % © 2.5 to 3.5 per cent. fennel are more particularly adapt-/ 000,000. States motorists. Similarly at — oartar o ; *s 
; = s0F cash at an amount any- e. oe American dollars for the a to certain of our gn Spearmint in the East gale x a Ee — Dealing with the non-partici * Lacolle, Age ee ye : out- iain or . “s oe ee - ange ~ a ‘4 
th teem " Buy Canadian Power int is found in a wild | Conditions, cultivation. p ; | ing surplus, however, the growth of | port on the King Edw WAYS | Stion in either England or the United | [i 
ane n full, regardless of the Concrete Examples risibl variety Spearmin : i ing most favorable in the Pacific these funds in ten years may be| for tourists entering C from | States.” . 
ME the assets behind the bonds.| “And so on down the line. Wecan| “The invisil e a core those that | State in the Eastern provinces, Par | Provinces. b 4 from the table. The most] New York State via Rouses’ Point, , 
We¥ivus, therefore, in order to| understand the situation best, I am/| of payments - a a Pot i core in | ticularly in wet and mucky areas.| Whether the field offers sufficient | observed from the alatioz aleda hae was slightly heavier during |: Plan Cattle Shipment “a 
Me the fullest extent on their| convinced by proceeding with a mum-|I have me aey ‘lion d llare to| The yield per acre is similar to|scope for development upon a scale spectacular accumulation was I —_ d May this year than for| 1 is planned by ee aad 2 
MS that the bondholders|ber of other concrete human ex-/ 1930 we pai eee ae f rmint. Wintergreen | large enough to be commercially prac-| by the Sun whose non-par surplus; April and May y han ‘fo ! 
: ton. : foreigners who have invested in| that of peppe / A : : 0,000 in the| the same months last year. This | Alberta Co-operative to move over- f 
p rted act 1 amples. Let us say you are in a post g ; ; Peeads scat-|ticable is another matter, although | has increased over $13,5 in 
piss under plan of | ofie here and you fall into conversa: | American, enterpsctuiare from our | gored. woodlands trom” Newtound- imports of essential oils nto Canada| course of the past nine years. Dur-| year’s figures show 6,605, United| 700m 4 Oy td feet antes 
2, tion with a ur ‘ mn , . ave increased gradu r ing 1928 near , w s a , terin a f. 
seplaian ot ait af the | national post investing, tn an inter: | Ouch refer ao, long-term private, in-| 20a, 00, Manitobe. iid on waste | pounds, valued at $669,967, during the| ade, and in 1929 over $3,000,000. | ward. Tourist automobiles entering | mage with tho stsamahip companion: 
sees opinion of all af the | national post-mone a ts). As the earnings of short- : io and British Col- 7479” in| Incidentally, in the former year a] Canada in the same m Growers eno suilian halt lor 
“parties, It is pointed out |to his wife and children in a peasant vestments ‘ost and commissions, we| stound in Ontario ri ti 588,168 pounds, worth $1,107,672, in dividend of $25 per share was paid | through St. Stephen, N.B., totalled | export on sweet clover 
nn ae feat 2 reorganization is | cottage on some far-off central Euro- | term tenet net broad the eum|umbia. Caraway, although native | the fiscal year 1930, nearly $500,000 of hile in the! 964, ped rations, 
tae i pean hillside; his thoughts are el-| paid to fore ene er aollaxa.. Europe, is found in consider-/ which came from the United States, _ aut to shareholders, Ww chopped grain 
Mietioned va ce ttt? | Pete with then, he wants to supply! Gn-290) of73 million dollars, while to ia found in | 
ae , ; rf 2 & ¢ 


ated 


* 
0k 
% 


ae 
5s, 


eh A 


: 


ian Pulp and Paper Industry 


men received 


to hold any they make in the 
Comm h market. At a con- 
ference held shortly after the terms 
ofthe treaty were announced 
lumber operators entered a volun- 
compact to maintain the 
highest quality in to 
Australia and to pay particular 
attention to the 
ments of that market. 
As a matter of fact, the lumber- 
considerably more 
than they had expected in the 


s|treaty. It had been estimated that 


-ANCOUVER. —N rint 
iaiewers: nr) Deitch. Col- 


@ preference of $2.50 a thousand 
feet would have been sufficient to 
divert a large amount of business 
to this province. The erence of 
$5 a thousand, or double what had 
been anticipated, is to 
skut out a eee pro of the 
competition from the United States 
atid Scandinavian countries. While 
European countries suppl 
with certain kinds o 
lumber unobtainable here, there 


ent/ will be an opening for greatly 


increased quantities of fir, cedar 
and hemlock, chief commercial 
products: of British Columbia for- 


Yj ests, lumbermen believe. 


May Quintriple Sales 
Last year Australia bought 
lumber from the states of Wash- 
a and Oregon valued at $9,- 
» While dur the same 
od only $2,000, worth of 
ber was sold there by British 
Columbia mills. Dressed lumber 
from Norway Sweden enter- 
ing the Australian market during 
that year was valued at $3,300,000. 
Normally, Australia buys about 
400,000,000 feet of softwood 


is | lumber. Last year British Columbia 


sold Australia only about 40,000,000 
feet. It would not be a surprise to 
anyone if this total was increased 
to 200,000,000 feet within a year 
oP 80, while the potential market 
would be far ee This, of 
course,, would obviously mean a 


e| proportionate . reduction in the 


uota of lumber imported from 
e Pacific states and Scandinavia. 
A erence in the Australian 
has been fought for by Brit- 

ish Columbia lumbermen for many 
ears and now that it has 
e industry _— to make the 
most of it. recent order for 
4,000,000 railway from 
A ia is regarded as the begin- 


the} ning of a large new business with 


i Ban 
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the commonwealth. 


Newsprint Status Hits 
Ontario Forest Activity 


From Our Own Correspondent 

MONTREAL, — Indications of the 
extent to which the ee indus- 
7 in northwestern Ontario was 

ected, last Be ya by newsprint and 
business conditions cimacatie is seen 
in the annual report of. the Port 
Arthur Crown Timber agent. This 
shows a total ‘of 175,625 cords of pulp- 
wood cut in the district in the sea- 
son_of 1930-31, compared to 542,087 
cords taken out in the previous sea- 
son, The report is for the year end- 

June 10. 

m the season of 1928-29, the report 
shows. that total number of cords of 
< wood taken out was 279,983 while 

. the previous year, 1927-28, 451,062 
cords of pulpwood were cut in this 
district. 


. Rochester Paper Erects Plant — 
The coming to Toronto of the Ro- 
chester | Co, of Rochester, Mich., 


‘}for the manufacture of blottin; “% 
*$is announced by the Seshnter tadie. 


 |trial 


market 


; 


~ 


* 


. Total 
: 2,464 


Commission. The company’s 
-preducts have had a considerable 
market in Canada for some time, and 
it is anticipated that the business 
will be enlarged with the manufacture 
of.an all-Canadian product. 


- Canada Power & Paper 
oy or ne 


130 Tons Pure Kraft Paper 


130 Tons Pure 


CARDBOARD, INSUL 


Sulphate Pulp 


ucing 
OARD, WRAPPER 


and SULPHITE and GROUNDWOOD PULPS 


SAW MILLS AT PEMBROKE, ONT., produc- « 
ing White Pine, Red Pine and Spruce Lumber 


Annual Capacity of 


Successor and Operating Com of 
Paper Ceuerana tiated, 
‘Shawinigan Falls, Que. 

St. Maurice Paper Company Limited, 
Cap de la’ Madeleine, ee. 
Laurentide Company Limited, 
Grand’Mere, Que. 
Laurentide-Ottawa Company 

Limited, 
Pembroke, Ont. 
Port Alfred ae and Paper 


Corpora 
Port Aifred, Que. 


Wayagamack Pulp 
Three 


and Paper Co. Ltd., 


Rivers, Que. 


pndotnentin Pep and Paper Mills 
-— Quebec, P.Q. 
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LARGER PLANT 
OF CANADA BUD 
IS KEPT BUSY 


at 
a a 


CIAL POST 
Can. Celanese 
May Construct 


Pririt W orks 


SEEN AS SOURCE Six Months’ Output is} MoNTREAL—Canadian Celan- 


FOR NEWSPRINT 


‘'Further Trials Planned 


by U. S. Forest 
Service 


From Our Own Correspondent 
MONTREAL.—Further steps are 

being taken to investigate the pos- 
sibilities of production of news- 
print from woods grown in the 
southern United States. Already 
newsprint from this source has 
been produced at laboratories of 
the United States Forest Service 
oe there has been no commerci 

‘uction. 
. It is stated, however, that the 
Forest Service contemplates turn- 
ing over its formula to a commer- 
cial mill for actual experiment in 
production under normal working 
conditions. Hitherto it has not been 
commercially possible to develop a 
pulp for newsprint from woods of 
the southern states. 

Has Bearing on Canada 


Successful production of news- 
print from these woods would have 
a direct bea: on the Canadian 
newsprint industry. } 
production, costs of newsprint 
pared by this method is stated by 
the Forest Service to be very close 
to that of standard newsprint as 
made from spruce sulphite and 
groundwood at the present time. 

Fi s have been cited for 1929 
which showed an average of $16.80 
a cord for New England pelpeoet 
(rough wood); $18.04 for New 
York; $12.43 for the Lake states; 
$7.56 for the southern states; 
$8.96 for the west coast states 
and an average of $12.76 for the 
United States. 


Large Timber Stand 


The estimated stand of timber 
in the southern states, as reported 
by C. E. Curran, in charge of the 
Forest Products Laboratory at 
adison, Wis., is in excess of 2,- 
000,000,000 cords or about 30 per 
cent of the total stand in the 
United States. What is more im- 
portant, he claims, is that the south 
is capable of producing new stands 
of wood with great rapidity; 20 
years is sufficient to produce trees 
of pulpwood size. 

us, Mr. Curran states, despite 
its low costs it is reasonable to as- 
sume that the future pulpwood 
prices in the south would not be 
materially increased because 
diminishing supply. 

Carry Out Experiments 

Experiments in adapting south- 
ern woods to production of news- 
print, book, magazine and other 
similar papers, have been carried 
on by the Forest Products Labora- 
tory under a special annual ap- 
propriation from Congress. 

ollowing is a statement made 
by Mr. Curran in connection with 
recent experiments: 

“Recent work at the Forest Prod- 
ucts Laboratory in the production of 
newsprint from hardwoods has re- 
sulted in the successful accomplish- 
ment of this objective by nding 
such hardwoods as aspen, southern 
black gum, and paper birch, mixing 
this groundwood with a certain pro- 
portion of sulphite pulp from the 
same hardwood species, and then add- 
ing @ small amount of long-fibred 
sulphite for strength purposes. 

“In southern black gum, we have 
one of the lightest colored woods 
known, which, mixed with a certain 
proportion of the pine sulphite pre- 
viously referred to, would permit the 
south to gain entrance to the news- 
print field.” 


N. B. Pulpwood Operators 


Favored by Season 
From Our Own Correspondent 
MONTREAL.—New Brunswick pul 
wood operators have been favored th 
year in their peeling operations by an 
exceptionally long season. So far this 
summer there has been a good deal 
of rain and a plentiful supply of 
moisture will permit the continua- 
tion of activity until the middle of 
Be ek t full I 
© August full moon erall 
marks the end of the werk, ‘the bar 
on the trees at that time tightening 
up and stopping stripping. This year 
the eee von - - ee 27th of the 
month, bu e end of the peri 
fall short of that. we 
Summer cutting and peeling this 
year centred in Quéens and Albert 
counties, where there are large crews 
engaged, - 


In the Mail 


Thinks I. P. Should Control 
Editor, The Financial Post, 


Regarding the Dunning plan for the 
reorganization of the Canada Power 
and Paper Co, on which so many arti- 
cles have been written throughout 
the country, allow me to make a sug- 
gestion which is likely to be approved 
by all those interestedsin the settle- 
ment of that question, 

In reviewing the paper question one 
cannot arrive at any other conclusion 


} than that the difficulties have been 


brought or caused by over-production. 


, | In the hope of obtaining arRret Bnnees, 


two different groups,’ ie. Canada 
Power & Paper and the International 
Power & Paper, have applied all their 
endeavors to merge as many com- 
panies as they have been able to, Of 
course, this merging of different pro- 
ducers, has not, in any way reduced 


¥) the production and the battle for 
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business became more acute, 

Both of the above groups could not 
and cannot come to agreement as to 
prices as they are in need of revenues 
to meet interest charges for pre- 
ferred stocks and bonds. On account 

| of this necessity of getting funds, 
| Price-cutting has started. and will 
| dinish when one of these groups goes 
|to the bankruptcy courts, unable to 


, sustain the fight, 
it Up to now the International Power 
& Pa 


per Co. is the winner through 
better profits drawn out of the cle 
of paper and power. Since the present 
plans would not cure in any Way at 
all the evil of over-production, there 
seems only one way to solve the situ- 
ation and this is to sell out to the 
stronger and better competitors. A 
committee should be made to dis- 
cuss that question with the proper 
people, Probably, the interests of the 
actual shareholders and bondholders 
would be better off and, what is not 
to be forgotten, the question of over- 
preduction would be settled for a long 
time. 

I do think that my suggestion is 
practicable and should be studied by 
impartial people who really under- 
stand the question as it actually 
stands. If Canada Power & Papor 
catinot survive let them sell out. 

ELOI BAILLARGEON. 
Montreal. 


July 17, 1961, 


About 30 pe Ahead 
of 1930 


Canada Bud Breweries Ltd. is 
reported to be showing a turnover 
of some 80 per cent in advance of 
the output in the first six months 
of 1980 and from semi-official 
sources it is understood that earn- 
ings may run as high as $3 per 
share on the increased capitaliza- 
tion. While it is somewhat early 
in the year to predict share earn- 
ings with any degree of certainty 
sr * the effect that the ons 

any aving @ very succes 
sear are admitted and it is also 
pointed out that increased produc- 
tion is secured with no great in- 
crease in overhead. No official con- 
sideration has been given to in- 
creasing the dividend of the com- 
pany’s stock in the near future it 
is understood. The current rate is 
$1 a year. 

During the current year, a sec- 
ond bottling unit has been placed 
in operation to do away with the 
necessity of ru e former 
bottling plant up to 22 hours a day 
in three shifts the rush sea- 
son. The two ng machines 
are reported to be 12 hours 
daily at the present time and on 
occasion have both been operated 
for 16 hours a day. The demand is 
understood to be large enough so 
Skis. te than aaor tenet iF hottie’ 
able to keep any supply of bottle 
goats on hand The months of 

uly, August and September are 
the peak months of the year. 
Increase Capitalization 

The company increased its cel- 
lar capacity to 25,000 bbls. in 1930 
and, with the operation of the sec- 
ond bottling machine, is in a good 
position to supply an increase in 
demand. One of the few Canadian 
companies to refrain from issuing 
a balance sheet or other figures 
that would give investors an indi- 
cation of its financial position, the 
company is reported to have earn- 
ed some $2 per share on the 126,000 
common shares outstanding at the 
end of the last fiscal year, Decem- 
ber 31, 1930. During the current 
year an additional 24,000 shares of 
common have been issued bringin 
the amount of stock issued a 
outstanding to 150,000 shares. 

The company’s products are mar- 
keted solely in Ontario and while 
Toronto is the nearest and largest 
market it is stated that shipments 
have been made as far west as 


of| Port Arthur and that substantial 


shipments have been made to many 
points in southern Ontario. If de- 
mand continues to increase it is 
understood that there is some pos- 
sibility of plant extensions being 
made at some future date. .The 
site presently owned is of suffi- 
cient size to take care of any fu- 
ture expansion that may be neces- 
sary. 


BILTMORE HAT 
HOLDS POSITION 
IN FIRST. HALF 


Earns Preferred Dividend 
1.8 Times —Inventor- 
ies Reduced 


~ Net profits of Biltmore Hats Ltd. 
in the six months ended May 31 
amounted to 1.8 times preferred 
dividend ments for the 
period after due allowance for de- 
preciation, according to F. R. Ram- 
sey, president of the company, in 
a comprehensive letter forwarded 
to shareholders. Profits were at- 
tained in spite of an appreciable 
reduction in dollar value and phys- 
ical volume of sales. 

Under normal conditions, it is 


understood, the business of the| $50 


company is distributed fairly 

between the first six months 

e last six months of the fiscal 
year. Preferred dividends were 
earned 1.65 times in the year 
ended Nov. 30, 1930, so that the rate 
of earnings during the first six 
months of the current year, of 1,8 
times ee is slightly 
higher. hile business may 
somewhat less in the last six 
months of the current year than 
in the corresponding period of 
1930, it would pppess that oeenings 
for 1931 would be at approximately 
the same level as inw1930 when 
$11.50 was earned on ‘each share 
of preferred stock. 


Retires More Preferred 

During the current year, the 
company has redeemed 65 shares 
of preferred stock of $100 par 
value leaving 2,920 shares out- 
standing. In 1930, $1,500 of pre- 
ferred was retired. 

Sinking fund requirements call 
for the setting aside of 10 per cent 
of the net earnings of the previous 
fiscal year after preferred divi- 
dends, depreciation and income tax, 
for the retirement of preferred 
stock. In the year ended November 
30, 1930, $1,825 was set aside for 
this purpose. 

The company was affected in 
1930 by declining commodity prices 
and curtailed consumer demand but 
the former factor is stated by Mr. 
Ramsey, to be no longer a serious 
problem. Sales volume on the 
other hand, conforming to the gen- 
eral experience throughout Can- 
ada, particularly in the west, has 
not only failed to show an improve- 
ment but has been still further re- 
duced. The company, however, is 
stated to have more than maintain- 
ed its position in the trade, 

Cash Position Improved 

Economies effected both in di- 
rect costs of manufacturing and in 
general overhead have been such 
that a relatively moderate advance 
in sales volume would result in a 
very considerable increase in earn- 
ing power. Officials of the com- 
pany are confident that both from 
the standpoint of operating costs 
and of qualify of merchandise the 
company is in an excellent position 
to take fullest advantage of im- 
proving conditions as and when 
they appear. 

As at May 81, 1931, the inven- 
tory stood at $175,161 as compared 
with $190,435 at November 30, 
1930, the end of the previous fiscal 
year, a reduction of 8 per cent, 
ard 20 per cent below the inventory 
ef $213.877 carried on May 31. 
1950. Current assets are stated 
at $306,915, 4.85 times current lia- 
dilities, 


ese Ltd. has under consideration a 
plan for construction of a print 
works. As yet no definite decision 
has been arrived at; it is known that 
such a proposal has been discussed 


by the ent. 
Vaitherto, the company has not 


done any of its’ printing in its 
plant.at Drummondville; installa- 
tion of new equipment would 
involve a substantial sum of money. 
There are comparatively few = 
works in Canada and a large 
volume of this kind of material is 
imported each year. 
nadian Celanese recently com- 
pleted a $2,000,000 expansion pro- 
me which increased capacity 
y nearly 6S per. ont The plant is 
operating full and demand, in some 
cases, still outstrips production. 
Though prices have been reduced 
it is understood that earnings have 
been maintained on account of the 
increase in output and consequent 
saving in operating costs. 


WEST. BREWERIES 
CUTS BANK LOANS; 
PROFITS LOWERED 


Brandon Brewery Prop- 
erty is to be Leased 
by Company 


Volume of business of Western 
Breweries, which sells its products 
in Manitoba and Saskatchewan, has 
been affected unfavorably to some 
saree by Western agricultural con- 
ditions. Business has held up well 
in Manitoba but Saskatchewan gen- 
erally shows considerable decline. 
The company, however, is main- 
taining and improving its working 
capi position as dividends on 
the common stock were suspended 
some time ago and are not likely 
to be restored until there is a 
definite improvement in Western 
conditions. 

The company redeemed $50,000 
of its $500,000 bond issue when 
the first’ installment fell due last 
January. Bond interest due on July 
1 was paid as usual. There has 
been some reduction in borro 
from the bank which were incur- 
red when the company. moderni 
its Winnipeg plant. The company 
proposes to concentrate on the fur- 
ther reduction of its bank indebt- 


ss. 
Abandon Brandon Brewery 

The Winnipeg brewery is oper- 
ating on a fair scale and opera- 
‘tions are also moves Se at 
Moose Jaw and Saskatoon. Some 
technical difficulty was encounter- 
ed last fall at the Saskatoon brew- 
ery but this has been remedied 
and sales are steadily improving. 

The brewery property at Bran- 
don is not operating. Operations 
were suspended there about a year 
ago and the plant has been used 
as a warehouse for Drewry’s gin- 
ger ale. A ments are being 
made to lease Brandon prem-’ 
1ses. 

Ginger ale and soft drink sales 
show a satisfactory increase over 
a year ago. At one time the com- 
pany = coon a oe sale, 
particularly for Drewry’s ginger 
ale, in Eastern Canada, but the 
price-cutting and keen competition 
among other large producers in the 
East fas actuated the company in 
withdrawing from the Eastern field, 
and it is unlikely that any serious 
effort will be made to widen the 


market area for the company’s gin- | P 


ger ale business until competitive 
conditions become easier. 
Cut Operating Costs 

Various economies have been ef- 
fected in operating costs. In the 
plant in winstees alone, economies 
effected during the first six months 
of the year amounted to more than 


Lack of volume of business has, 
of course, made it difficult to show 
profits but the“company is main- 
taining its depreciation reserves, 
writing off the full monthly allot- 
ment and showing small profits in 
addition. Depreciation runs about 
$150,000 per annum, and this mon- 
ey, of course, is available for re- 


be| duction of bank loans, 


At one time the company -was 


reported to be interested in a small) § 


brewery at Kenora. Later this was | 
denied. The situation with regard | 
to Kenora is that the company ex- | 
peprnented with the plant there but | 

id not assume any liabilities in 
connection with it and after one 
summer’s operations gave up the 
connection entirely. 

All of the company’s breweries 
are in first-class condition and the 
company is-fortunate in having no 
programme of capital expenditures 
ahead of it at the present time. 

Common stock of Western Brew- 
eries is listed on the Winnipeg 
Stock Exchange and enjoys a,Jimit- 
ed market at around $2.50 per 
share. 


Producers Milling Plans 
Flour.Mill in Melfort 


From Our Own Correspondent 

MONTREAL. — Producers Milling 
Co. of Saskatchewan proposes to erect 
a flour mill of 500 tons daily capacity 
in Melfort, Sask., together with a 
100,000 bushel storage elevator, if 
resent. plans mature. The project, 
it is stated, would be financed partly 
by shares sold in the district and 
partly by English capital. 

The mill would be built in two 
units; the elevator would include a 
reconditioning and cleaning plant. It 
is claimed that flour mills in Sas- 
katchewan account for less than 10 
per cent of the flour ground in Canada. 


Reid-Newfoundland 
Gains Legal Decision 


From Our Own Correspondent 
MONTREAL.—Judgment in favor of 
the Reid Newfoundland Co. has been 
given in the first of a series of actions 


taken by the Newfoundland Govern-| -}f 


ment, seeking forfeiture. of timber 
land leases in the Gander area. 

The Government alleged that li- 
cense conditions had not been ob- 
served by the lessees while the de- 
fendants contended that the special 
legislation under which the leases 
were given, suspended the license 
conditions. 

An appeal against the judgment has 
been filed by Government counsel. 


Alberta Creamery Output Gains 

The Central Alberta Co, at Alix pro- 
duced one million pounds of creamery 
butter during the past year, and it 
is predicted that the amount will be 
increased by 50 per cent during the 
present year, 


eet Cee” ee 


IN SIX MONTHS 
FOR CITY DAIRY 


Dairy Corp. Subsidiary in 
innipeg Shows 
Progress 

City Dairy Co. of Winnipeg, sub- 
sidiary of airy Corp. of Canada, 
is reported to have shown 
progress d the 
sales during the first 
of 1931 are reported at $842,741, 
an increase of $21,167 over the 
same period of 1980. Net earn- 
ings at $59,089, show an increase 
of $19,658 for the period. Net earn- 
ings for 1931 are estimated at 
$140,000 by the ma ment which 
compares with $121, shown in 
1930, before bond interest and de- 
preciation. If the estimate of the 
management is attained the com- 
pany will earn over five 
interest requirements in the cur- 
rent year. 

While Dairy Corp. of Canada 
controls the common s there 
is a substantial direct public in- 
terest in the 8 per cent cumulative 
and the 7 per cent non-cumulative 
preferred stocks, chiefly in the 
west, and also in the 6 cent 
first mortgage com- 
pany. 

Bond Interest Well Earned 

In the six months ended June 30, 
bond interest charges amounted to 
$13,120, be earned some 4.5 
Ae 100 | eee 70 a 
was 199, 108 appu- 
cable to income dividends on 
the two preferred es and on 
the common shares. Ar initial divi- 
dend of $1 share was paid on 
the 18;600 shares of common stock 
on April 1, 1931. 

The balance sheet as at June 30, 
1931, shows total assets of $1,190,- 
451, of which $163,802 is current. 
Current liabilities amount to $117,- 
993, leaving a working capital of 
$45,809. Investments in diar- 
ies are carried at $138,083; miscel- 
laneous assets at $42,186; fixed as- 
sets, less depreciation, at $746,380 
and goodwill at $100,000. _ 

The chief items among current 
liabilities is $45,839 of bank loans 
and chequés outs acco 
payable of $38,336 and tickets 
standing, etc. of $16,116. First 
mor e bonds ou ing total 


25,000 Ton Floating Dry E oe 
Head Office and Works: 


| Hamiton Brince Come 


out- 


$430,600; reserves are shown at/} 
zed , 
icon. rien eee? |! Structural Steel 


per cent preferred outstanding and 
18,600 shares of no par value eom- 
mon, the last item being carried at 
$118,000. Surplus amounts to $39,- 
833. There is also a contingent lia- 
bility of $140,816 which is largely 
technical, the obligation having 
been turnefl over to Dairy Corp. 
The company is one of the chief 
milk distributors in Winnipeg, hav- 
ing started business in 1921. In 
December, 1929, it was by 
Dairy Corp. : 


Foundation Co, Get Contract 
on Saint John Harbor 
From Our Own Correspondent 


MONTREAL. — Foundation Co. of 
Canada has been awarded a 


contract} 

for réstoration of berth 5, 6 fookd tn ' 
oe aw a a anesaine Jo - 
e will be 


harbor. Three -other piers 
restored by the Northern Construc- 
tion Co. and J, W. Stewart Ltd, 

There is much work to be done in 
removing wreekage before actual con- 
struction can be carried out, Opera- 
tions, however, are being speeded by 
day and night shifts of ten hours 
each on the Canadian Pacific Railway 
roperty which, it is claimed, will be 
in working order by the opening of 
navigation next winter. 

A notice of motion providing for a 
loan not exceeding $10,000, to 
Saint John Harbor Commissioners has 
been placed on the order Bi 
House of Commons b 
Duranleau, Minister of Marine. The} to 
amount originally intended to be lent heavily increased. 


‘NOW READY — 
THE FINANCIAL POST SURVEY OF 


CORPORATE. _ 
SECURITIES — 
1931 


Head Office and Works: 
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. (BE new edition of The Financial Post Survey of Corporate Securi- q 


ties just off the Press is of the greatest possible value to investors. ~ 
It shows the earnings and balance sheets of over 1,300 Canadian com- 
panies for the difficult year of 1930, in comparison with previous years. 
Complete information is given about each company in a compact, 
concise manner. 


All new companies formed in the last year are covered. 
A section on Fixed Trusts is included. 


Each chapter is introduced by an analysis and review of the industry 
as a whole’ and the relative position of principal companies is 
discussed. 


Send your $2.00 now so that your copy will be sent to you immediately. 


ORDER COUPON 


THE FINANCIAL POST, 
153 University Ave., Toronto. 


Attached is my $2.00. Send me a copy of The Financial Post Survey of Cotporate Securi- 
ties, 1931. 
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rrent Events in the Banking World| 


Banking System Gaps 


Await Central Bank 


London Statist Points to Alleged Weaknesses 
in Present Set-Up—Present Efficienc 
Praised : 


LT 
Reprinted from the London Statist ’ 


Canada is one of the few coun- 
tries of the world unable to boast 
of a central bank. The control of 
credit is vested in the commercial 
banks and in the Government De- 
partment of Finance. The latter 

ty| is staffed by civil servants who can 
lay no particular claim to being 
experts on banking or economic 
matters. . The Treasury Board, 
which is the final authority over 
the Department of Finance, con- 
rtia | 8ists of cabinet ministers, that is, 
of politicians who, in their turn, 
can scarcely be expected to com- 
bine their political activities with 
lized knowledge of banking 

finance. : 


Post-war developments have 

‘| helped to stress the need for a more 
odox organization of the con- 
trol of currency and credit in the 
Dominion, and of late years there 
have been repeated demands for the 
setting up of a central bank. In 
1928, and again in 1928, the matter 
came before the Government, but 
on both occasions a decision was 
deferred, the receipt o 
a conc. — A Soemerye A few 
weeks a © proposal was again 
Geachenet in the Federal Pavlia- 
ment at Ottawa, but was strongly 
opposed by Government spokesmen. 
e hesitation that has been shown 

in establishing a central banking 
system, such as exists in almost 
every civilized country of the 
world, must in large part be ex- 
, by the efficiency displayed 
the chartered banks in orm- 
those credit control functions 
which now mat ag at Lg 
best banking i e@ world, 
however, cannot temedy the tend- 
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Reserves maintained by the Gov- 
ernment. Dominion notes are 
yj issued by the Government and 
though a gold reserve is main- 
tained .against them, the Govern- 
ment are not committed by law to 
keep this reserve above a certain 
absolute or relative fi Up to 
1915 a 25 per cent gold reserve Was 
Sacoeeeen Yas in that year ~ 
make an extra issue of $26,000,000 
with no reserve of gold. A special 
provision to the effect that in case 
of war or panic Dominion notes 
may be issued to any amount 
against approved securities is still 
force. 

Dominion notes are, therefore, 
the truly elastic element in the 
in eee though ion os at 

ey are merely obtain y 
erieeee: banks and redeposited by 
these institutions against additional 
issues of their own notes. The 
chartered banks obtain these Dom- 
inion notes way 


Finance wn 
under the pledge of ap- 


proved security. Such’ security in- 
cludes Canadian Government and 
municipal securities, promissory 
notes and bills of exchange drawn 
for re industrial and 
comm 


An impo t Pe 
that the rate at which the Depart- 
ment of Finance is prepared to 
make advances or to rediscount 
such securities is far more rigid 
than is the case with the offic 
discourit rate of a central bank. 
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Attractive Securities 


| Trust and Loan Companies 
} Reveal Inherent Soundness 


ae 
i 
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yin Periods of Depression 


 Ganadian Institutions ‘Are ‘Attractive to Invest- 
- orss Safe for Deposits 


-QNAFETY, appreciation, marketability and yield are four 
“HL 4) cesentials of investment in stocks. Shares in many of 
th i trust and loan companies of Canada combing these 
“¥} Ie is noteworthy that in a period of declining stock 
F} Yalues, such as the last, the average price of nine trust and 

* loan stocks listed on the Toronto Stock Exchange was only 

1.2 per cent below the level prevailing a year previously. In 
_ that same time, the average of eight bank stocks had de- 
4.6 per cent, ten public utilities had declined 11 per 
»¢ent and 20 important industrial stocks had declined an 
_ @verage of 21 per cent. 


: Learn of these fine stocks 
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idity in the structure 
eres which 1s prosent under the | 
chartered banks are by 


ed to issue their own | pe 


al Gold| But 


The drawbacks of the Canadian 
system are self-evident. Control 
and responsibility are divided. The 
chartered banks are the determin- 
ing factors in credit policy. Seldom 
does initiative for the expansion or 
contraction of credit come from the 
Department éf Finance. The ex- 
perienced bankers who guide the 
affairs of the chartered banks may 
be relied upon to extend their com- 
mitments wisely and not to en- 
danger the liquidity of their insti- 
tutions. Nevertheless, their par- 
ticular concern js primarily for the 
position of the particular bank 
— se they are personally con- 
nected. 


It is not their function to take 
into account the banking situation 
in the Dominion as the one corpo- 
rate whole which it undoubtedly 
constitutes. They have, for example, 
no immediate responsibility for the 
stability of the currency, althou 
they are primarily responsible for 
the issue of currency and for the 
control of the volume of credit. The 
Department of Finance should. be 
the authority concerned with the 
safe g of the monetary sys- 


f}tem and ‘the maintenance of an 


effective gold standard. But as we 
oar aoe. it does not ae 
requisite specialized know 
oS it is not Siaced te othe 
wa is not equip ulfi 
efficiently all the functions of a 
true central . Its rediscount 
rate is not, in fact, the basic rate 
in the credit structure of the coun- 
try, and cannot claim to have that 
fundamental influence, if only for 
the fact = is a has 
no power of dealing e open 
ade and thus does not possess 
the means of enforcing on the 
banks any policy it may have in 


ew. 
It is evident that a central bank. 
if established in C woul 


[merely tend to et many func- 


tions which are ady admirably 
eee, under the existing sys- 
For example, it could scarcely 
increase the mobility 


to leave little 

there are a number of gaps 
in the existing system which will 
only be satisfactorily filled when 
Canada will have set up a central 
reserve bank. 
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LOANING BANK 
FACES OPPOSITION 
BEFORE COMMONS 


Service Loans and Finance 
Has Difficulty Obtain- 
ing Charter 


Members of the House of Com- 
mons showed little sympathy last 
“on for a = _ incorporate - 
other “perso oan” compan 
Canada. The bill which was to inte 
porate the Service Loan and Fin- 
ance Corp., originated in the Senate 
and that body had already aapeves 
its provisions and had sent it down 
to the banking and commerce com- 
mittee for consideration. The 
banking and commerce members, 
however, in ~ of support of the 
measure by G. D. Finlayson, super- 
intendent of insurance, turned i 
down by a vote of 8 to 7. Subse- 
ay the matter was aired in the 

ouse of Commons two days later, 
where reconsideration by the bank- 
ing committee was asked, but the 
bill was talked out. 

Objection last week spyaseaty 
centred around the fact that under 
the special provisions under which 
such companies operate, actual ir- 
terest charged on loans to private 
borrowers, runs between 17 and 18 
per cent. The nominal rate of in- 
terest is 7 per cent, plus a 2 per 
cent service charge, but these sums 
are subtracted from the amount of 
the loan when it is made, and as re- 


h paren by the borrower is on 
eithe 


r a-weekly or monthly basis 
the net result is that the face value 
of loan is actually outstanding for 
only half the period for which inter- 
est is charged, which virtually 
doubles the rate of interest. 

Service Loan and Finance Cor- 
ee sought incorporation from 

oronto. The company proposed to 
take over the Morris Finance Corp. 
and the Service Finance Corp. bo 
of which are incorporated in On- 
tario. Morris Weiss is manager of 
Morris Finance Corp. . 

According to G. D. Finlayson’s 
evidence at Ottawa, Service Loan’s 


new federal articles of incorpora- | Siint <¢ 


tion were exactly similar to those of 
the Central Finance Corp. and other 
similar organizations which have 


received Ottawa charters. Central | puSboro’ 


Finance, for instance received its 


charter several years ago and has | # 


been o 
1928. 


rating in Toronto since 
urprise was expressed by 
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ment of choses-in-action, chattel 
mortgages or such other evidence of 
indebtedness as the company may re- 
quire, and may charge interest there- 


on at the rate of not more than seven. 


per centum per annum, and may on 
all loans deduct the interest in ad- 
vance and provide for repayments in 
weekly, monthly or other uniform re- 
payments: provided that the bor- 
rower shall have the —_ to repay 
the loan at any time before the due 
date, and, on such repayment being 
made, to receive a refund of such por- 
tion of the interest paid in advance 
as has not been earned, except a sum 
equal to the interest for three months, 

“(ii) charge, in addition to interest 
as aforesaid, for all expenses which 
have been necessarily and. in good 
faith incurred by the company in 
making or renewing a loan authorized 
by the next preceding sub-paragraph 
(i), including all expenses for inquiry 
and investigation into the character 
and circumstances of the borrower, 
his endorsers, co-makers or sureties, 
for taxes, correspondence and profes- 
sional advice, and for all necessary 
documents and papers, two per centum 


¢ | upom the principal sum loaned.” 


Bank Chat 


The Bank of Nova Scotia announces 
the following appointments: 


F. D. DUNN, formerly of the 
relieving staff, has been appointed 
assistant manager at St. John’s, Nfld. 

H. B. "NELSON has been appointed 
manager at Milo, Alta. 

J. K. WOOD has been appointed 
manager at Queenstown, Alta, 

H, A. JOHNSON has been appointed 
“a er at Glaslyn, Sask. 

R. A. BURDETT has been appointed 
accountant at New Westminster, B.C. 

The Canadian Bank of merce 
announces that branches at Ramsack, 
Sask., and Swan Lake, Man., will be 
closed on July 31, 


Dominion Bunk announces: 

A. SMITH has been appointed act- 
ing manager at Notre Dame Avenue 
Branch, inniper, Man. 

J. E. MALL has been appointed 
accountant at Winnipeg, Man., branch. 


Weekly Bank Clearings 


Eastern Cities 
July 17, 1930 July 16, 1931 
2,779,240 
2,048,6 


7,686,313 

feocsece 147,800,510 
809,094 

ee 1,053,990 

Toronto ...esee0 111,942,066 
ilton vane 


some members of parliament that | Chatham 


the present application should 


turned down when similar ‘compa- | Svipury 


nies were already operating er 
the direct supe on of the super- 
intendent of insurance. 


665,2 
1,267,182 757,984 


July 17, 1980 July 16, 1931 
869,804 639,800 


The controversial clauses in the ¥ 


proposed loan company charter, 

Which roused the ire of 

ary members are as follows: . 
(b) notwithstanding sarees con- 

tained in the Interest Act or in the 


Money Lenders Act, or in paragraph | C* 


liament- | Reine 


. CEng.) ; 


(c) of section 63 of the Loan Com-/| 71), 


panies Act— 
The company may: 
“(i) lend money secured by assign- 


2,586,054 


Insurance for Buyer and Seller. 


SURVEY EXPLAINS 
VARIOUS TYPES 
QUEBEC MUTUALS 

Business in Force Totalled 


$236,000,000 at End 
of 1929 


perations and activities of the 
pene and municipality mutuals of 
uebec, are lained in a survey 
of provincial fire insurance com- 
peasee serving that province, made 
the current issue of the Economic 


of company 

this field, including (in 
to the joint stock compa- 
federal or provincial 


int to note is| license 


nicipality 
Total business on the books of these 
four latter groups amoun 
$236,000,000 at the end of 1929. 
Parish mutuals it is pointed out, 
are established independently of the 
council of the eee: and can 
be formed by 25 freeholders resid- 
in any parish or local municipal- 
ity in Quebec, five of whom shall 
be directors. Property situated 
within such parish or local munici- 
pality as well as the grain, hay, 
odder, agricultural implements and 
furniture in or upon the ony 
can be insured against fire, light- 
ning, and wind, or against fire, 
lightning or wind separately. The 
company may fix rates for policies 
of insurance in a village, at one 
hundred per cent more than in a 
parish. 
Members Deposit Notes 
Before receiving his policy, every 
member of the mutual must deposit 
a note payable on demand to the 
company only, for a sum of money 
proportioned according to the 
clessification of risks established 
by the directors. Part of such 
money may be demanded before the 
issuance of the policy to defray ex- 
penses, the remainder being pay- 
able in whole or part at any time 
the directors deem it necessary. 
Whenever any loss or damage by 
fire is ascertained and payable by 
any such company, the directors 
determine the sums to be paid 7 
each member as his portion of suc 
loss, and publish a notice in the 
manner provided by the by-law of 
the company. The sum to be paid 
by each member is always in pro- 
rtion to the original amount of 
deposit note, and must be paid 
to the treasurer within thirty days 
next after the publication of such 


notice. 

ns, mutual companies 
are established under the “Quebec 
Insurance Act” by the council of 
any rural municipality in order to 
keep insured against accidents b 
fire, or fire and lightning, and wind, 
any building erected upon taxable 
land within the municipality, as 
well as any grain, hay, fodder, 
household furniture and agricul- 


tural implements contained in such 


FIRE INSURANCE COMPANIES IN QUEBEC 


ees Assets Liabilities Beste _ 


Paid-up 
ae aE 
2,777,516 62,986,288 


Stock Companies} ... 
mel 86,092,709 


Stock and Mutual Cos. 338,000 
Strictly Mutual Cos. . (No.12) 55,518,256 
Municipality Mutuals (No. 49) 11,905,179 


Mutuals (No. 175) 88,228;884 
“ -ave-doing-fire,-life, 


Great West Life 
Expands in U. S. A. 


Expansion of Great West 
Life into State of Washing- 
ton is announced from the 
company’s head office at 
Winnipeg. The company is 
now licensed. to do business 
there and will commence 
operations immediately. 

At present, offices are be- 
ing opened in Seattle with F. 
W. Renworth, formerly dis- 
trict manager in Vancouver, 
B.C., as state manager. Of- 
fices will be established in 
other — ee the 
state as rapidly as nece ° 
The company has alteady 
nearly one thousand policy- 
holders in the state. 


The comp also operates 
in Michigan, North Dakota, 
Tilinois and Minnesota. 


buildings. These companies are not 
inspected by. the government but 
they are subject to the formalities 
of a license and registration 
they furnish a detailed report of 
their operations each year. E 
company is under the control of the 
council of the municipality in which 
it is established. 

“The council may, if authorized by 
the majority of the insured present 
at the first meeting, levy twenty-five 
cents per one hundred dollars of the 
amount insured, to establish a reserve 
fund, and shall levy amnually an 
amount sufficient to meet all the 
damages, the amount of which shall 
have been established, and to pay all 
the obligations and matured debts of 
the company. This amount shall be 
levied by means of a tax imposed 
upon each building insured, in pro- 
portion to the,amount of its ua- 
tion and of that of the valuation of 
its contents, as shown on the valua- 
tion roll or in proportion to the 
amount of the insurance thereon as 
the case may be.” ; 

This tax is collected in the same 
manner as municipal taxes and has 
the same privileges. The company 
is responsible to each of its mem- 
bers for two-thirds of the damage 
caused to the property insured un- 
der the term of contract or to an 
amount not exceeding two-thirds 
of the maximum amount of the in- 
surance if there is a by-law fixing 
such amount. 

“It is somewhat difficult,” says the 
Economic Annalist, “to determine the 
cost per $1,000 insurance in different 
classes of companies, since they do 
not operate upon the same basis. Fig- 
ures reproduced below from the Que- 
bec Year Book, show, however, that 
the cost of insurance in force in the 
municipality mutuals and the parish 
mutuals which is respectively $1.05 
and $2.78 per $1,000 is very low 
compared with the average rate of 


‘$8.09 for the whole Dominion. 


The weighted average cost per 
$1,000 of insurance for the twelve- 

ear period from 1918 to 1929 was 
31.50 for the municipality mutuals 
and $2.40 for the parish mutuals. 

These co-operative fire insurance 
companies have operated successfully 
in Quebec for over twenty years and 
have been of much benefit to farmers 
through protection against fire losses 
at comparatively low cost, 


Disburse- 


$ 8 
26,405,533 23,085,729 5,806,888 4,394,180 
2,732,692 472,315 1,046,618 876,195 
1,283,754 283,636 223,419 


98,972 14,168 12,549 


4,240,796 
and 
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239,895 231,848 
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MUTUAL SCHEME 
FOR MOTORISTS 


Quebec ae eer Stud- 
ies Shareholder-Member 
Insurance 


A mutual insurance plan fé6r motor- 
ists is being studied by officials of 
the Province of Quebec Safety 
League, . 

According to the plan, motorists 
would join the company as share- 
holders and as insured. They would 
pay premiums at similar rates to 
other insurance neues but would 
receive a share in the profits of the 
company after a certain percentage 
of the profits had been placed in a 
reserve fund. 

League members feel that such 4 
plan would not only redyce insurance 
premiums, but would do much to fur- 
ther safety on the streets and high- 
ways, since all motorists who are 
members of the com any, which 
would bea emaleny of the Quebec 
Safety League, would naturally be 
interested in keeping claims down 
and thereby enabling the company 
to operate at the greatest possible 
rofit, to their own benefit as share- 

olders. ‘ 

The special committee of. the 
e which is studying the many 
details and angles of the scheme will 
report their recommendations to the 
Traffic Committee in due course. 


THE, - : 
Western Empire 


HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 
Branch Offices: 


SASKATOON EDMONTON 
CALGARY VANCOUVER 
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ASSURANCE 
Pe) 


a 9-1 
U7.  WALLiieso 


ASSETS 
$10,000,000.00 


ASSURANCE IN 
FORCE 
$64,000,000.00 


In good times, or bad 
times, a suitable, well- 
lanned assurance policy 
s a treasured asset. 

Today men are jealously 
guarding their life assur- 
ance and increasing it. 

Enquiries about our pol- 
icies, or from salesmen 
who desire a position with 
a growing company, will 
be appreciated. 


18 | Mutual of Canada; Miss L. R. Hyatt, 


508 | J. S. Green, 
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High Interest Rates 
Not Yet Criminal] 
Criminal penalties for chartered 
banks which charge more than 7 per 
cent interest as provided by the Bank 
Act, have disappeared for the time 
being, following failure of the/ 
motion of A. E. Spencer of Battle 
River to pass the House of Commons 
recently, ‘ 
ee house resumed discussion of 
r, Spencer’s bill which would mak 
it a criminal offence tee beaks to 
cha more than 7 cent as now 
set forth in the Act, and as no 
member desired apparently to discuss 
the bill, Mr. S r explained that 
he was perf willing to have it 
amended if the penalties he had out- 
lined were too severe. Mr. cer 
a ——e that ¥ the Bill be 
2 given a seco 
writer of Canada. that it be etoteed tet o Deakin ant 
Alberta Commerce Committee for further 
Calgary—G, Charman and P. C Suomi aan, ete an alae 
Haigh, Confederation Life; E. Harris, ee ee ee 
Mutual Life; M. McElroy, Ontario- 
. “rims R. B. Brook 
monton—R, B. Ss $ 
E. L. Churchill, Great’ West; i wi 
- wr an av : 

@ e—J. F. J. rd, - 
ada Life; h E, Rassell, Moroes 
ae M, Mutual 
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69 CANDIDATES _ 
AWARDED CLU. 
BY ASSOCIATION 


List of Successful Candi- 
dates in Underwriters’ 
Exams. Published 


Announcement is made by th 
Life Underwriters ‘Anepuaiien of 


of the ipociainent of 69 
e underwriters. 
Examinations were held through- 
out Canada in April last, and the 
following successful candidates 


have, been ted the right to 
the title Ehartered “Life Under. 


new 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 


Head Office: WINNIPEG 
Toronto Office 
‘oron : 205 Brock Building 


Walter J. Steer, 
K.c., i Man. 
letoria, B.C. 
S Bond, "Winuipas’ Man. 


Horner, 


Saskatchewan 


F. W. Moersch, London. 
w—B. B. Gofine, Great 


est, 

Regina—K. S. Waldron, Manufac- 
turers, 

Saskatoon—J. G. Pettigrew, Confed- 
eration, 


President, J. B. 
1st Vice-President, T. 8. 
2nd Vice-President, Allan 


“ Humbold 
Moose 


Manitoba 


Brandon—M. R, MacKenzie, North 
erican. . 
Winnip J. J. Bannerman, Lon- 
don; Miss Hope E, Burnham, Imperial; 
Halstead, Manufacturers; H. 
Harden, Sun Life; L. J. Meyer, 
London; L, C. Welsh, London; H. H. 
Wilson, Sovereign; J. E. Yarnell, Sun. 


Ontario 
Fort William—H. L. Porter, 
Monarch. 


Guelph—V, C. Smeaton, London. 

Hamilton—G. W. Robinson, Mutual 
of itemons 0. E. C 

chener—O. E. Cameron, Sun. 

London—R, S. Adam, Ont. Equit- 
able; H. E. Armstrong, New York; 
G, C, Francis, Mutual of Canada; W. 
H. Hutchinson, Manufacturers. 

Niagara Falls—F. M. Darker, 


= 
| Operating jn; Qucec, Ontario Mantobe, 8 


FIRE AUTOMOBILE 
Insurance in force over SSH SS THT EEHEESeEeT EEE Ee 
Total 


Agents required in Ontario. 
Write 410 Manning Chambers, Toronto. 


THE WAWANESA MUTUAL INSURANCE CO. 


NORTHWESTERN MUTUAL § 
~FIRE ASSOCIATION. 


SEATTLE, WASHINGTON — nae 
HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO — 
Writing Fire and Automobile Insurance Bee 


Mutual of Canada. 

Ottawa—J. A. Beausejour, Confed- 
eration; W. H. Gardner, London; A. 
Wetmore, Canada. 

Peterboro—W, A. J. Giles, Confed- 
eration, 

Port Colborne—J. R. Thompson, 

un. 

Renfrew—F. A. Wade, New York. 

Sarnia—C. C, O'Neil, Canada. 

Stratford—E, G. Davis, Canada, 

. Sudbury—H. P. Charlton, Sun; W. 


P ABabe er, 4 d nme 
mmins—J. R. McGerrigle, London. 
Bonnell, Nee 


Toronto—W. W. 
American; H. N. Colthurst, Sun; G. F. 
Crum, Crown; A. A. Canada; 


Sun; 


DOMINION TEXTILE CO, LIMITED — 


renee 

Mennie, Metropolitan; 
London; M. Capital; 
H, M, dmond, Metropolitan; G. A. 
Reid, London; B. W. binson and 
W. B. Robinson, Mutual Life & 
Citizens; E. E. Trent, Crown; A. E. 
Wall, ndon; H.. Wrigglesworth, 


Canada, 
Weston—A, W. Eckenswiller, Sun. 


Quebee 
Montreal—J. M, Brown, London; L. 


. Monk, 
Sherbrooke—W. W. Murray, Sun, 
New Brunswick 
St. John—F. A, Nicholson, Manufac- 
turers, 
Prince Edward Island 


Charlottetown—C. H. Black, Mutual 
of Canada; B. H. Hughes, Manufac- 


ATI 


Canada; D. 
Mrs. K. M. 


. 
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TO SOUND THINKING! 
ABOUT INVESTMENTS) 


¥. ae 
EXPERIENCE during the past two yeats has vivic 
brought home to thousands of investors the nce@i- 
for more solid ground in their investment affair 
And that is why they find this book, Esential 
of A Sound Investment, Policy, particularly helpful, 
It is a dependable guide because it is based o 
common segs¢ and the proved and. unchanging) 
principles of sound investment. It helps you tc he 
avoid some of the most common is 
tors make... it, gives a number of invesemeng — 
“precautions too often overlooked by even th 
experienced investor...it outlines a sound views) 
point on the problems of buying, selling andj © 
exchanging securities ...it tells how to build 
well-balanced, safeguarded investment structurs 
... how to adopt and adhere to a well-cbnceived) 
policy of investing adapted to your individual 
requirements. 

Every holder of securities can benefit by 
viewing the proved principles discussed in. 
book... and thus be enabled to think more 
and act more surely in handling current he 
ment problems. a 

: ra Send for this book today. It may save you)” ~ 
feiginenc oss costly experience. Write forbooklerir-71. 7 


Competent Investment Service by Mail. For investors who live at too great a distance from our officesto be, 
called upon by our representatives, we maintain a competent staff, trained to give as efficient and satisfactory | * 
service by mail as could be rendered through personal contact. Write to our nearest branch office if you are 
interested in knowing the full details of this service. 


HALSEY, STUART & CO. 


TORONTO BRANCH OFFICE, 6 KING STREET, EAST, WAVERLEY 38041 ~ 
CHICAGO, NEW YORK AND OTHER PRINCIPAL CITIES’ © 
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DO YOU KNOW— 


Precisely what are the fundamentals of 
sound investment? * How the investor 
should regard fluctuations in bond 
prices? » What considerations warrant 
the exchange of securities? « Why and 
how to diversify according to maturity 
and marketability? » When tax-exemp- 
tion is a necessity or a luxury? « What 
factors affect marketability? « How to 
figure a financial goal for yourself—and 
how to attain it? « This book answers 


. ; 
© The Program That Does More Than Entertain) — 
Every Wednesday evening you may increase your knowledge of 
sound investment by listening to the Old Counsellor on the 
Halsey, Stuart & Co. program. Broadcast over a nation-wide 


network associated with National Broadcasting Company. 
EVERY WEDNESDAY — CKGW — 9 P.M. 
8 P. M. Eastern Standard Time 





THE FINANCIAL POST __ 


WEEK’S SANADIAN: STOCK AND BOND QUOTATION 


rd & Co ra Company | 


rs Curb Market 
New York Curb (Assoc.) 
Chicago Board of Trade . 


Montreal, Toronto & Curb Stocks 


WEEK ENDING JULY 20 


Active Current Bond Prices 


Acadia Sugar c. 
Acadia =, pia. 1.75 
Allens Coll. pfd.. 32.00 
seetereeeeee Allens pf. 00 
Andian Nat. 22.50 
Brand.-Hend. c. « 10.00 
Brand.-Hend. pfd.. 78.00 
Brew. Corp. of 
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Close Week Ending eeereerareee, 
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17 |1.40+50 10.5/Hunt “ e- 
19 {1.40450 8.1} Do. (B) . 
150 1446/8 6.5 pen 4 £. M. 
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29 ‘ Province of Onta eoccceccocees 
Hydro oe Province of Ontario 4%/70 (Hydro) ..., 

20} 140 68 Province of Quebec 444/56 ...scesceeses 


225, 201 /12+1 6.8/Imperial Bk. 207, 20 Abitibi Power & Paper 5/58 .. 
$.1/Imperial Oil Argentine Gov't. 6/58 Ser. B’. 
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Beauharncis Power 6/59 .... 

Bell Telephone Co. of Canada ist, 5/57 oo 
Brazil, U. 8. Ext. S. F. 644/57 ..ceseeees) 
Bri Columbia Power 5/60 ... 
British Columbia Power 544/60 oe 
British Columbia Telephone 5/60 ....+++s: 
Calgary Power 6/60 eebcccece 
Canada Brewing 5/42 
Canada Cement ist Mtge. S. F. 64/47 . a6 

11 Canada Gypsum Lime & Alabastine 54/48 
Canada Northern Power 5/53 
Canada Steamship Lines lst & Gen. 6a ’ 
Cc. P. R. Collateral Trust 5/ 


-|Inter. Power 
Rae may: e 
Chile Republic Ext. S. F. 6/60 . 
Siem. Pub. Ser. i | 40 Colombia Republic Ext. S. F. 6/ 
Do, pref. ..-| «+++|108 Davies, Wm. 6/42 ...++00+ 
"(kidetnanen e =< 43 Dominion Canners 6/40 . 
80 


- ‘ARLAC DURODERMA 
. «STENCILS 
“WILL IMPROVE YOUR COPIES 
‘ oun stocked for Edison Dick Mimeograph 
Gestetner Duplicator, Rotospeed, etc. 
STENCILS LIMITED. 


300 St. Sacrament St. ‘ Montreal 
Working samples forwarded on request. 
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Pisn New Winnipeg Bridges rovements, splinting 3 the construc- 
order to further em tion of a bridge over the Red River, 
ee of St. mr. a bridge as Seine River, con- 


t : ise p erward ertein public im- siderable paving and construction of 
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8.7}, Do pref. ee ee @ 699k (at porn Eese. Securiticn Corp. 640. eoses 
9 ad 139 Fraser Companies 6 boneaceeduies ese 
a as tis a .* Gatineau Power, ist Mtge. 5/56 ave ooniat 
Gatineau Power, S. F. Debs., 6/41 «+++++: 
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Loew's, London e ae 
.|MaeKin, Steel ‘ «+ | General Steel Wares 6/52 ......- aneatee 
Do. pref. ... ‘ . + «+ | Howard Smith Paper Mills 544/53 ....+.s 
anitobs ate _«« | Harris Abattoir 6/47 j 
Manitoba Power, a S. F. 546/51 ccoeses 
os. S8 < Maple Leaf Milling 544/49 .....+sesss0s 
11% 30 ove . «+ |Massey-Harris, ist Mtge. 5/4t Ssahense 
10% 10 ° .-|Massey- 4 it eee 
13 1g 1 60e 4.8|MeColl Fron. . 12§ | Montreal Island Power 544/57 .....+++++: 
2, 8s 7.8| Do. pref. 8 Montreal Light, Heat & Power 5/51 ..... 
354 . [Mexican Le & B. “* ++ «+ «+ | Montreal Tramways Ist, Coll. Trust 6/41 . 
11 25 ee veel es ++ «+ «+ | Montreal Tramways Gen. Ref. 414/55 
‘ ++} Do, pref, ...| ees] +. «+. +s +s | Montreal Tramways 5/55 ..+++.++0s ; 
: : 40 | Moodie, J. R. 6/48 ......cc00e pt. 51.00° 
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ope Ty . 13 | Ontario Power Service 544/50 ...ss0++00- 85. ce. 45.00 

21 “eee h . 1 + «+ | Ottawa Valley Power 544/70 . ternat. Proprie- 
35 88 . ve| Do. pref. s+] +:-} 88 .. «+ ++ | Power Corporation of Canada 4 sab taries “A” ... 28.00 
¥ Cot. . 93 | Price Bros, ist S. F. Ser. “A” os. deeb Loew's London c, .... 
Do. . wees ++ «+ «* | Quebec Power Ist, Mtge. Coll. af 5/68 law's im 

Power 4 pid. sere 

Maritime Tel. & 


Shawinigan Water & eeees 
Shawinigan Water & Power 5/70 .....+5 
Simpsons 6/49 eee eee rete we teen eeeneeet Tel. @ secdeea 14.00 
Southern Canada Power Ist, 5/55 .....++: Maritime Tel. & 
United Securities Coll. Trust 614/83 Tel. pfd. ...... 13.00 
West Kootenay Power 5/56 ..... ‘ . Morrow Screw Nut 
Windsor Hotel 644/43 ....-++00+ 5 7 pid. ..... 94.00 
Windsor Hotel 6/47 «2s iee cite kes can 9 Mt. Hotel 
nn weet eer eeeeeeeree ood 1.50 
innipeg Elec Mt. t. Royal Hotel 
teeeese 2.25 
Hotel 
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EOF THEWOODS MILLING CO., Ltd. 
"Makers of FIVE ROSES FLOUR 


MILLS AT 
Brantford, Keewatin, Portage la Prairie, Medicine Hat 


Director Vice-President and General Manager 
CMG. WM, W. HUTCHISON 


. J. BREEN JOHN W. HOBBS 

: Mats MOLSON ISAAC PITB K.C. 
HON. SHAUGHNESSY, K.C. PAUL F. SISE 
HON. RODOLPHE 
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LEMIEUX J. W. PYKE 
Asst. Treas.: 
A. C. MeMILLAN 
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Winnipeg Electric 6/54 


Dividends Declared 


Treasurer 
T. F. McNALLY 
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Fuel 
bonus ......... 73,00 
pid. ..... 17.00 
Toronto Brick pf, 68.50 
Toronto Carpet c..113.50 
Toronto 8% 
pid. .......+-. 98.00 
Toronto Elev. 7% 
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Toponte Hous. ¢. 


= Bominion extite 
Companu Limited 


BOARD OF DIRECTORS 
Chairman: Sra Cuanizs B. Gaapon, G.BE. 
President: F. G. Danzzts 
Vice-President: Siz. Heasext S. Hott 
J. P. Brace W. A. Brack 
« Sm Paspeuce Wu1u.sTarion 


ANNUAL REPORT 


saat Terre Metts ised March 31st, 1931. 
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2 $35,094,384.13 
PR OTC 
C. B. GORDON, Chairman. 
F.G. DANIELS, President. 


AUDITORS’ CERTIFICATE 
accordance with our certificate of audit dated May 4, 1981. 
ROSS & SONS, Chartered Accountants, Auditors. 
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Goodyear Tire 11/100 101 100 101 71 * 7 een 
4% ‘taheehaie's 

x Quotations for 1980. No sales. recorded in 1981 to date. 
a Or payable in stock. 

b New York Quotations. 

t Quotations ‘for 1929. 

¢ 2he mantbly pies stock dividend of .005% monthly. 


f Plus stock us. 


A.J.Pattison, Jr. iG 


INVESTMENT BANKERS. 


Dealers in Unlisted Bonds and Shares 
Elgin: 5101 (inc) 


Winnipeg Stock Exchange 
July 13 
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Accountants, C. B. GORDON, Chairman. 


Mostres), May 6th, 1981 F. G. DANIELS, President. 
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SHOULD BENEFIT 
PRINTING TRADES 


New Graded Tax on Ad- 
vertising Space is Aid 
to Canada 


EQUITABLE PLAN 


Total Tax is Less Than 
Postal Zone Charges in 
Parts of U.S.A. Says 
Bennett 


Taxation of U. S. publications on 
the basis of number of pages of 
advertising carried, rather than by 
a straight 15 cents pe pound im- 
post, is the gist of new amend- 
ments to a much discussed act, as 
revealed aw Prime Minister Bennett 
in the House of Commons last 
week. Some periodicals such as 
comic sheets and so forth will still 
be taxed 15 cents per pound but for 
the most part the new amendments 
cise, ab rect ae Canadian = 
vertisers on a much more equitable 
basis than ori y proposed and 
should materially stimulate the 
sale of Canadan paper, inkssengrav- 
ing ema so forth by curbing a hith- 
erto untaxed source of competition, 
namely foreign advertis- 


i — ‘in Canadian nerarent 
rinting company shares sho 
feel the beneficial effects of the 
new legislation, although it is at 
present difficult to estimate their 
exact extent, for instance, it is as 
ret unce whether foreign pub- 
cations will sub to 4 per 
cent sales tax in addition to the 
duty and the 1 per cent excise tax. 
In order that foreign publishers 
should not be unduly inconvenienc- 
ed the = when the regulations be- 
come effective has been advanced 
to et I, 1931. Some objec- 
tion is taken to the tax by news- 
eanees eae on there will be we 
‘certainty as e selling price o 
, Various Magazines. _ . 
| Highlights of New Tax 
_ Highlights of the amended sec- 
tions, as they appl 
peri are as fo 
1. Magazine 
than the Fren 
uage; Briti 
ee; general 


ows: 

published in other 
or the English lan- 
peconenteel tariff, 


free, 
2, eee, unbound: British 
ys al tariff, free; intermediate 

, free. 

8. Magazines, including agricultural, 
technical and trade journals, unbound 
or paper bound, which, by reason of 
their advertising content, are subject 
in the country of origin to zone rates 
of postage based upon such advertis- 

content: 


a) When the space devoted to ad- 
vertisements exceeds 20. per centum, 
= cone net exceed 30 per centum of 

6 to space, per copy; general 
tariff 2 cents. , me 

(b) When the space devoted to ad- 
vertisements exceeds 30 per centum 
of the total space, per copy; general 
tariff, 5 cents. 

. 4. Magazines in which the advertis- 
a a. oer exceed 20 per 
centum o © to space; gene: 
tariff, free. vere 

5. Periodicals or portions of news- 
papers consisting largely of fiction 
and/or, feature etories or articles 
and/or, comic supplements, per 
pound; eral tariff 15 cents. 

d, that the duty under this 
tariff item shall be not less than, per 
copy; general tariff, 15 cents. 


Tax Less Than Zone Rate 


In introducing the above amend- 
ments Mr. Bennett made an inter- 
esting point when he brought out 
the fact that the tax on United 
States magazines in Canada is not 
any heavier than the tax imposed 
by their own zone rate of parcel 

for transmission within. the 

J.S. Thesé rates, which are in ad- 

dition to the ordinary second-class 
postal rate of 1% cents per pound, 
vg heme 1% cents for a zone up 
to miles, 2 cents for 150 to 300 
miles, 3 cents to 600 miles, and so 
on, through a apn scale, up 
to 7 cents for the zone in excess of 
1,800 miles. This zorie tax was in- 
oe spon, the eee teat 
a upon advertising in pe c- 
als was desirable, and applies 
wherever the amount of advertising 
exceeds 5 per cent, 

The measure might be justified 
on the above argument alone, says 
Canadian Advertising Data, but 
other and even stronger grounds 
can be cited as follows: 

1, The urgent necessity for revenue. 

2. To relieve Canadian manufac- 
turers who have suffered from the 
competition of yocutge lines, the ad- 
vertising for which has entered Can- 
ada through foreign publications. 

3. To place Canadian publishers on 
a more equitable competitive basis 
with foreign publishers. 

4. That the duty would enable Can- 
adian publications to develop, and as 
a result use more Canadian-made raw 
materials such as paper, ink, engrav- 
ings, electrotypes an 
of Canadian authors and artists, and 
give employment to more Canadian 
people, 

5. Because foreign advertising mat- 
ter other than that in periodicals has 
for years been subject to a duty of 
15 cents a pound or an ad valorem 
duty of 35 per cent. 

6. For the reason that books have 
been dutiable at from 10 per cent to 
25 per cent. 

7. In view of the fact that a former 
administration applied a duty of 25 

er cent on fiction magazines to slow 
iSek the influx of foreign publica- 
tions not considered in the public 
interest. 

8. Because the Bennett budget also 
carried provisions which imposed ad- 
ditional heavy burdef on the publish- 
ing industry in-Canada. A sales tax 
of 4 per cent ‘on all plant equipment, 
and on all raw materials except paper 
which is subject to 2 per cent sales 
tax. The postage was increased b 
50 per cent on all publications wi 
circulations of 10,000 or over. 


Sees Benefits to Canada 


Canadian Printer and Publisher 
sums up the new amendments as fol- 
lows: 

“The tariff amendments in question, 
inf addition to providing an impetus to 
the publishing and printing indus- 
tries, also look to the development of 
the paper making industry in this 
country as a natural consequence of 
the increased demand for newsprint, 
periodical paper, coated stock and, in 
fact, all grades of paper used in the 
printing business. It also follows that 
the allied industries, such as engrav- 
ing, electrotyping, stereotyping, etc., 
will also profit by greatly increased 
business. The employment situation 
in all these branches of the graphic 
arts will be largely solved as soon as 
the industries affected are able to 
take full advantage of their enlarged 
scope, Canadian journalists, ee 
writers, and authors, instead of being 
so greatly dependent upon publishers 
in foreign countries for the purchase 
of their works will find an improved 
home market. Illustrators, artists, 
commercial photographers, and all 
the skilled artisans engaged in the 
numerous branches of the graphic arts 


by-¢he-seme tokens find mom 


to foreign : 


DOLE PLAN REVISION 


Under Present Provisions 
Plan Costs £39,450,000 
Annually — 


No immediate remedial action will 
be taken in regard to Great Britain’s 
compulsory unemployment insurance 
scheme. The British Government has 
recently received a majority report 
of the Royal Commission investigat- 
ing the plan, but action in respect of 
the proposals contained therein will 
be deferred pending publication of the 
Commission’s final report, owing to 
the recommendation of two members 
= seme a minority report to this 
effect. 


Since the introduction of the 
scheme into Great Britain in 1911, at 
which time it was confined to a few 
selected trades, many revisions and 
extensions have been incorporated in 
the original Act. At the present time 
many anomalies exist, while the gap 
between income and expenditure has 
become a widening on’ over the past 
few years. 

The Royal Commission was appoint- 
ed in December last to investigate the 
problems that now present them- 
selves, and briefly their deliberations 
have been directed towards seeking 
remedies for the many anomalies, 
dealing with the large accumulated 
debt, and to make recommendations to 
put the scheme upon a better finan- 
cial basis. 

The present report contains pro- 
posals for the elimination of certain 
of the more glaring anomalies, and 


home work of a congenial and re- 
munerative character at their hands 
to do, than has at any time in the 
eas, of this Dominion been avail- 
able.” 


COMMISSION URGES 


shows that ping an average of 2,- 
500,000 registered unemployed as a 
basis and assuming that approximately 
1,750,000 persons would be entitled 
to ordinary insurance benefit and 
that a further 60,000 could claim 
transitional benefit, the deficit be- 
tween income and expenditures under 
present schedules would be about 
£39,450,000 annually. Briefly, the net 
result of the Commission’s various 
proposals in this regard would be to 
raise the annual charge for unemploy- 
ment insurance from £49,850,000 to 
£52,000,000, while on the other hand 
they would reduce the annual borrow- 
ing from the fund from £39,450,000 to 
£7,650,000. 

Commenting upon the interim re- 
port Barclay’s Bank Monthly Review 
says: “Admittedly, amendments to the 
broad principles upon which the 
existing arrangements are founded 
cannot be aindertaken until the final 
recommendations of the Commission 
are available, but immediate action 
along the lines indicated in the first 
report would not only help to improve 
the financial position, but would also 
tend to check some of the indefensible 
developments. In the circumstances it 
is all the more regrettable that, on the 
major issues raised, remedial action 
is to be deferred.” 


ROYAL CO. REPORTS 
FAIR PROFITS, 1930 


Fire Premiums Down Owing 
to Diminished Business 
in U.S. 


While showing a pronounced re- 
duction in profits in comparison with 
former years, the Royal Insurance 
Co. was able to close 1930 with an 
aggregate profit of $3,625,666. Total 
assets, standing at $243,802,180 indi- 
cate gn increase of $3,516,150. 


The Royal, with its affiliated com- 


THE FINANCIAL POST 


panies, is the largest fire insurance 
organization in the world, as is shown 
by the fact that the net fire premium 
income represented $32,062,033 of the 
total premium income of $73,610,421. 
At thai figure it was $1,852,000 lower 
than in 1929, the reduction being 
attributed to a diminished oad for 
cover in the United States, where the 
company has extensive connections. 

The 1930 fire loss ratio was 50.3 
per cent as against 47.6 per cent in 
1929 and 45.5 oy cent in 1928. The 
net profit on the year’s fire business 
was $2,173,891, or about $563,000 less 
than in the previous year. 

Life department showed consider- 
able expansion, policies having been 
issued for $18,609,364, constituting an 
increase of $604,678 over the 1929 
figure, 

he company maintained its vol- 
ume of business written in Canada, 
where it transacts all classes of 
insurance, excepting marine. During 
1930 total premiums amounted to $5,- 
658,720, made up of: fire, $2,882,299; 
auto (excluding ublic liability), 
$436,754; casualty, $726,520; and life, 
$1,613,147. These figures include 
premiums of the Queen, Newark Fire 
and Hudson Bay, all members of the 
Royal group. Fire loss ratio for 1930 
was 51.7 per cent, compared with an 
mroeeas for all companies in Canada 
of 57.53 per cent. 

Net amount of Canadian business 
in force amounts to $24,679,763, 


C. P. R. Subsidiary 
Seeks New Capital 


Minneapolis, St. Paul and Sault Ste. 
Marie Railway, subsidiary of the 
C. P. R. has asked Interstate Com- 
merce Comfnission authority to issue 
$12,500,000 first mortgage 5% per 
cent series “B” in lieu of an equal 
amount of series “A” 6 per cent 
bonds now issued in the form of a 
temporary bond. Conuipany will hold 
the series “B” bonds in its treasury 
and use them as collateral for loans 
if necessary. 


Canadian Quotations—Cont’d 
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GAINS IN VOLUME 


But Total Value Lower, 
1930, Due to Drop in 
Prices 


Output of the dairy products indus- 
try in Canada during 1930 had a value 
of $127,184,518, compared with $141,- 
389,997 in 1929 and $144,378,614 in 
1928, The decrease in total value is 
due to lower average prices for butter 
and cheese, 

Total quantity of creamery butter 
produced in 1930 was 187,151,247 lbs 
an increase over the previous year of 
over 16 million pounds. Value, how- 
ever, was $8,751,984 less. The 19380 
output is the largest recorded for any 
year in the history of the industry, 
exceeding the previous high year, 
1924, by over 8 million pounds, Aver- 
age price in 1930, however, was 30.55 
cents per pound as against 38.60 cents 
in 1929 and 33.82 cents in 1924. 

Factory cheese output showed little 
change in volume from the previous 
year, being 118,919,558 lbs. in 1930 
and 118,746,286 lbs, in 1929, Again the 
value, $18,105,447, was lower by 
nearly $3,000,000, the decrease being 
due to a drop in the orenes Ie 
from 18.08 cents per pound in 1 to 
15.22 cents. 

Good increases in the quantity of 
evaporated milk and skim milk powder 
produced were not sufficient to offset 
small decreases in several other lines 
of concentrated milk products. Prices 
were not subject to any great — 
in the two seem however, and the 
total 1980 value of concentrated ‘milk 
products was about $450,000 less at 
$10,039,369. 

Ice-cream produced in dairy fac- 
tories in 1930 totalled 7,134,013 gal- 
lons, a decrease from the previous 
year of 71,181 gallons. 

Nuinber of dairy factories in opera- 
tion in the Dominion in 1930 was 
2,719, comprising 1,200 creameries 
1,202 cheese factories, 291 combined 


butter and cheese factories and 26/. 


concentrated milk plants. The total 
of these shows a decrease of 78 from 
the preceding year. 


Drop in Paint Sales 
Blamed on Economy 


While paint manufacturers main- 
tained a satisfactory volume of sales 
as regards gallonage this spring, dol- 
lar value showed a considerable fall- 
ing-off, according to Canadian Paint 
& Varnish Magazines. 

Companies with business extend- 
ing throughout the Dominion report 
that paint sales in Eastern Canada 
held up fairly well, but the decline 
of business in the western provinces 
considerably altered their total fig- 
ures. Sales to industrial companies 
and transportation systems have 
shown a severe decline, while the 
consumption of paints and varnishes 
by automobile and furniture factories 
has been greatly reduced owing to 
the curtailment of output of their 
products. . 

Householders’ economy and the re- 
duction in einer a has been respon- 
sible for much decreased. sales to 
decorators in many territories. 
Moreover, some manufacturers report 
that they have been considerably af- 
fected by the amount of cheap paint 
offered by department stores under 
their own labels, a great deal of busi- 
ness having been diverted away from 
the normal retail channels in this 


LETTER SHOWS 
SERIOUS PLIGHT 
OF M. & O. PAPER 
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permanent services of capable execu- 
tives to supplement the work of the 
present management, as appears 
desirable. 
Stress Quick Action 

“It is impracticable for 58 per cent 
of the bondholders to acquire the 
properties. In order to assure a suc- 
cessful reorganization, substantially 
all the bonds should be deposited. The 
necessity of immediate action on the 
part of bondholders, in view of the 
circumstances is not to be minimized. 
This applies to all bondholders who 
have not deposited their bonds, re- 
gardless of the amounts of their 
holdings. If there are prompt deposits 
of sufficient additional bonds to 
justify planning on a reorganization 
in conjunction with other parties at 
interest, the committee will prepare 
and submit to all bondholders what 
it believes to be an equitable plan. If 
the plan so submitted is declared 
operative and does not meet with the 
approval of any depositor, bonds can 
be withdrawn in accordance with the 
terms of the protective agreement.” 


Plan Grain Elevator at Windsor 

If financial and other arrangements 
are concluded, it is proposed to erect 
a grain storage elevator from 1,000,- 
000 to 2,000,000 bushels capacity on 
the Windsor waterfront. C. R. Van- 
atter-and Company, Toronto grain 
brokers, are promoting the project 
which is reported to mean an outlay 
of $850,000. The structure would be 
erected in units, of which the first 
would be 1,000,000 bushels in capacity. 


Ship New N. B. Potatoes 

The shipment of last year’s crop 
of potatoes in New Brunswick is fin- 
ished and the new potatoes are now 
available to supply the needs of the 
immediate localities. Shipping of new 
potatoes will mot begin until the first 
of August when they will be on hand 
in suffitient quantities. 


SPECIFY 


B-A-B-N" 


Monetary Document 


Bank Notes | 
Bonds 
Stock Certificates 
Postage and 
Revenue 
Stamps 
Cheques 
Municipal 
Debentures 


63 Years’ Experience 


BRITISH AMERICAN 


BANK NOTE COMPANY 
LIMITED 


HEAD OFFICE: OTTAWA 


Toronto—1112 Bank of Hamil- 
ton Bldg. 


Montreal—511 Place d’Armes 
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New Quebec Compensation Available 
Workmen’s Compensation Act, Que- 
bec, 1931, has been ‘published by the 
Quebec Compensation Commission 
and is now available in printed form. 
The phlet includes an Act to 
amend the Quebec Mining 
specting certain medical 
tions, and Act respecting silicosis, 
as well as the full text of the Work- 
— Compensation Act and sched- 
ules. 
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MONEY ORDERS _ 


MILLAR, MACDONALD & CO, 


CHARTERED ACCOUNT 
WINNIPEG. 


WILTON C. EDDIS & SONS. 
Established 1895 HOO ee 
CHARTERED ACCOUNTANTS sa 
Federal Building, Toronto 
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QUALIFYED ACTUARIES 
pecializing in Pension Fund 
ee analysis and Hollerith 
and life insurance companies. 
METROPOLITAN BUILDING’ - 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & N 
CLARKSON, McDONALD, CURRIE & COMPANY. 
ume 


OTTAWA 
and 


: ) 
E. R. C. CLARKSON & SONS 


Authorized Trustees and Receivers 
15 WELLINGTON STREET WEST 
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HOW TO INVEST FOR 
PROFIT 


Here is a book on the fundamentals of investing 
written from the Canadian standpoint, 

It deals with stocks; how to select them; how to 
judge their value; how to buy them; dealing with 
stock brokers, etc. 

It deals with bonds; what they are; how they can 
be judged; how to buy them; how to sell them. 

It discusses problems of different types of investors 
and what they should choose, 

There is also valuable information on investment 
terms, table of stocks, yields, table of bond interests, 
stock exchange commission rates, etc. 


“How to Invest for Profit” is printed’ 

in clear type on the best quality book 

‘ paper and is bound in cloth. ‘The price 
— $1.00. 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. : 
Please enter my name to receive: 
C How to Invest for Profit—$1.00 a copy. 


O The Financial Post—$5.00 a year (52 issues). 
Enclosed is $.....++++++++++.im payment, 
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NE CAMP SEES OLD PRODUCER 


VIPOND REACHES |Porcupine Mines and Properties Under Development 


Hollinger’s First Mill 


ole 


From a small stamp mill illustrated above Hollinger has grown 
until it has the largest mill for treating gold in Canada. 
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in the past 

» and prove the value of 

her exploration of our produc- 
ing areas close to home. 


| Developments 
_ Are Promising 


- LaRoche Mines was incorpor- 
ated-in 1928 to develop what is 
known as the McMahon claims. 
'- Early this year the company’s 
Reo property was optioned to the Buf- 
o-Rouyn Mines, and the Federal 
—. d Gold ne Co. Jointly, 
Ww. are now actively enga; in 
doing, surface work. » 


"The pro consists of two pa- 
tented Salone in Deloro township, 
about three miles south of the Hol- 
mine. Exploration by sev- 
trenches has shown minerali- 
an, giving encouraging gold as- 
ys. 


The company is capitalized at 
$3,000,000 in $1 par value shares 
ail unissued shares are under op- 
tion to Federal Kirkland and 


Buf. 
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Seen as Threat to Mining 


Ontario Goverment and Federal Government 
Exact Higher Toll Although Cost Cannot 
ea be Passed On 


By B. F. TOWNSLEY, 
Mining Editer, The Financial Post 


23 e S.‘Henry, premier of Ontario, recently said: “Mines are 
not t to the amount which they are capable of paying.” 
_ At a time when the eyes of the world are focused on gold — and 

! ‘gold mines are thriving as are few other enterprises in the 
Dominion,—it is not difficult to understand the attitude of govern- 
ments toward these profitable undertakings at a time when neces- 
sity. demands new sources of government revenue. The tax levies, 

direct and indirect, b federal, provincial and municipal ernments, 
cannot individually considered burdensome, but collectively are 
approaching a menace to progress. 
aoe ° tendency as increased Maxeen of oar eed pie = 
rnments, mine operators ieve, is breaking fai 
with the established precedent toward mine taxation and if continued 
will destroy confidence and retard capital expenditures for expansion. 
verte ee pice te ined | i en hcens 
‘The Hon Charles McCrea, minister of mines for Ontario, needy 
after taking office, made the following comment at Copper Cliff, 
Ontario; in 1923: 

“Mining taxation is a subject which bears definitely upon the 
welfare of the mining industry. Every government must have a 
revenue but that revenue should be raised in such a way as to ham- 
per as little as possible legitimate enterprise or industry. 

“A mining tax should be fair and one which appeals to the 
natural sense of justice. Our present system is a tax on net profits 
_after all expenses are met. On profits in excess of $10,000, the 
Minitig Tax takes three per cent, one half of which goes to the 
Government and one to the municipality in which the mines 
are situated, to meet loca! needs for roads, schools, etc. On profits 
from-one to five million dollars, the tax is five per cent; six per 
cent over five millions, and so on. The first $10,000 is exempt. The 
result is that if a mine is wo! at a loss, it pays no tax at all; if 
it makes a small. profit, it pays a small tax; if profits are large, 
the tax increases accordingly. It is difficult to imagine a fairer or 
less onerous method of taxation, or one better adapted to meet fluc- 
tuating conditions from year to year as profits rise or fall. A just 
and fair tax should be levied on profits, never on capital. A mining 
tax should not discour development. The present tax meets this 
requirement. In the early years of a mine when it is all outgo and 
no:income; the mine pays no tax. Not until it reaches a productive 
and profitable ig oes the tax take effect, and then the mine can 
afford to pay it. Further, a tax on profits does not operate against 

' the opening up of low grade deposits, or those in which the chance 
of success is to a certain extent speculative. 

“A mining tax should be stable. There should be a large 
measure of certainty with regard to future charges not controllable 
by. the mine-owner. Not otherwise can capital make its plans or 
gouge its necessities, The amount of taxation must have relation 
to the amount of revenue the Government requires, but frequent or 
viplent changes in the rate are to be avoided. Better have fifty 
mines at work yielding a moderate profit and paying a moderate 

k; than five mines operation bonanzas, with lower grade ore-bodies 
lying. unworked.” 

This spring the Ontario government levied a corporation tax of 
one-tenth of one per cent on capital. That is, if a company’s capital 
is assessed at $1,000,000, it pays corporation taxes to the extent of 

$1,000. If it-has an earned surplus, this is likewise taxed at the same 


rate. 
Federal Taxes Also Up 

The federal government this year increased its business profit 
tax from eight to ten a cent, retroactive to companies whose fiscal 
year ended in 1930. It also increased the sales tax and raised the 
tariff. The Dominion profits tax exempts fifty per cent of the net 
profits from mining operations as a return o capital, but assesses 
the entire non-operating income. It also permits the writing-off a 
reasonable allowance for the mires’ pre-production expenses. That 
is, expenditures made in developing the mine and opening up its ore 
bodies before production was started, less a reasonable allowance for 
ore put in sight. It also allows fifteen per cent depreciation on plant. 
The Ontario mines tax makes no exemption for production expenses, 
but allows fifteen per cent depreciation on plants. 

The increased sales tax and tariff affects mining costs by increas- 
ing the cost of supplies and machinery necessary for mining oper- 


a . 
; How Burden is Borne 
Collectively, these taxes work out in a typical mining operation 


as follows: 


1930 1931 
$ 


75,000 
30,000 


105,000 


51,000 
1,500 
5,000 


Federal: 
Bus. profits 
Bus. profits 


mining operations 


tax, 
tax, non-oper. income 


Provincial : 
EE TUNE sd accb nae Secbscsnes cwesbes 
Corporation tax, milling operations 
Corporation tax, earned 


61,500 


8,000 
24,000 


82,000 


167,000 198,500 

The new Ontario corporation tax exempts capital employed in 
the mining and the bringing of ore to the surface, but assesses capital 
invested in metallurgical plants for its treatment. For example; a 
mill, oo ye of treating 1,000 tons of gold ore daily and costing 
$1,000,000 to construct, would be assessed on this amount and taxed 
at the rate of one-tenth of one per cent, or $1,000 annually. The 
present Ontario mine tax, considered from a practical basis, is fair 


Municipal: 


and just, but makes no provision for properties which struggle along ‘ 


year after year at a loss before finally establishing themselves on a 
profitable basis. Immediately a profit in excess of $10,000 in any 
one year is made, the mine becomes liable for tax. No retroactive 
features apply, and in effect a tax is made on an unprofitable under- 
taking. For example: should the Barry-Hollinger Gold Mines, which 
has been operating at a loss for several years, make a profit this 
year in excess of $10,000, the mining tax would apply. Thus, if after 
this year oe cease, the company would be in a position of 
having paid a profit tax while actually carrying on operations at 
a loss. 

Legislation has been passed, but not yet enacted, whereby the non- 
operating income of mines, that is income from investments or sources 
not directly attributable to mining, will be liable for tax in the muni- 
cipality in which the mine is located. Heretofore non-operating earn- 
ings have been taxable at the point where the head office of the 
company is located. This change makes for increased taxes since the 
tax rate in municipalities in which the mines are located is usually 
much higher than the average municipal tax elsewhere. 

é , High Cost of Gold 

G. R. Mickle, oe ener ~ province of meee oad ina 

paper.nead'b -@ Canadian tax conference, that the estimated cost 
(Qontinued on page-17) ~~ - 


THE FINANCIAL ‘POST _ 


INTERESTING POINT 
IN LONG CAREER 


Has Produced Nearly 
$6,000,000 in Gold — 
Since 1911 


BUT DIVIDENDS FEW 


Property Has Paid $67,500 
in Dividends to Date - 
—New Work 
Goes On 


Vipond Consolidated Mines op- 
erates a producing gold property 
near Timmins which, since the 
commencement of oe in 
1911, to the end of 1930, produced 
$5,730,579 in gold bullion and = 
$67,500 in dividends in 1927. The 
company is controlled by the 
Huronion Mining and Finance Co. 

The property consists of ap- 
proximately 320 acres in Deloro 
township, joining the Hollinger 
Mine on the south. It is equipped 
with a 300-ton daily capacity mill, 
which is in steady production. 

The property has reached one o 
the most interesting stages in the 
history of. its development. Pro- 
duction to date has been from 
above the 1,000-ft. level, but this 

ear the shaft was deepened to 

,450 ft. : 

Work in Porcupine Crown 


Recent exploratory work has 
been in connection with the adjoin- 
ing Porcupine Crown mine, own 
by Vipond. This has been unwater- 
ed and connections made with the 
workings at the 1,000-ft. level, and 
another crosscut at this level is 
being extended through the Crown 
porphyry to the western contact. 
At the 1,450-ft. level one crosscut 
is being driven westerly to reach 
the eastern contact of the por- 

hyry, and to explore for the 
Somwarl continuation of the 
Crown vein, and another crosscut 
is being driven easterly to explore 
for the downward continuation of 
No. 9 vein but neither of these 
workings have yet reached what 
are considered the favorable zones. 

At the end of last fiscal year. 
July 31, 1930, the ore reserves stood 
at the highest Ay or acne 
tons ‘assaying $8.23 per ls 

The authorized capitalization of 
the company is $2,500,000 in $1 

ar value shares of which $2,250,- 
500 are outstanding. 

The ee tabulation gives 
production cos’ recovery and 
financial statements: 


BALANCE SHEET AS AT JULY 31 
Aseets 1930 


1629 1928 


$ 
4,177 53,475 


510,800 


3182,439 
a 


2,865 6,830 
22,244 80,226 - 


803,278 685,967 


other 12,211 ‘ 13,920 
exp. f11,411 


*537,584 


TOC. «sce 
Supplies 


Deferred : 
Ins. & 
Devel. 


Fixed: 
Min. prop. 1,645,592 1,645,502 
Plant & 

oe 492,544 474,245 


$35,539 2,948,684 


1,645,592 
455,579 
2,645,353 


37,808 
6,942 
~ 44748 
279,312 
16,787 


2,250,000 
‘sero 


28,687 
5,960 

~~ $4,597 
218,122 
7,604 


Reserves: 
Deprec... 848,802 
Inc. & 

prod. taxes 24,735 
Capital stock: 
Com. - 2,250,000 
660,207 


8,335,539 2,948,684 
Pe on outside p 
Market value $180,000. 
WORKING CAPITAL 
Curr. assets 803,273 685,967 435,154 
Curr. liabs. 57,295 44,745 34,597 


Work. cap. 745,978 (641,222 400,557 


250,000 
135,020 
2,645,383 


Surplus " oh 


1928 

$ $ 
797,118 646,896 
107,124 
196,774 
121,182 
5,201 
12,228 


$ 
Oper. ine, 896,397 


exp.: 
89,179 
226,818 
135,441 
6,396 
10,888 


20,818 


178,382 
109,757 
5,118 
8,240 
22,143 


Shipping & 
market . 
Gen. camp 
maint. . 
Admin. & 
gen. exp. 
Admin. & 
7,962 


17,782 
20,350 


8,387 
279,572 


7,255 


21,316 
19,770 


6,749 
175,801 


13,500 
19,742 


8,606 


Oper. earn. 352,600 
Add non-oper. rev.: 

Int. earn. 29,383 
For. exch. 4,041 


Total n. earn. 385,974 
Less res. & w.-offs: 
Devel. red. 
Exam. = oan 
props. w/o a 
Loss on bds, 1,835 
Deprec. . 63,990 
Res. for tax 14,294 


Net profit 302,367 
Surp. for yr. 302,367 


Prev. surp. 
ust. 


mun, taxes 


222,766 


222,766 
185,020 
*e 54 
Bal. car. for. 660,207 357,840 
Earn. per Share and Div. Record: 
Com.: Earn. $0.134 
None paid. 
Production Costs per Ton: of 
Years Ended July 31 
1929 
30. $1.07 
0 1.96 
1.20 
0.13 
0.79 


28 


Marketing & taxes .. 
Gen. exp. & admin, . 


Total oper. costs .... 
Deprec. & w/o 


Total costs per ton .. * 
very per ton .... 7.91 < 


Outlook For Vipo 

The company’s property is re- 
sponding to development in a satis- 
factory way. It is yet a relatively 
pte mine, production not having 
en taken from below the 1,000-ft. 
level. The recent sinking of the 
shaft to the 1,450-ft, horizon and 
the further exploration of the ad- 
joining Porcupine Crown section 
offers possibilities of considerable 
magne le. Earnings have been 
sufficient to pay all expenses and 
carry on the development work. 
The company’s surplus has been 
invested in treasbry, stock of the 
5 company, e Huronian 

ining & Finance Co, 
High Low Last 
148° BO cies 
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ube DE LORO 


‘/World’s Best Mill, 


Boast of Mcintyre; 
Is Being Tuned Up 


After Twenty Years of 
Production, Mine Plant 
Moves 


TO REDUCE COSTS 


New 2,000 Ton Mill Will 
Cut Costs 60c a Ton is 
Current Expec- 
tation 


McIntyre Porcupine Mines, after 
a record of 20 years as 9 profitable 
roducer on the south side of Pearl 
e adjoining Hollinger, is this 
summer ts surface 
operations to the north side of 
Pearl Lake, where it is completin 
what is regarded as the finest go 
mill in the world. Since commence- 
ment of operations in 1912 to the 
end of the company’s. last fiscal 
year, March 31, 1931, it has pro- 
duced gold bullion to the value of 
$46,089,090, and has paid in divi- 
dends in the same time $9,467,267. 
The company is directed by and 
most of the stock is held by Can- 


ad . 
Half Mine Explored 
The pro , aggregating 
Pha Bs gy acres, joins the 
ollinger Consolidated Gold Mines 
on the north and is a consolidation 
of a number of properties. Severa 


Timmins No Mecca 


For Unemployed 


Timmins is no mecca for the 
unemployed. Porcupine mines 
know no season ie 
steady empl t for the 
workers e area, This 
steady employment makes 
Timmins one of the most 

on. 


prosperous towns, in the 


ties to outsiders see 
ployment, 


Those s eae 
facilities for providing for 
their protection. 


shafts have been sunk on the prop- 
erty but production operations are 
confined oo 9 Bee. 


lored and 

This the depth of oe 

ear eteran, 

claim located in the extreme south- 


1" east section of the property was 
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SCALING NEW HEIGH( 


LONGER LIFE 


Good Yidld Given by § 
and Liquid Position” 


Reported as 
Strong 


The, 
clude Hollinger, 
Vipond, Coniaurum, and 
Gad. The near producers in- 
clude Hayden, and while 
Paymaster, Ankerite and 
pine United plan re-opening. 


subjected to initial exploration with 
gra r bs 

On 31, 1931 reserves 
were catinnied at 3,502,485 tons 
a $8 per ton, ha 
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(Continued on page 17) 


ONTARIO 


One of the Principal Mining 
and Distributing Centres of 


most modern gold mining 


‘Toot me is the largest and 


town in Canada. It domin- 
ates the famous Porcupine Gold 
Area. Only 458 miles north of 
Toronto—a 20-hour pullman 


ride. 


Everywhere is apparent the evi- 
dences of solid, ordered growth, 
sound progress, stability and 
permanence. 

A modern, well-equipped hos- 


NORTHERN ONTARIO 


pital, a fine waterworks system, 
a fire protective organization, 
public and separate schools, 
technical and high schools of 
modern fireproof construction, 
together with a business and fine 
residential section that would 
do credit to much larger centres. 
Paved streets, good plumbing,’ 
electric lighting and power pro- 
vide the nucleus for a future 
growth that is inevitable. | 


ae Interesting Facts About Timmins 


Funded Debt 


‘Timmins has a total debenture debt of $1,111,612. Of this $545,317 is 
for schools and is guaranteed by the ernment. 
Local improvement debt amounts to $287,258, of which $165,320 is owner’s 
share and $121,938 the town’s share. The only public utility owned by the 
town is the waterworks system, which is being run at a profit over and 


above all charges. 


excluding 


Provincial Go 


Vi 


Financial Stability 
Timmins bonds rank high in issues of their class. There was a surplus 
during 1930. Bank loans were reduced from $243,500 to $180,000. 


Population 


With a population of 13,367, the town has an assessed value of $7,078,28 
227 business places, and five banks. 


number of prominent industrial companies and wholesale houses maintain 


all exemptions. It has 


branches in the town. 


i 


Strategic 


9, 
A 


Location 


The famous Hollinger Gold Mine is within the town limits. Within a 
radius of six miles are the producing properties of Dome, McIntyre, Porcu- 


ine, Vipond and Coniaurum. Only 100 miles south is Sudbury, the world- 
amous nickel-producing centre. 


For complete information, write E. E. Montgomery, Town Clerk. 
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‘south of ome Mines 
developed to 


Pe 1926 a 259-ton 


_ erected, operated 
‘ts a statement of 


—_eoC- —_—-- 
ites 2,098,198 
$1,244 

¥ 


Peecee 


45,754 


188,082 
18,814 
27,112 

1,561,717 

1,155 

21,924 

228,381 

69,711 

1,882,888 


89,458 
1,778,251 
958,334 
824,917 
2,362,605 


8,187,522 


15,850 


“0/11 VALUE. OF PORCUPINE PRODUCTION [}— 
As Lat with Canada’s 


Toll, ¢ Gold neta icpion 


neni 


MTT. 


=m 
EET 


ep eateeilendn Porcupine started 
in 1910 and until this year it has 
is the greatest gold producer 


in Canada. This year Kirkland 
Lake took the lead, but the ton- 
nage of ore treated from Porcu- 


Timmins Geographical Location 
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506,008 
79,004 
470,586 


159,815 
25,107 
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94,895 

445,340 

23,044 


1,470,887 
953,334 


517,503 
2,860,432 
2,387,985 
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If the omer ros is selected for the Trans-Canada Highway 


the a Highway, it will 
uired. A new roa 
ake weld. open the Matachewan area and provide 


district bad 
mins and Elk 


rovide a western 
connecting Tim- 


teats 2S! Vining Men Want Timmins 
on Trans-Canada Highway; 
Oppose L. Superior Route 


Trans-Canada Highway is of great 
importance to Timmins, connected 

it is with ae wergueen Provin- 
dal Highwa 


y a good branch 
road from Po Sale 


rs on the 
main line of the T. 0. Rail- 


8|way. The selection ‘ Gaeneh is a 
vane yea | Subject of 


at difference of o 
inion, but a ee reper ? the 
Ferguson Highwa ready con- 
aot : North aay, be 
Cochrane, a westward route from 
that point is regarded by the north- 
ern whining camps as the logical one 
to best serve the interests of all. 
Recently a depetatet waited on 
Hon. George S. Hoary, oo of 
Ontario, recommendin at a road 
be built from Sault Ste. Marie to 
White River and then on through to 
Nipigon. The résolution also call- 
ed for a road to be built between 
Hearst, through Hornepayne to 


bright. Non-operating revenue last 
yar Seoataned to approximately 34 
cents a share and in the current 

expected to be close to the 


mnmeatine ear is ex 
3,172,172 2,862,605 nll figure despite capital ex- 


vid. Record 
1. a 


s 
= 


Casts Per Ton of Ore 
ms Ended December 


#1930 


4.12 


8.89 


— 


1.47 
1.01 
27 


402 
ta 


488 
7. iu 


operation a ph.» S aon 


Outlook for 
y SUtLo” earn com- 
te in ae most 


-:55| with years of 


penditures involved~by the new 
mill. Return 
investment in the East Geduld 
| ues, : estimated at from 10 to 
er share. The strong 
al ion of the company, the 
ities of increased 
and the fact that ho controls a bin 
managed roperty, apparently 
i e ahead, Tends at- 
traction to investment, considering 
the current yield. 


P| liquid 4 
possib 


Last 
7.00 ... 
9.00 11.78 
*To July 11. 
Dividend Rate: $1; Yield: 8.51%. 
Listed: Standard; Toronto Ex.; Montreal 
Curb; New York Ex. 


from the company’s | Timmins, 


eee bo 


White River. For every mile of 
road built between White River and 
Sault Ste. Marie there is to be equal 
mileage between Hearst and White 
River. A road was also asked from 
the above route to Chapleau. While 
there is a pig divergence of opin- 
ion as to the proper location of the 
proposed Trans-Canada highway 
any route except that from Coch- 
rane west would make it necessary 
for Timmins citizens to travel to 
North Bay, a distance of. approxi- 
mately 225 miles, before they could | ___ 
start a westward journey. 


Brigham Suggests Route 


A route sponsored by A. F. Brig- 
ham of Hollinger mine, and one that 
carries a great deal of merit, is a 

rojection of a road from Timmins 
£5 Sudbury.’ Such a route has the/7 
advantage that it will open up vir- 
gin territory for prospecting and 
would make a short route to Sud- 
bury, without materially altering 
the distance to Toronto. From Sud- 
bury access westward would be pos- 
sible if the north shore route from 
Sault Ste. Marie to Port Arthur was 
followed. The objection voiced 
against the north shore ‘route by 
Cochrane and the north- 
ern areas are, that it is expensive 
to build and would permit American 
tourists to leave Canada without 
travelling great distances within its 
rders. 
A route under discussion, that 
would shorten travel from Timmins 
to North Bay and southward, is to 
improve over the present road 


southward from Connaught Station 


between Timmins and Porquis Junc- | Pri 


tion. | Then south east to connect 
up with the road from Elk Lake} ——— 
now being extended to the heart of 
- Matachewan wining operations 

in Argyle and Bannockburn town- 
ships. Such a route would not in- 


‘THE FINANCIAL POST 


oe tons oe OOLLARS 
1926 19 


bd 
ince. Se See oo) — 1 
oe See Ok oad i 


Este) otal fe 
stimated Total for Canacia 


‘pine remains ater. The de- 
struction of the Dome mill caused 
a decline in production last year. 


volve any great mileage and would | b 

open up an area north of Matache- 

wan and render it accessible from 

Timmins, at the same time provid- 

ing shorter outlets southward for 
ins’ residents. 


WORLD’S BEST MILL, 
_BOAST OF McINTYRE, 
IS BEING TUNED UP 


(Continued from page 16) 


recovery, production costs and com- 
parative financial statements: 


128 
24768 


270,770 
8,654,033 


24,287 
4,194,380 
8,550,987 

11,860,121 


4,194,840 
8,690,070 
12,422,570 


Min. prop. 4,196,445 

Plant 

equip. .. 4,968,715 
18,523,999 

Current: 

Payro! 

payable . 84,525 65,482 59,963 

a. pay. 231,593 47,144 102,608 
an 176,817 158,734 

Sundry iiab, __ 30,84} £5,718. 15,929 


-_oo- Chl rr 
"572,982 952 S15,111 837,229 


400,000 
8,328,356 
3,990,000 
8, 3,809,536 


11,860,121 
8,030,615 
$37,229 


ee 400,000 400,000 
- 8 aoe 424 3,559, tog 
- 8,990,000 38,990, 

«+ 4,653,628 4 168140 

13,528,999 528,999 12,422,570 
Working 


Curr. assets 38,464,508 3,654,088 
Curr. liabs. 572,952 815,111 


Work. cap. 2,891,556 8,888,922 2,698,386 
_ Income and pe Seer 
1530" 
$ 
4,457,001 
1,716,516 


88,717 
880,891 


49,421 

¢ 97,636 
81,874 
6,767 
14,842 
2,025,837 


1929 
3 
4,212,625 
1,626,125 


78,483 
872,348 


64,387 
83,805 


98, 
419:119 

45,185 

76,385 


Insurance 17. 712 


Oper. earn. 2,086,048 
Add non-oper. 
revenue: 
Int. & disc. 148,679 
Miscel. ... 19,981 


189,812 
66,684 


Total net 


earnings . 2,292,544 
Less: 


158,168 


2,194,497 


122,198 115,154 

25,949 
355,099 
230,980 


Taxes 
Workmen's 


400,000 251,018 


Net profit .$1,298,484 $1,146,603 $1,043,981 
Less Approp. : 
Divds. ... 798,000 798,000 


495,484 348,608 
Prev. surp.. 4,158,139 3,809,536 


Bal. for’d... 4,653,623 4,158,139 


tAfter setting up general reserve. 
§Represents funds set aside but unappor- 
tioned for any specific purpose as at the end | 
of the fiscal year. The policy of the com- 
pany is to apply these funds as they see fit 
in the following fiscal year in the writing 
down of accounts. 

Earn. per Share and Divid. Decord: 

$1,62 a 44 

1.00 -00 


245,981 


*$1.31 
1.00 


~ After setting up genera! reserve. 


Production Costs Per Ton of Ore 
Years Ended = 31 
1931 


eg & explor. ... 


Gen. ““ admin. exp. .. 


Total oper. costs 
Deprec. & write-offs . 


Total costs per ton ... 
Recovery per ton 


Profit per ton 
Outlook For McIntyre 

Earnings for the last fiseal year 
were $1.62 per share after liberal 
write-offs and provision for gen- 
eral reserves, as against dividend 
requirements of $1, increased pro- 
duction facilities, and lower costs 
indicate increased earnings to ap- 
proximately $1.90 per share for 
the current fiscal year and around 
$2.25 per share for the next fiscal 


year, when full benefit from the|f 


expansion programme will be re- 
h Last 
26.50 20.00 21.85 


Listed: Stan 
and New York ‘Curbs; Ch jeago Board 
Trade. 


798,000 | # 


8,563,555 | & 
8,809,536 


PAYMASTER MINES 
CONTINUES WORK 


OF EXPLORATION! 


New ‘Policy is is No Pro- 
duction Until Ore 
Proved 


Paymaster Consolidated Mines 
is a consolidation of the United 
Mineral Lands euro and the a 
Dome Lake Mines, 
former producers, and of Bn 
undeveloped intervening claims. 
Financin rf pe just been announced, 
which w ermit of the resuming 
of explorati on of these properties 
with a view to again putting them 
on @ production basis. 


No production is planned to be 
taken until development work has 


correlated the operations on the| 


ode property, and a system- 
atic development programme will 
have indicated at least two years of 
ore for present mill capacity. 
“Has Lifted $1,500,000 
The company, s property totals 
epprextmerely 3 ,000 acres in Tis- 
dale township adjoinin the Dome 
Mines on the west and southwest. 
Former operators during the past 
15 years have sunk a total of seven 
shafts on the properties, the dee 
est level being at a depth of 1,825 
ft. A total of 45,940 ft. of lateral 
work and about 60, 000 feet of dia- 
mond drilling has been done. Pro- 
ae since 1915 has amounted to 
spasentmately $1,500,000 in gold 
lion from the various properties 
mes in the consolidation. 


There are two complete camps 
= mills on the company’s prop- 
vey. On the former West Dome 
e Gold Mines is a cyanide mill 
br 150 tons daily capacity, while 
on the United Mineral Lands Co 
property is a cyanide mill of 0 
tons daily capacity, both operated 
by electric power. 
The authorized capitalization of 
the company is $9,000,000 in $1 par | tak 
values shares of which $4,000,000 


|\Rising Baden of Taxes 


(Continued from page 16) 
of producing a dollar’s worth of gold, ae, - mpeaens on 


whole is small. Genta’ tein levied amount to approxima’ 
per cent of the profit accruing from all gold 
operations, That is, Seaactinn the cost of unpro 


ae m ~ non- 
» 80 and 90 cents. result fe the eho neal area on cua et Bh poe on the 


22 
and tn Man 
ble os 


from the profits of the successful ones, the tax on the net profits of 


the industry as a whole is approximately 22 
World attention is focussed on the 
relief from the present economic de 
regard for the hazardous nature of pros 
e incentive must be k - 
rew: 
that inspires its pusuit. Any tax that dims the lure for the 
ld would have disastrous results to 
e, as it would have the effect 


Ha 
mining gold, 
edge of the ‘possibilities of rich 
made 
exploration of or production of 
producers and governments 
reducing a source of tax. 

Plans are aataa 
of increasing 


per cent. 

ucing of more gold, as 
Se 
attractive. It is “ino 


of 


~ 


discussed aoe world authorities on ways and means 
The bonusing of prospectors for gold; 
suggested. 


also Soretinn Sownete ald gold mines, has been s 
In the face of this clamor at the es time for more gold, it is 


difficult to understan 
affecting the industry. 


tand governments 


imposing ‘any tax adversely 


Is Burden of Mining’ 
The financial committee of the League of Nations said: “It is 


well known that the Witwatersrand gold area in South 


whole, is essentially a low-grade proposition. It is equally well 
increase in cost per ton of ore milled represents 


that every six 


asa 
known 


pence 
a reduction of many thousands of tons of ore in the total tonnage 


available for extraction.” 


As any rise in the cost of production of gold a be added to 
the sale price of the product, it means many tons of lower grade ore 


must remain untreated. Such a condition means restricted e 
old and restricted profits for the producers 
ese profits for the governments, 


restricted production of g° 
and restricted taxes on t 


neve. Deas ah to shareholders 
in the res ve companies in- 
pees in the ee will, | wad 
cing just annou 
if and when completed, provide 
sufficient funds to complete the 
development programme, outlined. 
utlook For Paymaster 
and high operat- 
itable op which defeated the prof- 
ae Penen of former under- 
tless be greatly 


Sapeeed tp ke neta ie ee 


xpansion, 


company poses to follow the 
policy of directing its attention to 
a a of at temeesbe areas 
of profitable 0 Oe before : 
uction. The future of the com- 


Seen as Threat fo Mining 


pany rests with the success met | 


with in this programme. Geologi- 
cal conden ane such that a. a 
financed - and. well-directed cam- 


paign may reward the efforts and | upon 


prove the possibilities of the prop- 
The ! erty. 


(No Personal Liability) 
(Incorporated March 16, 1911, under the Laws of the 
Province of Ontario) 


CAPITAL STOCK 


Authorized: 800,000 shares, par value $5.00 .......... $4,000,000 
Issued: 798,000 shares, par value $5.00. .... 6.0 e%enres ) 


meat 3 


LOCATION OF HEAD OFFICE, MINES AND PLANT _ 
See ONTARIO. oo 


J. P: BICKELL ... 
W. J. SHEPPARD ........ 
STRACHAN JOHNSTON ... 
J. B. TUDHOPE 

D. H. McDouGALL 
M. P. VAN DER Voort ... 


BALMER 


R. J. ENNIs . 


EXECUTIV E OFFICES 
15 KiNG St. W., Toronto 


DIRECTORS AND OFFICERS 


MLE A SS 


Director 23 ceeds Seeder 
Director .........+.+.. Stellarton, N.S. 
© 0 shew’ c CintZan vane: ewe be -aeuarn it ieee 


AUDITORS 


GUNN, ROBERTS AND COMPANY 
« Chartered Accountants 
Toronto 


GENERAL MANAGER 


*eeeenreenweeneeseeeeeeeee 


Schumacher, On 
a , 


tario 


PRODUCTION SINCE THE COMMENCEMENT 
OF MILLING OPERATIONS IN 1912 


1913 


Jan. 1/14 to Mar. 81/15 . .-- 15 months 
-Apr. 1/15 to Mar. 31/16 ... 
Apr. 1/16 to June 30/17 . 
July 1/17 to June 30/18 ... 
July 1/18 to June 30/19 ... 
July 1/19 to June 30/20 ... 
July 1/20 to June 30/21 
July 1/21 to June 30/22 
July 1/22 to June 30/28 .. 
July 1/23 to June 30/24 
July 1/24 to June 30/25 
July 1/25 to June 30/26 
July 1/26 to Mar. 31/27 
Apr. 1/27 to Mar. 31/28 ... 12 months 
Apr. 1/28 to Mar. 81/29 
Apr. 1/29 to Mar. 31/380 ... 
Apr.’ 1/30 to Mar. 31/30 ey 


Tons 
Milled 
14,500 
31,979 
85,654 
105,758 
195,307 
178,327 
179,874 
188,835 
171,916 
193,971 
240,615 
360,140 
400,259 
* 460,909 
385,409 
520,460 
538,165 
550,495 
558,115 


5,360,688 


Period 


eeeeee 12 months 
-eesee 12 months 
12 months 
. 15 months 
12 months 
12 months 
12 months 
.-.- 12 months 
.-.- 12 months 
. 12 months 
..« 12 months 
.--» 12 months 
+e 12 months 
++» , 9 months 


..» 12 months 
12 months 
12 months 


Gross 
Value 
101,555.16 
251,314.45 
760,232.16 
815,345.49 
1,954,792.28 
1,793,197.55 
1,759,627.40 © 
2,175,891.31 
2,005,672.00 
2,074,088.40 
2,397,303.00 
3,488,863.00 
8,774,068.00 
4,020,326.00 
3,113,500.07 
4,207,553.00 
4,433,378.00 
8.46  4,657,188.00 
8.84  4,934,122.00 


9.09 $48,718,018.27 


Value 
per ton 
7.00 
7.85 
8.87 
7.71 
10.00 
10.05 
9.78 
11.52 
11.67 
10.69 
9.96 
9.69 
9.43 
8.72 
8.08 
8.09 
8.24 


Recovery 


per ton 


5.25 
7.05 
8.39 
7.38 
9.55 
9.61 
9.29 

11.02 

11.08 
9.99 
9.35 
9.14 
8.86 
8.25 
7.67 
7.66 
7.83 
8.05 
8.30 


President .............. Toronto, Ont. 
Vice-president .... Waubaushene, Ont. 
Pe eee ke 
Orillia, Ont. 


Total 
Value 
76,166.88 
225,752.25 
718,331.71 
779,990.94, 
1,864,914.28 
1,714,258.00 
1,671,646.03 
2,080,178.44 
1,904,326.36 
1,937,105.07 
2,249,741.68 
3,291,178.22 
3,546,637.52 
3,804,774.90 
2,957,060.97 
8,987,634.94 
4,212,624.82 
4,433,626.45 
4,633,140.73 


8.60 $46,089,089.64 





feat Treasury Stock 
nder Option to 
Build Mill 


Hayden Gold Mines was incor- 
in 1912 and through addi- 
financing has reached that 


Early operat- 

sank a shaft to 

ed levels at 

In 1929 present 

started an ‘in ive de- 


‘|Hollinger’s Study 
of Lower Geology 
Is Yet Unfinished 


northern vein system and, lately, 
from the drifts and crosscute of the 
1 vein system on the 700-ft. 


bou 

are vertical. All of the 

early ae of the pr ae 
' done ; northern system. 
In che pouthern vein system the 

f are compara- 
the stronger 


erty, Active in 1911, 
ow Gets Further 
Exploration 


- Canusa Mining and loration 
Co. was ee vin i038 to 
develop one of the old pro 
erties staked in the Pores die 


' Although one of the first proper- 

’ ties to be staked, it is only in recent 
maonths that an active loration 
| agement has bee un ae 
e pro 0 y known as 
the ttish-Ontario was financed 

in Scotland and about £10,000 spent 
E on development. In 1911 following 
_ the Porcupine fire the company 
. went into idation and remained 
-e for a number of years. In the 
BE of oe >. group ae the 
a clean-up 

and recovered about $25,000 

m the rich surface ore. When 


8 ohager a company took over op- 
ms in 1 the shaft was 


Concentrate New Work 
_ property consists of 440 
hitby Township about 
 fiv from. the Hollinger 
Mines, 200 acres are owned out- 
‘right and 240 acres held under 
epee Several parallel veins were 
, osed on the surface, running 
across the property. The most im- 
portant to be developed was the 
shaft vein but owing to faulting 
it was lost, and cross-cutting on 
the 300-ft, level failed to pick same 
up again. Early this year an ex- 
ploratory shaft was sunk on the 
vein some distance west of the 
main‘shaft. Here high-grade values 
ere encountered and the faulting 


solved. 
At the present time, develop- 
ee eigincstecy sats with the 
>the explora s wi e 
main shaft, drifting on the vein on 
the 100-ft. level. 
Have 50-Ton Mill 

A 50-ton pilot mill is nesting 
completion on the property to bul 
sample the ore, while development 

_ work is carried on. 

The authorized capitalization ‘of 
the company is $3,000,000 at $1 
par value shares. 

; The property has some very 
high-grade showings that cannot 
very well be ignored. The first re- 
quirement is to provide the funds 
necessary to develop the property 
to a point where the extent of the 
ore justifies production on a com- 
mercial basis. It has never been 
adequately explored and indications 
are that there is ample justification 
for exploration to continue, 


Discuss New Water Supply 
The question of piping water from 
‘the South Saskatchewan River to 
Moose Jaw at the present time is 
receiving the attention of local auth- 
orities in both Moose Jaw and Regina. 
The present proposal is to construct a 
~ $9,000,000 pipeline from the southern 
tributary of the Saskatchewan River 
to Moose Jaw, which would serve 
Regina and intermediate municipali- 
ties and towns. 


L 


Dr. Graton’s Work Has 
Some Distance 
To Go 


LEADING ORE LIFTER 


Mill Continues to Treat 
More Ore Than Any Other 
. Gold Mine in 
Canada 


Hollinger Consolidated Gold 
Mines has the distinction of hav- 
ing produced more gold than any 
other mine in C and is cur- 
rently treating more ore than any 
other Canadian gold producer, al- 
though the net value of its produc- 
tion is exceeded by that of the Lake 
Shore Mines i e Kirkland Lake 
district. 


The company is controlled by 
N, A. Timmins and associates in 
Montreal and the stock is princi- 
pally held in Canada. 

The property has been a continu- 
ous producer since 1910 and a con- 
tinuous dividend-payer since 1912. 
The total value of its production to 
the end of 1930 being $159,135,050 
while the total dividends distributed 
were $54,786,400. . 

Sink to 5,000 Feet 
The productive area of the com- 
any’s holdings is 560 acres adjoin- 
the town of Timmins. It has 
been developed by numerous shafts 
to a depth of 4,100 ft. During the 


¢e t year it is planned to com 
tinue ktnnte an immediate-depth 
of 5,500 ft. 

The property is equipped with 
an 8,000-ton mill—the largest in 
Canada—but full capacity has never 
been made use of. Current capac- 
ity is around 4,500 tons daily. 

Dr. L. C. Graton, of Harvard 
University has been making a stud 
of the property and its ore possibili- 
ties at depth, for the past two 
This study has been confined large- 
ly to fund geological fea- 
tures and it is estimated that an- 
ar will be required to com- 
e report. 

Four Years In Sight 

Ore reserves have been declining 
for several years, but showed an 
increase in 1930, when they were 
estimated at $48,806,685 of an aver- 
age value of $7.38 per ton. Suffi- 
cient for about 4 years supply at 
current capacity. 

In 1929 the company incorpor- 
ated the International Bond” and 
Shares Corp. to take care of its 
earned surplus and transferred ap- 
proximately $11,000,000 in securi- 
ties to the subsidiary. The value of 
this investment shrunk approxi- 
mately one-third last year, owing 
to the financial depression, accord- 
ing to officials. is investment is 
a substantial source of income to 
the company, as well as represent- 
ing a substantial liquid asset behind 
the shares of the stock. 

Current dividends are 65 cents per 
share, annually, payable 5 cents 
every four weeks. 

The authorized capitalization is 
$25,000,000 at $5 par value shares, 
of which $24,600,000 is outstanding. 

Recovery and Costs 

The following tabulation shows 
the production costs, recovery and 
financial statements: 

Working Capita] 
Curr. assets / 2,760,488 2,084,085 10,986,858 
Curr. liabs.' 777,898 622,613 768,087 


Work. cap. 1,982,585 1,461,472 10,168,771 


other 
plete 


McIntyre Mine’s New Lay 


Porcupine’s Record 
Gauge For Future 


Porcupine, from the com- 
mencement of operations in 
1910 to the end of 1930, pro- 
duced ,over 53 per cent of 
Canada’s entire gold output 
—over 50 per cent from three 
mines, .Hollinger, McIntyre 
and Dome—and is still pro- 
ducing at the rate of over 
40 per cent of Canada’s en- 
tire output. In the 21 years 
that the camp has been pro- 
ducing, bullion to the value 
of $266,680,783 has been re- 
ported, and in the same time 
dividends totalling  $79,215,- 
817 have been distributed to 
shareholders. 


In past years a total of 
about 20 properties have been 
on a regular production 
basis, but production at the 
present time is confined to 
six producers, the value of 
promees from which is in 
he order named, Hollinger, 
McIntyre, Dome, Coniarum, 
Vipond and March. 


Income and Surplus Acount 
Years Ended ber 31 
19380 1929 1928 


$s 
9,433,767 10,712,822 
4,425,299 5,044,928 


1,016,369 1,826,713 
684,060 814,046 


3 
Production. 10,263,504 


3,308,039 38,527,135 
733,440 § 752,146 
sees $2,492 


Prem. on 


U.S. exch. 15,597 assess 


iy Total net 


3,041,479 


824,234 
89,831 
8,416 


5,168,028 

495,069 
2,38 

12,625 


3,868 
prop. 
aband. w/o 112,320 
Adjust. .. 


Net profits 38,963,728 
Less approp.: 
Divds. .. 8,444,000 5,412,000 


Surp. for yr. 619,728 440,606 °796,691 
Prev. surp. 11,110,160 ,10,669,554 11,466,245 


Bal. for’d... 11,629,888 11,110,160 10,669,554 
*Deficit. 
Earn. per Share and Divids. Paid: 
Ea ee 81 -74 
-65+.05 -65 


Comparative Balance Sheet 
As at December 31 


4,302 


5,557 
21,083 


3,638,606 
8,198,000 


4,615,309 


1930 1929 1928 


3 3 

439,528 409,262 389,101 
889,017 471,790 
74,293 
9,301,185 

Int. on in- 

vest. 

Call loans. 
Materials on 
hand ... 457,464 
2,760,483 
1,013 


103,626 


439,572 546,404 
2,084,085: 10,986,858 
1,029 1,843 
498,315 120,584 
Investments 11,196,980 11,195:980 2,018,000 


Invest. in 
cos. 48,754 54,076 56,923 


Fixed: 


Deferred : 
Prep. ins.. 
Sol. on 

hand ... 
—_— precip., 


Min. prop. 22,493,785 22,498,785 22,489,785 | 


Plant, less 
deprec... 1 1 1 
Tail. site 1 1 8,417 
Kamiskotia 

400,980 399,582 396,557 


expend... 
$7,007,786 36,332,773 86,087,641 


The new mill and plant of McIntyre Porcupine Mines across 
Pearl Lake from Schumacher station: is regarded as the finest gold 
mill in the world.| Operations were started at this new mill last May 


ge 


The above 1,500-ton mill was 
completed and placed into oper- 
ation last October, replacing the 
one of like capacity destroyed by 
fire the year previous. 


Liabilities 


161,804 
406,783 


151,455 
281,158 


190,000 200,000 
778,898 622,618 768,087 
Capital stock: 


Common ., 24,600,000 24,600,000 24,600,000 
Surplus .... 11,629,888 11,110,160 10,669,554 


87,007,786 86,882,773 36,037,641 


Production Costs Per Ton of Ore 
Years Ended December 31 


1930 ©1929 
$ s 


168,871 
419,027 


190,000 


Devel. & explor. ...... } 
2.98 2.86 


66. 


Total oper. costs 
Deprec. & write-offs .. 


21 
43 
4.16 


2 
0 


Earnings showed a slight 
crease in 1930 over the previous 
year and indications-are that al- 
though the first six months showed 
a decline in earnings the current 
year will ‘show another slight in- 
crease owing to further reductions 
in operating costs and increase in 
tonnage of ore milled. The future 
of the property largely rests with 
its abilit find ore at depth and 
little will be known of this possibil- 
ity until the completion of the re- 
port by Dr. Graton. At the pres- 
ent time no intelligent comment 
can be made on the possible life of 
De property. but the recent diamond 

illing at depth on the Sumacher 
section of the property to the east, 
and the decision of the company to 
sink to a depth of 5,500 ft. indicates 
that the possibilities of the property 
have not been exhausted. 

High Low - Last 
665 490 .... 
8.70 6.00 6.60 

*To July 11. 

Dividend Rate: 65c+5c; Yield: 10.60%. 
Listed: Standard; N. Y. Curb; Toronto and 
Montreal Ex. 


Construct New Biscuit Warehouse 

The construction of a new ware- 
house jn Halifax for Christie, Brown 
& Co., Ltd., a subsidiary of the Na- 
tional Biscuit Co., is announced. The 


new building will be of brick con-| qd 
8 | struction, one-and-a-half stories, 60 


by 90 feet, and excavation work is 
now in progress. The new building 
will be used mainly.in connection 


‘|with the firm’s business in Nova 


Scotia, Prince Edward Island, New- 
foundland and Bermuda. 


LOW GRADE ORE 
PROVES PROBLEM 
FOR MARCH GOLD 


Operating Expenses Met 
ut Financial Position 
Weak 


March Gold is a producing gold 
property operated as a subsidiary 
of March Gold Incorporated, owned 
and directed by Buffalo interests, 

The property consists of five 
claims in Deloro Township, about 
one mile south of the Dome Mines. 
Five shafts have been sunk on the 
property, but work is now confined 
to what is known as the Maidens- 
McDonald group of claims. A 
shaft has been sunk to a depth of 
450 ft. and a winze runs from this 
level to the 675-ft. horizon, 

The property was equipped with 
a 250-ton cyanide mil] built in 
1926, but it closed down in Febru- 
ary, 1927, owing to financial diffi- 
culty. In 1928 operations were 
resumed. 

Reduce Obligations 

Obligations of the company have 
been reduced to about $75,000, 
made up of loans and payments 
due on the property. 

The authorized capitalization is 
$1,500,000 at $1 par value shares 
of which $1,400,000 are outstand- 
ing, all owned by the parent com- 
pany, March Gold Incorporated. 

The following is a summary of 
production and recovery in the past 


Value 
bullion 


$ 
11,055 
19,839 
183,879 


Average 
recov. 


Tons 


82,627 4.10 

48,484 5.30 256,303 

53,958 5.68 306,266 

Outlook for March Gold 

The company has been strug- 
gling with low-grade ore, but has 
been able to meet operating ex- 
penses and make payments on the 
property. An effort is being made 
to reduce expenses and increase 
the production and a measure of 
success is being met with. No 
great amount of ore has been de- 
veloped and the financial position 
of the conipany makes any exten- 
sive programme difficult, with the 
result that there is little evidence 
as to what the future holds in store. 


DOME EARNINGS | 
FOR SIX MONTHS | 
93c PER SHARE 


} 
Second Quarter’ Recovery 
Amounts to Over 
$900,000 


Quarterly report of Dome Mines | 
for the three months ended June 
80, shows a total recovery from 
137,100 tons of ore milled of $907,- 
643, or an average of $6.62 per ton. 
This compares with a total recov- 
ery of $858,081, from 132,400 tons 
of ore milled or $6.48: per ton av- 
erage, in the preceding quarter. 

Development, operating and gen- 
eral costs were $492,752, or $3.59 | 
per ton, as against $455,523, or 
$3.44 per ton in the first quarter. 
Taxes are estimated at $34,895 as 
compared to $27,781, leaving an 
operating profit for the last three 
months of $395,694, as against 
$359,077 in the first quarter. A| 
ecrease in non-operating income to 
$38,649 reduced net profits to $434,- 
843, before allowance for depreci- 
ation and depletion, as compared 
with $448,148 for the first three 
months. On this basis share earn- 


ings on the outstanding capital | 





‘ Transmission Line From Abitibi Canyon | 


‘The new transmission line from Abitibi Canyon to Sudbury passes 
through the Hollinger property at Timmins, but plans do not call 
for that area getting any of this cheap power. 


Ee (a 


out is ‘World’s Finest Gold Miil 


and it is now being brought up to its rated capacity of 2,000 tons of 


ore daily, 


HAYDEN GOLD 


MINES 


OFFERS PROFIT OPPORTUNITY 


PREVIOUS ALLOTMENT 
- . COMPLETELY SOLD 


Limited number of shares at present 
price. Mail remittance for shares 
at once. Special allotment selling at 
60c per share. 


ASSOCIATED HAYDEN 


CORPORATION 
(Exclusive Authorized Agents) 


421 Temple Building 


stock in 'the hands of the public, 
953,334 shares, may be computed at 
45.5 cents per share, as against 
47 cents per share in the first 
quarter. 

Six Months Report 
Total production for the first six 
months of the current calendar 
yeas was $1,765,723, from which is 
educted a of $948,275, and 
of $62,676, lea g an oper- 


taxes 
profit of $754,772. To this 


atin 


is added non-opera’ inco of | year, 


$127,719, making total net income 
for the half year, before depreci- 


ation and depletion, of $882,491, 
which is equivalent to approxi- 
mately 93 cents per share on the 
outstanding stock of the company. 
No a is et eee 
correspo six months o: 

to the fact that Dome had 
no } on production during that 


period. 

In' view of dividend requirements 
of $1 per share, it is perhaps safe 
to assume that by the end of the 
, the company will be in a po- 
sition to add a comfortable margin 
to its surplus account. 


Rochester, N. Y. 


Invest ‘Indastrial Sits 
Empire Society, is in, Win 
mpire 
present to enquire into the in 
situation with a view to thi 
lishment of branches of : 
ish industries, particularly ts 
boot and shoe establish: 
china and pottery industric 


Canusa ‘Mining and Development | 


Company, Limited ° 


Capitalization $3,000,000 7 
$1 Par Value Shares 


~~ : ’ 
Application made for listing on the Standard Stock & Mining 


Exchange, 


Officers and Directors 


George J. Miller, president; Toronto; George Neukom, vice-presid ay 
Toledo, Ohio; Robert Schram, treasurer, Detroit; T. R. Deacon, BOOT OS: 7 
tary, Toronto; Arthur T. Waterfall, Horace Kendrick, Detroit, == = | 


Consists of 440 acres in Whitney and Tisd 


Property 


ale townships, 'P 


district, Ontario, embracing a length of.one and one-quarter. 
the mineralized zone, directly in line of strike of.the: ore. 
Hollinger-McIntyre, Porcupine-Coniaurum operations,“ = 


Plant: : 


A 50 ton pilot mill, operated by electric power, is nearing 
permitting accurate bulk sampling of development work. 


A 35 foot section of surface outcrop produced in excess of $25,000 cS 


in gold. 


Finances 


_Arrangements concluded: permitting aggressive development. 


Head Office 


METROPOLITAN BUILDING 


ONTARIO LEADS GOLD MINING 


The Mines of Ontario produced 82 


total gold output of the Dominion of 
ey may exceed the tota! production of gold of 
the United States in 1931. 


The Porcupine District to 


and th 


has produced 


cent. of the 


in 1930, 


the end of the 1930, 
gold to the value of $266,680,899.00. 


The dividends paid during this period amounted to 
$79,215,816.75. 


ing Deputy 


ter of Mines 


a 
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Porcupine’s Producing Properties Tell Story of Camp’s Great Record 


Total Production to December 31, 1930 
Ontario Government Figures 


A SS 
Aver. . Valueof Dividends 
prod. 


$ 
$1,194 


6,000 
comes 


a. te paras 
ons Aver. 7 of Dividends t Tons 


‘$ 


1,170,000 
1,170,000 


416,886 
478,948 
716,000 
1,430,001 
1,906,668 
1,906,668 
1,906,668 
1,191,667 
958,334 


4,081,575 
Seno cer 953,33 
,590, 034 
10,260,950 8,444, 774,943 958,884 


. 159,185,050 64,786,400 47,874,821 14,812,610 


r fire—2 mos. production. {In addition paid $476, : 
woe also North Crown re ie d $2.8 TL eet = - 6,667 repayment of capital in 1922. 


452,900 
67,600 


550,100 
565,510 


Aver. 


McIntyre-Porc 


Value of 
prod. 


2,228,083 
1,827,761 
2,021,811 
2,550,129 
8,604,874 
8,721,499 
8,862,074 
8,965,210 
4,201,808 
4,295,491 
4,688,787 


45,061,196 


798,000 
798,000 
798,000 
798,000 


9,197,408 


paid $840,000 in dividends before being merged with Vipond. 


pl , 
yo Newray recovered $147,076 and paid $12,000 in dividend before being merged to form Coniaurum, 


Upper view shows a fine nine-hole golf course sponsored 
originally by Hollinger Mines. Lower left shows the permanent 


mdent upon mining it is also a 
istributing centre of some impor- 
and incinerator account for|tance. The Hollinger Gold Mine is 
the remaining $47,973 of debenture | within the town limits and the town 
debt. The only = utility own-| receives 1% per cent of all profits 
ed by the town is the waterworks | of the mine over $10,000 per year. 
which showed a profit of|In 1930 this income amounted to 

863 in 1980 after operation ex- | $18,159. Within a radius of six 
pense, depreciation, debt retirement | miles there are located the oe 
and interest 4 proceing properties of Dome, Mc- 
The total of current liabilities | Intyre Porcupine, Vipond and Coni- 
— the town as at December|aurum. The town is the centre of 
» 1980, amounted to $229,639 in- | the Porcupine gold mining area and 
cluding bank loans, as comp is located 100 miles due north of 
with Sudbury. It is on the Temiskaming 


15,104 the previous year. 
The decrease of $85,465 during the | & Northern Ontario Railway which 
connects with the C. N. R. at Coch- 


year reflects a substantial improye- 
ment in the financial condition of | rane via Porquis Junction. 
the The town is a distributing centre 


town. 
While the town is principally de-! for not énly the mines in the dis- 


which $165,320 is owners’ share and 
1,938 ine town’s share. Trunk 


Electrical Equipment 
: | for the 


MINING INDUSTRY 


THE THIRD LARGEST INDUSTRY IN CANADA WOULD NOT 
HAVE ATTAINED ITS OUTSTANDING POSITION TODAY 
WITHOUT ABUNDANT NATURAL RESOURCES AND EFFICIENT 
ELECTRICAL TOOLS. TO THIS LATTER, WESTINGHOUSE HAS 
BROUGHT A WEALTH OF EXPERIENCE IN. THE DESIGN AND 
APPLICATION OF ELECTRICAL APPARATUS FOR EVER® PHASE 
OF THE MINING AND METALLURGICAL INDUSTRY. WELL- 
EQUIPPED AND EFFICIENTLY-MANNED SERVICE AND REPAIR 
SHOPS INSURING PROMPT ATTENTION ARE LOCATED WITHIN 
OVERNIGHT SHIPPING DISTANCE OF THE PRINCIPAL MINES 


CANADIAN WESTINGHOUSE:-COMPANY LIMITED, HAMILTON, ONT., BRANCH OFFICES 
AND REPAIR. SHOPS IN ALL PRINCIPAL CITIES 


Dividends Tons Aver. 


Vipond t 
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820,667 
919,676 


5,780,579 


Timmins, Good Town For Pleasure or Business, Seen in Pictures 


‘ | was later called the famous “Go! 
Mines. 


‘lof the Long 


business building of the town. Lower right is the technical and high 


school that’has few equals in the 


trict but for a good part of the 
Ontario clay belt. It has some 227 
business places and five banks. A 
number of “prominent industrial 
companies and wholesale houses 
maintain branches in the town. 


MODERN TOWN, 
TIMMINS BOASTS 
‘ALL ADVANTAGES 


City’s Appearance is Wel- 
come Surprise to 
Visitors 

Timmins, 20 hours by pullman— 
458 miles north of. Toronto, is the 
centre of the Porcupine mining 
area. Its appearance is a welcome 
surprise to visitors. It is the larg- 
est and most modern gold mining 
town in Canada. 

Only one requisite is demanded 
to make a mining town, with all the 
comforts of living to be enjoyed 
anywhere else—ore and lots of it. 
The Porcupine the Hand of Provi- 
dence has dispensed a most liberal 
helping, and under its influence has 
grown a town and a commanity 
spirit that reflect an air of~per- 
manence. Timmins’ broad paved 
street, business section and pub- 
lic buildings would do credit to 
cities of a much larger population. 
Homes rival those in the cities, with 
every electrical convenience and 
modern plumbing and heating. Out- 
standing are the schools. The re- 
cently completed technical and high 
school has few superiors, while the 
public and separate schools are of 
modern fireproof construction. A 
modern waterworks system, owned 
and operated by the city, provides 
an adequate supply of water for: 


larger centres. 


domestic and fire purposes. Its fire 
rotection apparatus is maintained 
y paid platoons ever ready to 
answer the calls. 

A modern well equipped hospital 
of 100 beds functions in the care 
of the sick. The original estab- 
lishment of the hospital was made 
possible through the generosity of 
the Hollinger Consolidated Mines. 

Also through the generosity of 
the Hollinger Mines a fine nine 
hole golf course was made available 
a number of _— ago. This, to- 
gether with playgrounds, rinks and 

arks, forms the recreation centres 
or the residents. 


PORCUPINE AREA 
GOLD OCCURRENCE 
FOUND BY CHANCE 


Land Had Been Granted 
as Farms to Boer 
Veterans 


The first gold discovery in Porcu- 
ine was made in 1908 by H. F. 
unter on the northeast shore of 
Porcupine Lake. This month will 
witness the commencement of oper- 
ations of a small test mill on a gold 
discovery made in 1909. Thus after 
22 years one of Porcupine’s first 
discoveries blossoms out with a mill 
to test its potentiality. : 
In 1909 Geo. Bannerman, making 
his way to Porcupine Lake, discov- 
ered what is. known as the Scottish 
Ontario property, now owned by 
the Canusa Mines & Development 
Co. Prior to that, in about 1903 
and 1904, the area was surveyed 
and homesteads allotted to veterans 
of the Boer War. In 1900, 'W. A. 
Parks, in his report to the Ontario 


LaRoche, Porcupine’s Newest Find 


rContaurum iaes 


vas of Dividends Tons Aver. 


Value of 
prod, 


$ s 


1,594,960 


Bureau of oa made reference to 
a series 0 z veins cores 
low gold values, but not until 1909, 
with the Bannerman find, was inter- 
est attracted to the area. 

The centre of the present mining 
operations had lon: a pevtege 
route between Barber’s Bay on the 
a ee ee the ome 
gami River. This route was 
via Barber’s Ba Penn ine Lake, 
Pearl e, Gi Lake Miller 
Lake, through the site of res- 
ent town of Timmins, to eta- 
gami River, about a mile west, ac- 
tually cro the McIn- 
tyre and Ho r Mines. 

In June, 1909, a 


of prospec- 

tors, inclu ey ecacioat of 
Mathewson, Ont., was wo close 
rge 


to Porcupine Lake where 
Bannerman had made a find ear! 
in the year. Preston, while tram 
ing through the swamp, 
thetops of moss-covered 


escape the flies. 
of moss he 


BES gs9 8! 
ts 


Sidewalk” of the Dome 

the meantime, Messrs. Dixon 
Middleton had staked claims to 
west of Pearl Lake. On his 
out, Dixon met Preston, w: 
of a considerable area of 
rock” near a small lake 
Lake, now known 
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=4 


g 
g 
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: 


é 
ie 
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Gillies Lake. 


stepfather sent Alex. 

Porcupine to stake more 

With Gillies was Benny Ho r. 
Each man staked separately for 
re ve ape Dixon and 
Middleton did not stay in Haley: 
bury, but followed close on Hol- 
saree heels to stake the Miller- 
Middleton group, southwest of Hol- 
linger’s famous location. They 
found free gold in # narrow blue 
quartz vein as they planted a post; 
in fact, they experienced some dif- 
ficulty in finding spots without the 
significant presence of yellow 
metal. 

Dixon, before his death in 1926, 
said that in performing assessment 
work on the Acme ground, now 
part of the Hollinger group, he dis- 
covered several quartz veins rich in 
gold immediately in the path of a 
well travelled portage. Many par- 
ticles of gold were scra in 
pieres | eae the ee boots 
of unknowing pro rs 
scratched them. There was a large 

a 


quartz boulder near the eo 
hill where a man stood to a 
spruce tree. Underneath, sai 
Dixon, was a piece of native gold 
a quarter of an in diameter, 


showing the telltale mark of the, 
blazer’s boot. 


Sandy McIntyre, staker of the 
ovlatnal : 


McIntyre claim, found a 


Tons Aver. 
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365 6:196,384 


7,059,882 852,000 266,680,788 79,215,817 
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Kirkland Commodore Mines, Ltd., 


has been 


~~ 
as 
a 


Huronian Mining and Finance 
. Company, Limited = 


(Incorporated under the Companies Act, Ontario) 


Head Office - 1206 Star Building, 80 King St. W., Toronto, Ont« 


. STAFFORD, K.C. 


. T. SHILLINGTON 
A. S. Hamitton 


Officers and Directors 
President - ~- - Toronto, Ont. 


Vice-President 


- Toronto, Ont. 


Managing Director Toronto, Ont. 


Direc 
Direc 
Direc 


Sir A. HaMItton GRANT} 


K.C.8.1., K.C.LE. 


F. H. Hamitton 
E. Turk 
J. IncRAM - =- - 


Direc 
Direc 
Direc 


Secy.-Treasurer 


tor 
tor 
tor 


- - - Almonte, Ont. 
Haileybury, Ont, 
- Toronto, Ont. 


London, Eng. 
London, Eng. 
London, Eng. 
Toronto, Ont. 


tor 
tor 


tor 


Associate Companies 


VIPOND CONSOLIDATED 
MINES, LIMITED 
(No Personal Liability) 


THE KEELEY SILVER 
MINES, LTD. 
(No Personal Liability) 


Head Office and Mines, Silver Centre, Ont. 
Mine Manager .. -.. W. J. Dobbins 
Executive Offices, 80 King St. W., Toronto 


Production Silver, ozs. Cobalt, Ibs. 
to Date 12,105,485 1,455,800 


Head Office and Mines .. Timmins, Ont. 
Mine Manager ......+++++-. R. E. Dye 
Executive Offices, 80 King St. W., Toronto 


Production to Date .......$8,920,000.00 


e 


8010 McMahon Claims owned by LaRoche 


Trenching rations on the I 
Mines, ow om development jointly by Federal Kirkland and 
o Rouyn Mines, 


ayn 


| " estin = hous 


¥ 


- 





a to be interesting. 
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6,000, 
of no par value of which 
The : ng tabulations show 


‘the productio: setts, poonrery std 
ancial position of the company: 
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Although Coniaurum’s: mill is, a, model of efficiency, for 
ae? low. grade ore offers, a. problem. 


Pai \of. the-stopes showing sever: 


its size, 
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NIPISSING STAKES |Qytario Gold Output 
Makes Record in June 


NEW MINE CLAIMS; 
RECOVERY IS LOW 


Company Continues Hunt 
For Mine to Replace 
Old One 


In a letter addressed to the presi- 
dent and board of directors of the 
Nipissing Mining Co., Hugh Park, 
general er, states that dur- 
ing the second quarter of the cur- 

rent year the company mined ore 
|of an estimated net value of $78,- 

432 and-shipped residue of an.es- 
timated net value of $13,000. Mr. 
‘Park reports. that conditions un- 
-derground :at the low levels of the 
‘mine remain about the same, parts 


‘binehes of: high grade ore, which is 
being taken out as fast as possible. 
The company has been doing some 
assessment’ work on several op- 


— esa rr | tioned properties, while prospecting 


CARRY ON FLIN FLON: 


THOUGH METALS SAG 


President Reported as In- 
‘suring Continued Oper- 
_ ations at Plant 


According to advices received from 
Winnipeg, H. Channing, Jr., presi- 
dent of the Hudson Bay Mining and 
Smelting Co., states that the company 
will-continue to operate its plant at 
Flin Flon, Manitoba, up to present 
8,000 ton schedule, in spite of the low 
price level of copper and zinc. 

Mr. Channing is further reported 
to have said that the company was 
able to operate at the current level of 
the aeiet market, and that it was not 
anticipated that. prices would. go 
sufficiently lower to change the com- 


ximately 1,000 men are em- 
slowed os the Flin Flon plant, a large 
proportion of these being skilled 
workmen, many of whom are support~- 
ing families. It is estimated, there 
are somewhere between 4,000 and 5,000 
people dependent on the operations of 
the company. Wage levels are reported 
as being maintained, notwithstanding 
the low metal prices. 

On the basis of January and Feb- 
ruary production and estimates for 
March, approximately 250,000 tons of 
ore was handled by the Flin Flon plant 
during the first quarter of the cur- 
rent year. Out of this the company 
received approximately $4.90 per ton, 
after ESuNe genre Tht. ie ng om 
8 arges, Operating or 
the eriad were about $3.60, leaving 
an operating profit of about $1.30 per 
ton. Approximately 90 cents per ton 
was spent for construction, changes 
to plant, experimental work and trans- 


————— x aggre of equipment from Island 


‘alls, leaving a net surplus of 40 cents 
aton. Gold values were stated to have 
been good, the ore running consider- 
ably higher in gold than was antici- 


43,702 | pated from experimental work. 
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Dome Sylvanite 
Wright-Hargreaves 


Write for ; 
latest information. 


GW. Nicholson & Co. 


‘embers 
Standard Stock @ Mining Exchenge 
302 Bay Street Toronto 


ASHLEY GOLD NEARS 
DETERMINING VEIN 


Will Show if Vein is Con, 
tihuing Strong at 250 
Feet 


From Our Own Correspondent 

ELK LAKE.—The crosscut. at the 
250-ft. level of the Ashley Gold Mines 
property, in Bannockburn township, is 
nearing what is known as the main 
vein and information regarding the 
character of the deposit at that depth 
should be available before the close 
of the current week. While the infor- 
mation to be secured through the 


; sopping of the vein with the crosscut 


not be representative, it will 
ie some idea as to whether the 
eposit is continuing strong at this 
horizon. f 
Plans call for merely cutting the 
vein with the crosscut, following 
which work is again to be turned 
toward the sinking programme. The 


shaft is to be continued to the 375-ft. 10 


horizon, a station cut at that point 
and a crosscut driven to tap the vein 
apthat depth, Shaft sinking will then 
be resumed and the outlet will be 
continued to the 500-ft. objective. 

When the shaft has been completed 
to the 500-ft. horizon, the work which 
will yield the data on which the 
future of the mine depends will be 
started. Drifts will be started north 
and south on the main vein, while 
other work will be directed toward the 
exploration and development of other 
interesting shoots. 

By Christmas of the current year, 
it is expected that the shaft will have 
been ae to the 500-ft. objective 
and possibly 2,000 feet of crosscutting 
and drifting Sri. Meantime, the 
big sen | on this property of the 
Mining Corporation of Canada need 
not be expected until after the shaft 
reaches the 500-ft. horizon. The stor 
will be unfolded by the drifts whic 
are to probe the deposits at four 
levels—the 125, 250, 875 and 500, 


—___——— - 


[Le Roy Vein Traced 


For Further 500 Feet 


_ LeRoy Mines reports that the main 
vein on the company’s property in 
Louvincourt. twp., northwestern Que- 
bec, has been traced for another 500 
feet to the west, This makes a total 
of 1,000 feet, of which the first 500 
feet, which has already been - 
ped, is said to average six feet in 
width. Company reports that efforts 
will be made to strip the additional 
500 feet to the west, in order to ascer- 
tain the width and formation. The 
company’s mining plant is installed, 
and it is expected to start shaft sink- 
ing at an early date. 


CANADIAN ENTERPRISES 


LIMITED 
Developing Gold Properties 
Keefer Bldg. — Montreal 


WE SPECIALIZE IN BRITISH COLUMBIA MINING STOCKS 
Buying and Selling orders promptly executed on the exchange 


THOS. STEELE & SON LIMITED 
Steck and Bond Brokers . 


Main Floor, Rogers Bidg., Vancouver 
Members Vancouver Stock Exchange 


You Can’t Read All the Newspapers 


No business man has the time to read hundreds of papers daily; 
to search their pages for information relative to himself or his 


Our staff can do that very thing for him—for you. 
We will clip and mail you daily, everything printed in Canadian 
newspapers and periodicals about anything that is of interest 


to you. 


We can also give service from foreign newspapers if required. 


We invite you to outline your 


requirements in a letter. Our 


reply quoting rates will be prompt. Write:— 
CANADIAN PRESS CLIPPING SERVICE | 


- 143-153. University Ave. 


. Toronto, Ont. | 


Named. for “Nickel” 


Following the recent death 
of John L, Agnew, formerly 
vice-president in charge of 
operations of The Interna- 
tional Nickel Co. of Canada, 
Ltd., comes the announce- 
ment that at a meeting of the 
executive commiitee of the 
board of directors, in New 
York City, on Monday, July 
20, J. C. Nicholls of Copper 
Cliff, Ont., was promoted 
from general manager to 
assistant to the president at 
Toronto. Donald MacAskill, 
manager of the mining and 
smelting division, was ap- 
aes general manager. Dr. 

ohn F, Thompson, assistant 
to the president, has been 
appointed vice-president. 


DIATOMITE CONCERN 
OBTAINS CONTRACT 


Erection of Furnace to Be 
Made in August, State 
* Officials 


Diatomite Products, Ltd., which has 
constructed a plant for the production 
of diatomite at Martin’s Siding near 
Huntsville, Ont., has obtained a con- 
tract with a firm of chemical import- 
ers for the sale of its entire output. 
The price to be received represents a 
decrease of 10 per cent below current 

uotations on delivered carload lots. 
he life of the sales contract is for 
two years, renewable for similar 
periods on terms mutually to be 
agreed upon. Shipments are expected 
to be made as soon as the mill is 
completed. 

The company has constructed a 
settling basin with an 8-inch pipe 
line laid down to a dredge at Slocombe 
Lake. The dredge and power plant 
are now in operation, The dredge has 


|& pumping capacity of approximately 


1,100 gallons of diatomaceous mud per 
minute, and the souipeny estimates 
that with each filling of the reservoir 
an equivalent of at least 6,000 tons 
will be available for refining which 
represents a year’s mill capacity, The 
power plant, filtrator buildings, fur- 
nace and storage buildings have been 
completed. The power house is 
equipped with a 200 b,h,p, Diesel 
engine, and drives a 165 h.p. gener- 
ator. This plant supplies power to 
the suction dredge on the lake as 
well as power for the furnace, ele- 
vators, grinder and bagging plant. 
The foundations for the furnace 
have been completed and the furnace 
arts are being prepared for shipment 
rom the foundry to the company. 
Company states that erection of the 
furnace will commence about August 


Take Ore as It Comes 
Now at Teck-Hughes 


From Our Own Correspondent 


KIRKLAND LAKE.—Everything is 
operating smoothly at the Teck- 
Hughes, both underground and in the 
mill, and those who intimate other- 
wise are either in error or are 
deliberately endeavoring to cause 
uneasiness. The fact that officials 
have ignored the question of present- 
ing a_ representative estimate of 
“developed” and “indicated” ore 
should not be interpreted as a weak- 
ness on the part of the mine. The ore 
resources of the mine are large and, 
so far as the mechanical end of the 
operation is concerned, those interest- 
ed may rest assured that there has 
been no serious trouble and not likely 
to be. The Teck-Hughes staff is very 
competent and efficient in this res- 


pect. 

It is quite possible that disappoint- 
meént on the part of many, in connec- 
tion with the average gold recovery 
per ton, has led to the feeling of 
uneasiness which, in turn. has resulted 
in the distribution of disquieting 
rumors of all descriptions. For some 
time, forecasts of an average recovery 
of $18 to the ton were made. So far, 
however, the operation has not shown 
such an “average” recovery and does 
not appear likely to. Officials. re- 
cently announced their intentions of 
taking the ore as it comes in the 
future, rather than undertake to in- 
crease the average to and hold it af 
$18 to the ton. 

Despite the failure, so far, to estab- 
lish an average recovery of $18 to the 
ton, the average is still high and, 
taken over 12 months periods, is 
likely to be within $1 per ton of the 
$18 mark. 


Pend Oreille Ships 
1,200 Tons in June 


Ore shipments from the Josephine 
mine of the Pend Oreille Mines & 
Metals Co, during June aggregated 
1,200 tons, contained in 26 cars, ac- 
cording to reports from the west. 
This rate represents a daily average 
production of 40 tons, which shows an 
increase over the previous rate of 30 
tons per day established with the 
opening of the Josephine mill. It is 
further reported that production is 
being made with two shifts in the 
mine and three in the mill. 

It is the company’s intention to step 
up production to 50 tons per day when 
full tonnage will be reached. 

Shipments are made to the Ameri- 
jean Zine Co, at East St. Louis, Ill. 
| The concentrates are said to average 
| approximately 59.5 per cent zine and 
76.9 per cent lead, the zine concen- 
jtrates being in the ratio of three to 
} one, 


| 


| 


Turner Valley 


arties have recently staked claims 
in a number of areas, no details 
being at present available. 

The official statement reads as 
follows: E 

“During the months of April, May 
and’ June the company mined ‘ore of 
an estimated net value of $78,422 and 
shipped residuo of an estimated net 
value of $13,000. . 

“The average price of silver was 
three-quarters of a cent less than the 
first quarter, but of late there has 
been some signs of improvement. The 
condition underground at the low 
levels remains about the same, parts 
of the stopes showing several inches 
of very high grade ore, which is bein 
extracted as fast as conditions wil 
permit. ; 

“Since the opening of navigation 
the company has been doing assess- 
ment work in several townships on 
optioned properties and claims staked 
by the company. Prospecting parties 
have recently staked claims in a 
number of promising areas but no 
details are available at present. 

“The low grade mill treated 10,333 
tons. The high grade plant treated 
217 tons. The Seeaery produced 415,- 
965 fine ounces of bullion.” 


Recently Passed Dividends 


The company was recently forced 
to pass its quarterly dividend of 
7% cents per share, ordinarily pay- 
able July 20. Dividends of 30 cents 

r share, payable quarterly have 
Soon paid since 1927, and previous 
to that year a higher rate prevailed. 
The company has been a continuous 
dividend payer since production 
started in 1906, Total dividend dis- 
tributions have amounted to $29,- 
850,000 which is the record for a 
silver mining company operating in 
Canada. P 

The continued low price of silver, 

i operations unprofitable, 
and a desire to conserve the com- 
pany’s cash resources prompted the 
action, stated E. P. Earle, president 
of the company. 2. 4 

In view of these conditions, a cir- 
cular letter was recently sent out to 
shareholders over the signature of 
E. R. Bennetto, of Hamilton, to 
learn-the views of the shareholders 
as to whether the company should 
be wound up, and the assets dis- 
tributed, or whether overhead ex- 
penses should be cut down and a 
small dividend paid pending an 
improvement in silver quotations. 


CLAIM ELDORADO 
RESULTS IMPROVE 


Further Stakings Are Due 
and Are Showing Silver 
Indications 


In a statement issued to sharehold- 
ers of Eldorado Gold Mines, Charles 
LaBine, president, states that the 
general manager with a crew of eight 
mien left for the property last Febru- 
ary, with a view towards further 
developing the extent of the pitch- 
blende ore bodies. Reports received 
from Gilbert LaBine, in charge of 
operations, state that results obtained 
have greatly exceeded the company’s 
expectations, owing to the fact that 
the radium bearing ore has been 
proved over greater width and length 
than was anticipated. 

The report states further that a 
discovery of high grade silver ore | 
with evidence of large tonnage has 
been made on the property. 

An additional group of 15 claims 
have been staked by the company’s | 
general manager, The claims have | 
been staked over a distance of two 
miles, being situated south of the 
company’s original radium bearing | 
deposits, and are said to contain silver | 
showings in many places. ‘ 


PIONEER ENJOYS 


PROFITABLE MONTH |} 


Mill Runs Steadily at 100) 
Tons a Day — Produce 
$60,000 


From Our Own Correspondent 

VANCOUVER. — Pineer Gold in 
June had the most profitable month in 
its history, producing a total of $60,- 
000 worth of gold bullion which has 
already .been shipped to Vancouver. 
This represents an increase of about 
one-third as compared with May. 

News of the big gold shipment was 
secured from A. E. Bull, secretary of 
the company, who states that all 
through the month the values in the 
ore were found to be higher than 
hitherto experienced. The mill is run- 
ning steadily at 100 tons a day. 

The ore being put through the plant 


is coming from the eighth level west, | } 


and from the 


stope between the 
seventh and eighth levels. 


body with little unprofitable rock. 
The increasing output of the pre- 


The ore|} 
was of a character that represented | | 
far less waste operation; all of it|§ 
being from the definite vein and ore |j 


Ontario gold mines grote $3,- 
553,300 in the month of June, a new 
high monthly record for 1931, show- 
ing a net of $207,152 over $3,- 
346,167 reported for May, and an 
increase of $601,190 over the out- 
put of $2,952,110 for June, 1930, 
according to the monthly report 
of the Ontario Department of 
Mines. : 
The Kirkland Lake camp, with 
a record output of $1,886,223 for 
the month from 144,415 tons of ore 
milled, led the Porcupine camp by 
$302,213. Percupine mines produced 
bullion to the value of $1,584,020. 
from -264,8238 tons milled. From: 
the above figures the value per ton: 


al | of ore milled in the Kirkland Lake- 


ens _— than double that 
of orcupine camp. 
Both camps showed improvement 
in production over the month im- 
ssiiataty preceding,‘and while. the 
Porcupine mines, maintained a 
steady average grade of mill feed 
for the past two months, that treat- 
ed in the Kirkland Lake mills was 
of slightly higher grade in June. 

There was no change in the num- 
ber of producing mines during the 
«month. ‘Individual. mines in order 
of greatest-output were Lake Shore, 
Hollings T 


oo ee 
Dome,: Wright-Hargreaves, Howey, 
Sylvanite, = Coniaurum, Kirkland 
‘Lake Gold; Vipond, March, Barry- 


‘Hollinger: - ‘ 


Monthly Output of Ontario Gold Mines 


(Geld and 
Porcupine: : 


Source and Period 


Calendar year 1980 ......ssse0m 2,559,798 ° 


Average per month .....cccsees 218,316 
SARUATE., ccdrcccociccececeses 210,554 
February . 187,626 
March ... « 209,128 
April eee ee eee eeeeeseereseee 205,810 
May ... 210,533 
June 205,164 


1.834.000 


eccemeeene 


Kirkland Lake: 
Calendar year 1930 ,... 
Average per month . 

January ....+. aces « 
February cocccccccccccqecece 
March eee reese ereeeseeeeee 
APTI] ccvececcccccccccevccced 


100,075 
95,064 
99,261 
99,868 


MOY ccccccccccccccccccccoces 
TUNE cocccccccicvccccecscces 


Total for calendar year (gold 
mines only) 

Average per month . 
TANUBTY “6 occcccccccccscvesee 
February ..-cesess 283,722 
March ... 309,303 
April .... sow  %307,556 
May ..... 


see 8,946,623 
328,885 
$11,997 


George Enterprise 
Resumes Activities 


The season’s work has been resum- 
ed at the George Enterprise Minin 
Co., in the Cassiar district, Portlan 
Canal mining division, British Colum- 
bia, according to advice from Van- 
couver, 

The company was incorporated in 
1928 with an authorized capitalization 
of $1,250,000 in 50c par value shares, 
to acquire and develop the enterprise 
group of claims on the north side of 
and near the head of the Bear River 
Valley, about 23 miles from Stewart. 
A camp was established at an altitude 
of 3,600 feet and early in 1929 a power 
driven compressor was added. Each 
season is resumed as soon as climatic 
conditions permit. The principal work 
has been confined to the Enterprise 
claims where extensive open-cutting 
and underground work from tunnels 
has developed and an tomupenting 
showing of phalco.pyrite associate 
with well defined structure carrying 
silver-lead value. During’ 1930 sea- 
son a crew of 7 men further pros- 
pected the poucecty through tunnels 
A and No, 15 also by ees open 
cut work, This work is referred to as 
resulting in several new discoveries 
of mineralization. 


Non-Ferrous Metal Output 
Declines 8 P. C..in 1930 


Manufactures of the non-ferrous 
metals in Canada during 1930 were 
valued at $259,899,972, or $23,600, 
below the corresponding total for 


ver Values) os 


1000 otal 
0 . 
Value 
$17,822,365 
97 
252,824 
230,738 


1,847,189 
17,231,709 
96 


1,281,888 
1,226,246 
1,487,216 
1,393,520 
1,849,969 


1,552,921 144415 


$35,518,862 


394,238 $8,289,082 
8,228,222 


3,402,288 
3,346,147 
8,553,800 


1929, according to preliminary figures 
compiled by the Dominion Bureau of 
Statistics at Ottawa. A total of 403 
plants were in operation during the 
year, 5 less than in 1929, and. an 
average of 38;600 persons were em- 
ployed, compared with 39,867 for the 
previous year. Payments for salaries 
and wages totalled $52,163,575, expen- 
ditures for materials used in manu- 
facturing amounted to $117,417,803, 
and capital employed was reported at 
$319,701,659, 

Non-ferrous metal products have 
been grouped into 7 industries each 
of which showed a decline in output 
value in 1930. The majority of the 
seven in these groups were located in 

ntario and Quebec. Ontario had 268, 
or 67 per cent, of the factories which 
accounted for a production of $165,- 
840,560, or 64 per cent of the total for 
Canada. Quebee had 75 establish- 
ments and output valued at $62,717,316. 
British Columbia was third with. 25 
plants and production at $27,321,727. 


Metal Prices 


New York—J 21: 
2 spot 8c. Ib. 
London—July 21: 
ongun Be 837; future, 
£38. Standard epet, S84 ite Oh: fatare 
£35 7s. 6d. 
Fins Boek, 6384 1%. 6d.; future £113 17s. 


Lead: Spot, £12 1%. 64; future £13. 
Zine: Spot, £12 17s. 6d.; future £12 17s. 6d. 
Silver: 13d. per ounce. 
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we mean good paper, good 
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ing, no matter how high the quality,’ 
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143 University Avenue _ 


Reduction Works of Hollinger Consolidated Gold Mines at Timmins 


Bringing Canada to World’s Prominence 3 
in Gold Production | 


Cavan may share with Hollinger the satisfaction it feels in having contributed, in 
outstanding measure, to Canada’s winning world recognition as a great gold-bearing country. 


Nor must-be overlooked the leadership taken: by Hollinger in active exploration for new 
properties —a factor contributing markedly to the continuous mining developments of this country, 


Tons Ore 
Milled 
1,000 $ 
45,195 
140,131 
211,846 
441,236 
601,854 
508,139 
578,755 
711,822 
650,205 


cious metal is exceedingly gratifying ; 
to the company. On the beginning of | J 


this month second dividend cheques 
amounting to a total of more than 
$52,000 wag distributed to sharehold- 
ers. With continually increasing.out- 
put of the yellow metal shareholders 
feel there need be no doubt about cons 
tinuation of the quarterly dividends. 

The directors are working on a 


very conservative policy in the matter " 


of disbursements. It is building up a 
comfortable reserve, but~ with such 
increasing amounts coming from mill- 
ing. operations, many holders of the 
stock foresee the day when they feel 
they may safely anticipate a dividend 


rate higher than has been paid so far. | J 


The stock is coming out in very 
small quantities on the stock ex- 
change. The price is holding steady 
at $2.25. 


Drilling. Report 


Wells Drilled by Imperial Oil 


Progress Report — Week Ending July 11, 1931 


Depth 
Name last 
of Well No. Type report depth dr 


feet feet 
Royalite 4 Ss. eeve 
S. Lowery 3 R. 4502 
Ster. Pacifie 2 R. 1822 
Lethbridge 1 s. $311 


4655 i 
2168 «3 
$311, 


Present Feet 


illed 

Remarks 
-- Milling on iron at 1198 ft. 
53 Drilling in sandy shale. 
46 Driling in shale. 


ee 10 in. casing lowered to 32221 ft. clean- 'e 


Motes BeEotary  G.-Standad 


ing out casings at 3262 {% 


, ; 
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NOAH A. TIMMINS, Montreal.. ..... 
JULES R. TIMMINS, Montreal.... Vice-President 


NOAH.A. TIMMINS .... 
JOHN B. HOLDEN... .ccccccccccagcccccecs- Toronto 


—A Great Canadian Wealth Producer 
Hollinger Production and Dividend Record 


Values 
Recovered 


46,082.52 
933,682.00 
2,488,022.58 
»719,364.47 
4,205,901.69 
5,073,401.05 
4,261,938.72 
5,752,370.87 
6,722,266.81 - 
6,219,664.80 


Dividends 
Paid 


270,000 
1,170,000 
1,170,000 
1,720,000 
3,126,000 

730,000 


Year 
1921 
1922 
1923 


OFFICERS 


.-President 


Tons Ore 
Milled 
1,072,493 
1,491,381 
1,366,352 
1,659,475 
1,929,988 
1,932,559 
2,178,329 


20,474,315 


Values 

Recovered 
$10,031,050.57 
12,274,114.77 
10,446,412.20 
13,429,226.87 
15,786,405.00 
14,780,636.60 
14,548,899.00 
10,712,821.69 
9,433,767.14 
10,263,504.75 


$160,129,797.10 


Dividends 
Paid 


JOHN B. HOLDEN, Toronto...Secretary and Treasurer 
A. B. BRIGHAM, Timmins..........--General Manager 


JOHN KNOX, Timmins .....,. Ass’t General Manager 


DIRECTORS 


LEO H. TIMMINS eeeee ocvoccecwcessos sees MmeUtrenh ° 
HONOURABLE SENATOR ’ 
WILFRED L. McDOUGALD xo .s'csenmee. Montreal 


ccececcccesecceye. Montreal 


JULES R. TIMMINS onncccccccccccccccess- Montreal 
WILSON BELL .cccccccccscovccccomecccees  OFronto 


HOLLINGER CONSOLIDATED 


GOLD MINES LIMITED 


ALLEN A. McMARTIN ..-e:eceseeeeeeaess-Montreal 


Mine and Head Office, Timmins, Ontario General Office, 602 Royal Bank Bldg., Toronto 
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